
Auditors' R,~porl 

To 
'fhe J\lembers of H)'dcrabad Duty Free Retail Limited 

I, 	 We have audited the attached Balance Shee! Dr Hyderabad Free RelaiILirnit(~d ('the 
Company') as :it March 31. .In II find also (he Profit ;:md l.oss account and the cash flow 
5ultc>menl for tht' period t'nded on that date ~nnexed thereto, These financial statements are 
the respon,ibility of th(~ Company's manngemcnl. Our responsibility is to expres!; an 
opiniun un these financial sUitell1ents based 011 ,1m audit. 

We ,:c·nduch;d uur audit in accordance \\'l(h :iwndards generally accepted in India, 
'Tlw,(' Standards r,~quire (h;H IV,: plan and p;:rform the ;,luck '0 "blain fca')(JIlabk a"sur:ll1iX 

:lbol1l \\'hel!ltT the financial st,llC'rnc:nl, &c frc:c ,)1' malcriot! mj"wlemcl1l, An audit includes 
L\aminillg. on a lest basi,. t'vidc:nc(, the ammu]{s and disc!osltl\;S in the finallcial 
,(atements, An audit also includes ass<.:%ing the accounting principles u~ed and 5ignifica11l 
,;slimates made by management, as well as evaluating the ov<.:rall financi<1i statement 
presentation. We believe Ihat our audit provides a re~u;()n::tble basi, for our opinion, 

As required by ttle Companies (Auditor's Report) Order. 2003 (as amended) issued by the 
O~ntral Government of India in terms of sub-section (4;\) or St;clion 227 of the C(lmp::tnit:~ 
ACi, 1956, we ('ncl()~e lTl the AnneKure :J statement on the matters speL'ified in paragraphs 4 
alId ::; of the, said Orckr. 

-L 	 rurther to our comments in the Annexure referred (0 above. wC' report that: 

l. 	 \Ve have obtained ali the information and explanations. which ro the best of our 
knowledge and helief \verc nccc~~ary for (ht purposc,; of {fur audit: 

n 	 In our opinion, proper boob of account as required by lllw have been kepi the 
Company ~o far as appears from our examination of those books: 

iii. 	 The balallce sheet, profit and loss account and c.tsh flow statement dealt With by this 
report arc in agreement with the books of account: 

!\ 	 In ()ur upiniol1. the balance sheet, profit und loss account and (\j;,h flow statement dealt 
with by thi:,; repo11 C()mply with the accounting ,tandards referred to in sub-~0ctl0n (3C) 
of section 211 of the Compank-, Act, 1956: 



\" 	 Oil the hll~i~ ut' [hI.: wrillen rccl'ivcd front the director" as on M,arch ~L 
20 1I. ;lIld ukcn (1ll rccord b,; ttl(: Hoard uf Directors. wt': repnrl that none of the 
dln;ct.or,~ I:, disquaJiricd as Oil March .3 i. 20 II from beltlg llppOlnl.ed a~ a director jY) 

lcnm or dau\c (g) of sub-section (I) Ill' ~eclion 274 of lht~ Companies Act. 1956~ 

VI. 	 In our opinion and 1\. the best of our information and according: to th~ explanations 
gi\ en 10 ll'. the ,.lid ,[l'(;uunb g\\ c th" inform/ltion rctjlllrcd by the C{)mpanic~ Act, 
1956. in the malliler ~() n:qulrcd and ;1 true and fair vi(oW in conformity with the 
accounting principles generaliy accepted in India: 

al 	 in the case of the b,\lance ';heeL of the ,;tate of affairs of the Company as at :vIarch 
:; l. 201l: 

b) 	 in the (',iSe 01 the' profit and l(\~, account. of the loss for tht: period ended on thal 
date: ')[id 

For S.v. GHATAUA &\SSOCL\.TES 
Firm registration number: ICnl62\V 
Chartered Accounlants 

Sdl­
pl~r JayanHt Mukhopadhyay 
Partner 
Membership No .. ()5:'l757 

Pi<:tee: Bangalorc 
DalL" 1vby 19,2011 
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Annexure referred to in paragraph 3 of our rt'llOrt or even dale 
Rc" I:!Y(krabad ntHy Free Retail Limited ('(he Compally') 

(i'; (a) Th,' Company ha;, maintained proper records full paniclJ lars, including 
quantitative details and situation of fixed asset~. 

(to] 	 ,;\11 fixeci asseh hm·c IH1l heen pbysically verified hy the m:magcmem during the 
but tlll'rc is a regu lar programme of verifical!(lll which, Ollr opinion, i:;; reasonable 
having regard to the size of the Company and the nature ill' ilS ,IsseIs, As informed. no 
material dbcrepancics were noticcd on such verification. 

(c) 	In our upinioll alid to the information and cAplanalions i~ivcn to U'-, tht~re was 
no ~ub,tamial disposal of fjXi:d assets during tlw pc:riod. 

ill \ !,~; l 	Thi-' Ill;luagern::nt bas cOiHJncicd phy.~,k~d \Trifi,';dlun qf ,it rc,asol1abit 
inh:~rv~ds during tlh:', period, 

,b) The plll('(·dmc~ "I' phy~ic,tl verificatloll uf inventory roll()""d h) Ihe lmmageillent an: 
rt'a;,or:able ;H1d adequate in rt'laLion to th(' siZe of rhe ,mel tbe nulul'c of it, 
busi!!e~~. 

The C(,mpany is rnaini~ining pmper r(;(:()rd~ of in\Cnlury ,mo I1U mak'l'ial discrepancie~ 
weI',; lJoliccd on phy.<,ical verification carried out 3t the end uf Ihe period" 

(iii) (aj 	!\~ informed, the Company hm; not grante,d any loans. ~e.cured or unsecured to 

cornpanie~. i'irms or other parties nlverc:d in the register maintained under section 301 
or tIll: Companies Act. 1956. Accordingly. lhe provisions of d:Jui;e (b) to (iii) (d) of 
the Companies (Auditor's Repon) Order. 200~ (as 'lmendcdJ are not applicable to the 
Company, 

(b) 	As informed, the Compaoy has nO( taken any loans, secured or unsecured from 
companies. Finns or other parties covered in the n:gister maintained under section 301 
of the Companies ;\c1. 1 Y56. Therefore the provi~iolls of clause (iii) ~e) to (ili) {g) of the 
('omp<lnics (Auditor-s Report) Onkr. 2.003 (as amended) are not applicable tt) the 
Company. 

(iv) 	 [n Ollr opinion and according to tht information llnd explanations given to U~. there is ~'tn 
adt'quate internal control system COl11l1lCllsuralt' with the size of the Company and the 
mHun~ of it;; business. for the purchase of inventOry and ti.xed a,scls and for the sale of 
good\, The activities of the Company do nOI involve sale of services_ During the course 
of our audit, Vie have not observed any major weakness or continuing failure (I) correct 
any rnajor weakness in the internal control system of the CGfllpany in respect of these 
areas. 

(vi Ca) According to the information and explanations pn}V]ded by the management, Ihere have 
been no contracts or arrangements referred t(. in section 30l of the Companies Act, 
1956 during the y\~ar 10 be entered into the maintained under that section, 
Ac<.:ordingly. tbe provisitll1) of clause (V) (b) of the Companies (Auditor':; Report) 
Order. 2003 (as amended) are not applicable to the Company. 



(vii 	 The Company ha, Ilot au:eplcd anv depn)lh from the puhlic, 

{vii i 	 rhe- pwvisicm~ relating te> intl~rnal audit art' not applicable to the Company 

(viiil 	 To the best of our kno\,vkdge and a:> explained, the Central Government has not 
prescribed nwintcnancr 01' rust records lmder clause of 'iub-section (l) of section 
209 of the Companies Act. 19S() for the product~ l)f the Company. 

I, IX) ([1) Undispuled ~taiutory dlH;5 illdllding prnvident fumL state insurance. 
income-tax. ~ales-ta" vvcalth lax. customs dUlY and cc~s have generally been regularly 
deposited with the appropriate aut!lPrilic~ lhere has been a delny il1 (J fell. 
cases, TI1(~ to inve~wr ,,'ducatioll and protection fund. service Lax and 
('xcisc [0 the Company. 

Further. 
,,\ of tilL: \'\'i1ilnnil:,; Act. 1956, we are HOl in a po:,ition to 

comment upon the nj' uthenvi"c of the cOlTlpan) in depositing the sam,', 

(1)) 	 According (0 the lnf'lnnation and exphnatinl1S given to liS, 00 undisputed amounts 
payable in respect of pl'()vi(knl fund, empl"ycc,' state. in,urance, income-tax, sales-t'L'\.. 
weallh tax. customs duty and other undisputed statutory dubS were outstanding, at the 
period end, for a period of m()n~ than six months from the dale they became payable, 

(c) 	 According to rhe. information and e,'(planation given to us, there are no Jues or income 
tax, sales-tax, wealth tax. nls(oms dUly and cess which havt~ not bel~n deposited on 
:lccount of any dispute, 

( x) The Company ha;.; been for a period of k;')s than five )'<:411" and hence we are 
not required to comment on whelher ur !lOt the accumulated lo.sses at the end of the 
financial year 15 per cem or more of if::; net worth and \\'hether it hag incurred cash 
losses in such financial year and In the immediately preceding financial period, 

(:\il 	 Based on our audit and as per the information ilnd explanations given the 
management, We are ~)f the opinion thilt the Company has not defaulted in repayment of 
dues to ba.nks, There are no IOHns (:I[;:(:n from financial institution,,> or dues to debenture 
holders. 

(xiii 	 According to the inf(>rmalion and cxplan<:ltion, given to LIS and based on the documents 
and fecOI'd, produced to lJ~, the Company has not granted loans and advance~ un (he 
basb of security by way of pledge of "hares, debentures and other securities. 

(xiii) 	 In our opinion. the Company is not :1 chit fund Of a nidhi! mutual benefit fund I society. 
Tberefore. the provisions of clause 4(xiii) of the Comp~mirs (Auditor's Report) Order, 
200.~ (as amended) are not applicable to the Company. 

(xiv) 	 (n our opinion, the Company io nOl dealing in or trading in ~hares, securities, debentures 
and other investments, Therefore, the provisions of clause 4(xiv) of the Companies 
(Auditor's Report) Order. 2003 (a~ arc not applicable to the Company. 



(xv) 	 to (he inf(lrm:ltion and explanullolb given \0 us, the Company has not givell 
any gu:,uantce for loans taken by others from bank \.1' finanCial lI1sdtuti(lTls. 

! X \ i) Based on information and explanations given to us by the management. term loans were 
for the purpose for which the loans \Mere obtained 

(xviii to lhe information and explanations given to U~ anel Oil an overall 
cxamiDlllion of the balance sheet of the Company. we report that no funds raised on 
short-term basis have heen used for long'lcon inwslment 

The Company has 110! made any preferentia! allotment of ,h<m~:\ 10 panics or companies 
co\ere.d if! the maintained under seclion 10! of the Cornp:wt.eo; Act. 1956, 

I he ( 

!, '\ ,i 'J 	 Ba~ed upon the audit procedure:, pcr['onm~d for the pl1rp(b,~ of reponing the true aile! fair 
view of the Cinanc:ia! ~tat('mcnts and as per the Jnformatioll and explanations given by 
the management, we report that no frand on or by tbe Cnmpany ha~ been notiL:rAl or 
reponed during the course of om audit except that II u/shier oj' the Company fwd 
misoppropriwed .funds amou!Ujn~ l(> R.I, 78.470 during !lie period unda audi;. 
Investigations have been conduded ami the aCC(lunt,mt was duly dismissed alkr 
rtcovery (If the amollnt misappropriated, 

For S.V. GHATALIA & ASSOClATES. 
Firin registralioll number: 103162W 
Chanert:d ACcolllll:mts 

Sel/­
.Jayallta Mukhopadhyay 
Partner 
i\1en1bcT~hip No.: 0:,\:;7,\7 

I'lace: B:mgalore 

Date May 19,2011 
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Hydcrabatl I)uty Ft'cc Retail Limited 
Balance Sheet lIS at March 31, 2011 

,r I " 

As at
Schedules 

M.arch 31, 2011 r-~- --~--".--,----.--,-

I. SOURCES OF fTNOS 

I. 	Shal'choldcrs' Funds 

Share Capital 
 I 20,000,000 

2. Share application mOlley, pcndiug allotment 15,000,000 

3. Secured Loans 2 97,678,845 

l 
Total i 132,678,845 

II. APPLfCATION OF FUN DS 

t Fixed c\ssr(, 


(j !'Oss Block 
 3 96.397.014 
f.b) l.L's::-': /\<;cLw:llilat('.d /\ 1';1, wt i::-t"ll ~\ if! 459').930 
(C) Nct Block 91.797.034 
(e) ('api!al Work in Progre~, including ad\" ,:; ih: c . ...:. \3.372.009 

1. Current Assets, I.,oans anti Advance,; 
(3) lm'cnlor.ics -4 37,834,001 
(G) Cash and Bank f~atances 5 13,724,767 
(d} Other Curnml assICts (; 7,749 
(el L"ans and Advances 7 3!i343~185 

54,909702 

Less: Cun'clH Liabilities and Provisions 
(a) Curren! Liahilitic~< 8 60,577,170 
(b} Provisions 9 102,009 

60,679,179 

Net Current As~ets (5,769,477) 

3. Profit !\nd Lo~s Account (Debit Balance) n:179,169 

Total 132,678,845 

Significant ,\ccoullting Polidcs and Notes to .'\ccounts 17 

The Schedules refcn'cd to above and Ihe not<::$ to accounts fc)f!rt an integral pari of the Balance Sheet. 
This is the balance sheet referred l(J in our rcport of even date, 

For S.V.GhataUll & Associates For and on behalf of the Board ofDirectors of 

Firm registration number: L03162W Hyderabad Duty Free Retail Limited 

Chartered Aceountanls 

Sd/- Sd/- Sd/· 
pCI' Jayllnh\ Mukhopadbyay Ramesh Krishna l\'1m-tby G,.Radhakrishua Babu 
f'mtncr Director Director 
Membership No.: OS5757 

Plac~:: Hangu]o!'t: Place: Hydereoad 

Date: May 19,201 I Dille: May [9, 20 I I 



Hydcrabad Duty Fn:I' RHaii Limited 

Profit and Los9 account for the period from :Vfay 14,20](1 to Mnrch 31- 2011 

(Amount in Rupees) 

Partiwlal's 

l. Income 

IncoDK' from op;::nHicm.s 

Other 

Total ItlCflllh' 

II. l~xpend!tuf'~ 

P~rsonnv1 ( 
,:\,"irnl~1ls\np- . !'\.. : ,-'l,",:':::.,> 

III Profit I (,Los,) Bcfon-Cnation 

IV, ProvisIQII for T:u,atiu!l 

For the period from May 14,
Schedule~ 

lOHl to March 31. lOll 

10 

II 

12 

13 

14 

1:­

16 
3 

111,343.1119 

U66.512 

Ill.910.331 

57 .18,1,J95 

,;9.tl;";:l,{;':)} 

1'\.1,(,\,7 ! (, 

.1L<;·+4.910 

lUl-U58 

),29',1118 

146,189,500 

(33,279,169) 

Profit i (Loss) AHa Ta:.. Carried Forward to Blliance Sheet 

,Eamings 1"'1' Share (Rs,) 

Basil: and l)l!Uh:d (Reter N{ltc II i 7) "f SdlC,juk 17) 

Nomina! value per ,lure 
Significant Accounting j'(llicie:; lind Notes to Accounts li 

(33,279,169) 

(107.37) 

HI 

i 

Th" Schcdllk, rderred 10 above and the 1;(I1<'S to account:; tim'1 ~n inlcgml pan of the profit and loss aCO)llnL 

This is Iii.: profi, and h;~ aCCOlHll rdhn'd ill in Ollr r"port of even d,H,e, 

For S.V.GluHaHa & Associlll(,S 

Firm rcgislrmion llllil1bcr: I03162W 

Charrcrc,d Acwulllunts 

Srl/­

per .Jayant:l Mukhopadhyay 

PantleI' 

Melnbcr~hip No,: 055 7 57 

Place, Bang"lore 

Dllll::: i\-'1ay 19, :WII 

For and on behalr of the Board of Dircclvrs of 

Hyderabad Duty Free Retail Limited 

Slit-
Ramcsh Krishna Murthy 
Director 

Place Hyderabad 

Date: May 19_ 2011 

Sdl· 

G, Radhakrislma Oabu 

Director 



lIydcrabad Duty Free Retail Limitctl 
Schedules forming part of the Balance Sheet as at March 31, 2011 

(Amount in Rupees) 
SCHIUHiLE·1 As at 

March 31, 201 t 

Authorised 
3,500,000 Sb:l.l\~S of Rs In .15,000,000 

Issued, Subscribed and l'aid-up 
Equity Share Capital 
(2.000,{)OOEquiiy Shares of Rs, 10 ;;;ach full) pJid up) 

~O,O(lO.OOO 

(2,()OO,OOO shar;;;~ held by GMR Hydcrabad InlCn1Htiim:;i AlrpNI Limited, 
Holding c<lmpany ofth" c(llllpan), ,md its rH!lJ1!ncc5j 20,000,060 

SCIlElll:LE " 2 

i----..--------------"-~,,.--~-.,~.---- _____,___.___ 

Term loan from a bank 
(R~payablewithin (}11;;! yea!' R,;,}30fi,O()O) 
Cash Credit Ii'om a bank 

(Term [OM !Uld cash credits an: secured by exclusive charge on whQ!e of 
borrower's current <ISset;; including stocks (If raw Illaterjal~, guods in process, 
semi finished & finished goods, c!)n;;umablc S\(Ire> and spares and StlCIl other 
movable,~, including hook debts, moyable assets but not limited to its lllovable 
P&M spares, toois and accessories, other ll1ovahle$ and ('urrcnt aSSOI, and wh\)k 
orthe borrower's equipmcnt indudin", its spares, toob i1nd w,:Ct~ssorie$, software 
whether installed or not and ~hether in Ih.; pOS$eSSiilo or WIder the control of the 
borrower or !lot. illl the bank nccmmt;; whdlicr c,;;ww aad no lien or otherwisc 
alld all eState, rig Ius. title. interest. benefits, claims and demands whatsoewr of the 
borrower in respect orthe hank aC(~Olm(s,al! ihl': af(Jrbilid assets lying or stored m 
the borrower's premises. goc!owns, situated at Hyderabad ,)r wherever else the 
~ame may be or be held by any party 10 the ('rllef of disposition of the borrow~r, 
operating (;(1$11 nows, bo,)k debts, rcceivabks.. intangibles and rCVC!1lJes, bolh 
present and future) 

As at 

I--'-!\I"'a.....l'..;.c__" __3__1.:..,_20_1.;..1_---1 

92.100,000 

5,378,S45 

97,678,845 



-------

Hyderablld Duty Free Retail Limited 

$ct)(:dules forming (lar·t ofthe Balance Sbeet as at March 31, 2011 

SCi-IEDtILE·3 

Fixed Assets 

[)epn~ciationGross Block Net Block 

As at As at As at 
Description On

Deletions For the PeriodAdditions 
Deletions March 31, 2011 March 31,2011March 31, 2011 

! 
I 

91,657,550 4222,191 697,088 73.791.653Leasehold Improvements 14.340.794 35.25.10377316,756 
. - 3.10]Plant and Machinery 217,419 217,419 3,101 214.318 

5,28,174 9.471,81610,000,000 528,174Furniture and Fixtures 10,000.000 --
- - 1.8().409 3,623.798Computers 3,S()4,207 J 80.4093.804207 

21.162 2Ll62 787.097Electrical Installations 808,259 808.259- -
:1-94 494 14.801-Office Equipment 15295 -

I 

4,955,531 697,088 4,258,442 87,903,493GI'and Total 106,502,730 14,340,794 92,161,936 

. 3,41,487 3.893.5914,235,073 341,4874,235,078Software 

91,797,0845,297,018 697,088 4,599,93014,340,794 96,397,014110.737,808 
Capital Work In Progress (including 

13.372,069
capital adv.<!!l_c~) ~.______...._. 

Notes: 


1, Capital work in progress includes capital advances of Rs. 6,188,473 




_________________ ___ ___________ 

Hyderabau fluty Fn't RewH Limited 
ScbcdlllrS fm'ming part ur the Balaoce Sneet as at \-Iarrh 31, 1'(HI 

tAmuunl mRup>::cs) 

As a! 

March 31, 20 II 
Inventories 

(vulu~d;u lower of COSl and realisable value) 

Retail ,\1erchnndlSI; 

(tnduJes Goods in transit ,)fRs 8,753,84.:1) 

Pack ing material 

37,S5R.247 

275)54 

37,834,001 

SCHEDULE - 5 Asst 

t- ._~"". , +_~~~-J.:;a;;.-rc:.:h~3:.:1",,-=2:.:01:':'=-----j 

C;i~h t)1l Hand 

t~i:!lanLCS \,tilh ~...::heduled BanK:l 

-un (\lrtcnt ,\CCtttlHt5 

-\)Il \1argtn ~1(i·llCy D~r()sit~* 

'The marg.in money deposil, art: towards lCHer, 1){ credit b,' the blUJkers Oil behal!, 

\1flhe (;On'p<ui~:. 

12)68,K6"f 

953.446 

13,724,767 

SCH£lWLE 6 
t­_______.__ 

Other Currl'nt :\s,~l" 

.__.___.,.__________________t
Asat 

--_i'f_fa_F_c_h_3_1,,-2_0_'_1-1 

7.749 

7,749 



Hyderahad Out\' l'l't"c Uctail Limitetl 

Scllt'lluks f()rmillg pllrt ofthe SlIlau('c Sheet as at l\'IlInh 31, 1.IH ! 

V\tllGUm in Rupee." 

SCIlEDlll.E - 7 

l.oans and Advances 

(l)nsccttri.:-d, considered goodJ 

Adv3Hces rccnvcrahk i.n ('ash or in kind <.'r for "l~ljuc io b,,; rcct!vL,:d 

As al 

March 31.2011 

J,34I,(Pi 1 

2.Fl4 

3,343,185 

SCIlEI}VLE· R As at 

March 31,2011 

S:m,Jry Crt:.di~-r!j-:'-

- Du-.; k' ,'\'h<:f\~_ :\n\a~! t~;h.i ;\h~dHnl rnt:!rpn~\'s (; t'.' Sd\l~duk j ?) 

58,79L668 

562.S31} 

1,222,672 

60,577,170 

SCI! mULE - ') 

Pruvj,iOIl, 

rOOf gratwty 

As at 

i\1ar~h 31. 2011 

102,009 

102,009 



11,lIer»had Duiy Free Relail Umilt'll 

p,"ofi! and to,s accoullt for the pcri()d from il-lay 14,2010 III March 31. 2011 

{,\ITH.nmt in Rupt:C'sj 

For tlte period from May
Schednle • 10 

14.2010 to Maroh 31.1011 

[lIwme from (Iper'lltions 

10'1.68,1,840 

1,1i58.97;) 

III ,313,819 

For the ,)criod from May
Schedule· 11 

14, 2lHO to Marcil Jl, lint 

Other !"'~"'"(, 

1,566,"'12 

Schcdlll(' , 12 

Cost ol'Goods Sold 

Op-cn'ing s(-()cK. 

Add: Purchases 

L~:t$ . Closing :Hock 

For the period from May 
{4, 2010 to Mard. 31, 20.11 

85.269,159 

2~,08U64 

57,1!!4,3!)S 

Schedule ­ 13 
For the IICrilld from May 

14, 2UlU to Marcb 31. 2011 

27J32J65 
1352.)28 

29,084,693 

Sd,~dlllc" 14 

Pcsonnci Cost 

I 

For the period from May 
14,20111 to March 31, 2011 

Slliaries. b<mus & Oth~l Alk,wanecs 
Comribul'i,>n to Provident aud othet Fund 

Gratuity 

Stu!l'Welfa.Y! EXPenses 

J(),279,912 

597,367 

fO:Z.OM 
1,684,423 

U,66J,116 

http:1,1i58.97


v\mOHut m Rupees) 

R~l{t.:S and 

Insurance Charges 
Cummuni'."'tlUo.H Expl..·!!:;,e~ 


Travelling and C()nv,"·n,,~,' 


Cnn:.u!1:m..::y and (ith\.~r Pl{lfiv~3Ji.>n3! Cho.rges 


fJ0t~tri.:!l.y 

r\tp:lin; t1nd !\·t(iFiI~!HH:C,). 

Scctlrily Charges 
Remunerat (011 t(l 

Audit Fee 
Priniing and S\;l\i()n~ry 
Btlsin~ss Promc)( i<))1 

Adv<:nisernt'fll 

For tile perio(i from ~fn)' 
14,21)10 to Mal'cfl31. 21J1l 

855,]"78 

452 . .350 

7<13.566 

744.926 

.LI)).¥06 

8:'92, i6£ 

1,283566 

.166,lll 

:,6\.)12 

tU2,(}(; i 

32,6H.910 

Scllcllule Hi 
For tbe period (run! May 

H. WiO to March 31, 2l1l1 

Fiuallce Cllat.:,,> 

Inr~resl on: 
Fix"d Penod loans f",n, a ["",k 

V'/orklllg capItal 

Others 

flank Charg..::s 

597,421 

!\62i 

6550,863 

! .164,853 

8,314,758 



Hydersbad Duty Fret: Retail Limited 

Schedule 17: ~otes llnnexed to and forming part oOhc accounts as at and for the period ended March 31, 
20ll 

(All Amounts in Indian rupees except as otherwise stated) 

Description of husiness 

Hyden\bad [fee Retail Limited ("'the Company") j, a company incorporated 011 May 14, 2010 under the 
provisions or Companies Act t956. 'file company is a wholly owned subsidiary of GMR Hyderabad 
lntemational Airport Limited and is primarily engaged in the business of operating duty Cree shops of Rajiv 
Gandhi International Airport (RG L-\). The Company had entered into a Concession Agreement with GMR 
llydcrabad In1ernational Airpolt Limited which gives the Company an exclusive right to operate duty free retail 
sales facilities m the international tcrrninaln[, RGfA for a period offiftec~n yeal·s. 

Statement of Significant Acconnting Policies 

1. 	 An~oun{jfig Assllmptions 

The linancial ,laiClllcnts have been prep,u'cd to comply in ali I1!<Hcriai respc:cis with lhe Notified 
accounting standard by Companies (Accounting Standards) Rules_ 2006. (llS amended) and the relevant 
provisions oC the Companies Act, 19:'6, TllC financial statemenis arc prepared in accordance with the 
historical cos! convention on an accrual basis in accordance with tht' Generally Accepted t\cGounting 
Principles (CiAAP) in India to the extent applk'uble, The accollnting policies have been consistemly 

applied by th~~ Company. 

2. 	 Use ofestimates 

The preparation of tinancial statements in conformity with the generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amount of as~ets and 
liabilitie.s, the disclosure of contingent liabilities as at the (late of the financial statements and the. 
reporled amollnt of revenue and expenses. Examples of such estimates include provisions of future 
obligation under employee retirement benefit plans, the useful lives or fixed asseLs and intangible 

assets. 

Although thes~ estimates are based upon management's best kno',:vlcdge of current events and actions, 
actual results could difTer from these estimates. Any revisions tn accoullting estimates are recognised 
prospectively in current and .fi.ltUfC periods, Contingencies are recorded when it is probable that a 
liability \vi11 be incurred and the amount mU1 be reasonably estimated. 

3, 	 RevenUl'Recognition 

Revenue is recognized to the extent that it is probable that the economic benefits will How to the 
Company and the revenue can be reliably measured and no significant ul1cel1ainty exists as to its 
reali7.4tion or collection, 

a) 	 Revenue from the sale of goods at duty free outlets operated by the company is recognized at the 
lime of delivery of goods to customers which coincides with transfer of risks and rewards, Sales arc 
stated net of discounts and returns. 
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Hydt'Tll bad Duty Free Retail Limited 

S('hedule 17: Notes annexed to and formiug part flf the accounts as at and for the period ended March 3 L 

(All Amounts in Indian rupees except as otherwise stated) 

b) 	 Interest income is le;;ognized on a tim.: proportion basis taking into account the amount outstanding 
and the raw applicable. 

4. 	 Fixed Assets 

Fixed Assets are stailJd at cost of acquisilion less accuHlUltlted depreciation. Cost of acquisition is inciugive 
of freight duties. levi-es and all incidental expenditure attributable to bringing the asset to its \vorking 
condition for its intended usc. 

i\~S;:;ts under installation or under ("i1struction m the balance sbeet dale are shown as capital work in 
progress. 

5. 	 Depreciation 

Depreciation on t1xed assets is provided on straighl line method at the rates ba$ed on the estimated useful 
lives of the assets or those rrcscribcd under Schedule XIV ofthc Companies Act 1956, whichever is higher. 
Individual assets costing Rs. 5000 or IC5:;; are fl1lly depreciated in the yellr of purchase. 

Leasehold improvements are amortized over shorter of estimated useful lives or Lease period. 

rhe following rates of depreciation are used: 

Office equipment 

Furniture and fixtures 

Electrical Installations 

Plant and machinery 

Rate~ of depreciation (per anuum) 

L~5% 

6.67% 

4.75% 

6. 	 IntnngibJes 

Cost relating to software licenses, which are acquired. are capitalized or amortized on straight line basis 
oVer the useful life not exceeding six years. 

7. 	 Impairment 

All fixed assets are assessed for any indication nf impairment at each balance sheet date based on internal! 
external factors. On any ::mcn indication the impaiill1Cnt loss (being the excess of carrying value over the 
recoverable value of the asset) is immediately charged to the Profit and Loss Account. The recoverable 
amount is the greater of the asset's net selling price and value in use. In assessing value in use, the 
estimated future cash flows are discounted to their present value at the weighted average cost of capital. 
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Hydcrabad Du(v Free Retail Limited 


Schedule 17: Notes annexed to and forming part ofthe accounts as at and for tlic period ended Murch 31. 

Z(nt 

(All Amounts in Indian rupees except ns otherwise stated) 

After impairment. (k:preciatiol1 is provided on the revised carrying amount of the a"sd over its remaining 
useful life. 

8. 	 Inventories 

Inwntories are \,llucd at lower of cost and 11(:'t realisable vallie. Cost is determined on a weighted (lVCf(lgC 

basis. 

9. 	 Employee benefits 

t. 	 Reiiremcm b~'I1Cfjt~ ill tbe form of' Provident Fund are a defined GOntributicm ~chemc and the 
c()!1tribut!O;lS :m.' to the PrDfit and Loss account of tlw y~'al.' when the: c()nlJihution~ to the 
re~pective ll111ds an.: due. 'Chen:: are no olher obligations other than [h.;; contribution io the 
respective funds. 

il 	Gratuity liability is a defined benefil obligation and is provided j()r on lhe basis of an actuarial valuation 
on projected unit credit method made at the end of each financial year. 

iii. 	 Actuarial losses arc immedrately taken to profit and loss account and are not (li:fuIT<cd 

lO. Foreign Currency Transactions 

Foreign exchange transactions are recorded in the reporting currency, by applying to the foreign currency 
amOunt the exchange rate between the reporting currency and the foreign currency at the date of the 
transaction. 

Non-!11onetary items which are carried in terms of historical cost denominated in a foreign currency are 
reported llsing the excbange rate at the date of the tmnsaction; and non-monetary items which are carried at 
filiI' value or other similar valuation denominated in a foreign currency are reported using the exchange rates 
that existed when the values were determined. 

Monetary assets and monetary Ihibililic$ other than log term are translated at the exchange rate prevai ling 
on the balance sheet date and the resultant gain! loss is recognised in the financial statemel1l~. 

11. Borrowing Costs 

Borrowing costs th,lt arc attributable to acquisition, construction or production of a qualifying asset are 
capitalized as a part of cost of such asset. All other bOITowing costs are recognized as an expense in the 
period in which they occur. Borrowing costs consist of interest and other costs that an {~ntity incurs in 
connection with the borrowing ofOwds. 

12. Earnings per Share 

Basic earnings per share arc calculated by dividing the net profit or loss for the period attributable to equity 
shareholders (aner deducting attributable taxes) by the weighted average number of equity shares 
outstanding during the: period. For the purpose of calculating diluted earnings per share, the net profit or 
loss for the period attributable to equity shareholders and the weighted average number of shares 
outstanding during the period are adjusted for the effects of all dilutive potential equity shares, if any. 
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Uydcrabad Duty Free Retail Limited 

Schedule 17: Notes annexed to ilnd forming part of the accounts as at and fot" tbe period mHted March 31, 
20ll 

(All Amounts in Indian rupees except as othcm"isc stllted) 

13. Taxes ou Iucome 

Tax expense comprises current lax and dcl.erred tax charge or credit. Current income tax is measured at th,; 
amount expected to be paid [0 tiK' tax authorities in accDrdancc with the Income-tax Act, 196] en(lcted In 
India. Deferred income taxes reflects ihe impacl of current year timing differences between taxable income 
and accounting income tor the year and reversal of timing differences ofearlier years. 

Defem;d tax is measured based on the tax rat0s and tbe tax Jaws enacted or substantively enacted at the 
balance sheet date. Deferred tax assets and deferred tax liabilities (lrc offset, if a legally enforceahle 
exists TO set off current tax assets against current lax liabilities and the deferred tax assets and deferred tax 
liabilities relate to the taxes on income levied by s;,me governing taxation laws. Deren-cd tax assets are 

only t(> the extent lhat there r(~(l''')l1ab!e certainty that sufficient future taxable income will be 
n\"ilabk again~( which Stich deferred lax aS~Cls call be rca~izcd. In situations where the Company hi1~ 

unal'sorbed depreciation or carry tl)rv,ard laX losses. all deferred tax. assets are recognized only if there is 
virtual certainty supported convincing evidence that they can be realized against future taxable profits. 

;\1 cach balance sheet date the Company rc-asscsscs unrecogni7.ed deferred tax assets. It 
unrecognized deferred tax assets to the t~xtcnt that it has become reasonably certain or virtually certain. as 
the I.;ase may be that sufficient future taxable income will be available against which such deferred TaX 

assets can be realized. 

The calTying amount of deferred tax assets are reviewcd at each balance sheet date. The Company -vrites ­
down the carrying amount of a deterred tax asset to the extent that it is no longer reasonably cenain or 
virtually certain, as the case may be, that sufticient future taxable income will be available against which 
deferred tax asset can be realized. Any such write-down is reversed io the extent that it becomes reasollably 
certain or virtually certain, as the case may be. that sufficient future taxable income will be avaiJable. 

14. Provisions 

i\ provision is recognized when an enterprise has a present obligation as a resLllt of past event; it is probable 
that all outflow of resources wi\[ be required to settle the obligation, in respect of>vhich a reliable estimate 
can be made. Provisions are not discolInted to its present value and are determined based on best estimate 
required to settle the obligation at the bala1H.;e ::.hec! date. T'hcsc are reviewed at each balance sheet date and· 
adjusted to renect the current best estimates. 

15. Cash and Cash E{luivalents 

Cash and cash equivalents for the purposes of cash flow statement comprise of cash at bank and on hand 
and short-term investments ,"ith an original maturity of three months or less. 
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Hyderabad Uuty Free Ret:lil Limited 


Schedule 17: Notes unnexed to and forming part ofthe accounts ~IS lit and for the period elided March 31, 


(All Amounts ill Indian rupees except as otherwise stated) 

n. NOTES TO ACCOUNTS: 

I. 	 Contingent Lhlbilitics uot provided for: 

a) 	 Bank Guarantee outstanding in respect ofcustoms and others Rs.41 ,616.000. 

2. 	 Ciq)ital Commitments: 

Estimated Value of contracts remaining w be executed on capHat aCCOUlli not provided for of 
Advances) Rs. 24.48],758. 

-', 	 The Cornpciny h'h rc'~:ordec\ a loss allc:r lax of Rs. 19.806.7(14 for the year, resultill&. in c;ub,tantial 
erosion of the ih~l \"orlh. Based 011 lhv I'ulurc business plan and sanctions for addili(111ai loans. 
Management is conlidcnl thaI the Company will be abie (0 generate suHicicll1 profig 1S in f'lIlUr0 years 
and would meet its financial obligations as they arise. A<.:cordingly, the accompanying tlnancial 
statements have been prepared on a going concern basis. 

4. 	 The Company is engaged in retail sales of duty free products and related activities, which in the context 
of Accounting standard 17· Segment reporting, notified under Section 21l (3C) of the Companies Act, 
!956 is considered as singk business segment. Hence, reporting under the requirements of the said 
standard does not ari"t~, 

5. 	 Details of transactions with ReiatedPllrtics: 

A. 	 Names of related parties and description of relationship; 

B. Summary of Transllctions witb related pnrties is as follows: 

-P;;;'th;period ended ~ 
KcJlarf:(1 Party Transactions 	 March31,2011 

············-~~·········-··------·----·--·····~·t------~~~~~~-----

Receipt Share Money: 

~ GMR Hyderabad International Airport Limited 15,000,000 


(ii) Issue 

- GMR H~derabad Intem~~~~!:~\f\irpOit Limited 

Services received: (iii) -1­
- GMR Hyderabad International Airport Limited 38,554,588 
- GMR Air ort Develo ers Limited 1,924,407--..--------------I--------------~...:::..:.z...;",___I 
Reimbursement of Expenses claimed from the ""'''''''fl\l 

by its related parties 


2,489,871-GMR International Limited 
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Hyderabad DillY Fret.' H.dail Limited 

Scbedule 17: Notes annexl.'d to and forming part of the accounts as at and for the period ended March 31, 


(All Amollnts i.n Indian rupees except as otllen-rise stated) 

For the period ended 
2011 

90,000,000 

6,550.274 

C Outstanding balances as at the end of the year: 

Particulars .......=..:....... _ 
Balance Recoverable (Payable); 

GMR Hyderabad International i\ ir!'url Linlili.:d 
(7,433 ) 

(33,916,836) 

....................... +'. Q~!~.!~irport Q~:.eloJ2('!Es L~!:2~TCd_ 

Share Application mOll0y pending allotment 

-GMR 


,..... _......._ 

6. Employee Uenellts 

a) Defined Benefit Plllns 

The Company bas a defined benefit gratuity plan. Every employee who has completed five yearg or 
more of service a gratuity on departure at [5 days salary (last drawn salary) it}f each completed 
year of service. The gratuity plan is not funded with any insurer. 

The dosing defined benefit obligation as at March 3!, 201 ! represents the current service cost of Rs. 
102.009 charged to the Profit and Loss account. 

The principal assumptions lIsed in determining gratuity obligation for the Company's plans are 
shown below: 

For tht' 

b) Detlncd contribution plans 


Contribution 10 Provident and other funds under Personnel Cost (Schedule 14) are as under: 
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Hydcrabad Duty Free Retail Limited 


Schedule 17: Notes annexed to and forming part of tne accounts liS at and for tbe period ended J\l:il"ch ~H, 

2011 . 


(All Amollnts ill Indian rupees except as otberwise stnted) 

7. 	 Earnings Pel' Share (EPS): 

For the period ended 

704 
of Equity Shares Rs.10 each 

13a:;ic and Diluted 

NOk: Sllarc nllHley pendin; ,d[(llmenl l:as not been considered for compulati{,,, of Diluted 

EPS sincc~ it rC:lull;; in <ll1ti.clilution. 

8. 	 Deferred Tax 

The company has deferT(~d tax assel on unabsorbed depreciation and carried forward losses 

as at March 3[, 2011, on the basis of prudence, only to the extent of deferred tax liability on 

depreciation as at March J1, 2011, after considering the timing di.ffe·rcnces originating on or be!hre the 
balance sheet dale and not within the tax holiday period. Accordingly, there is no impact on 

the Profit and Loss Account for the current y.;ar. 

Major components of Defem:d Tax Asset Liability: 

As at March 31, 201 i 

6,351329 

6,353,329 

~v'''''.v .. and Carried for\vard Business Losses 
f----~--.::. 

Deferred Tax Assets 

6,353,329 

6,353,329 

Net Deferrcd Tax Asset 

9. 	 The Company has not dealt with any parly as defined under the provisions of Micro, Small and Medium 
Enterprises Development Act 2006 during the year. 

10. Auditor's Remuneration 

Pllrticuia['s 

Total 
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Hyderabad Duty Free Rctail Limited 


Schedule 17: Notes annned to and [orming part of the nccounts as nt and for the period ended March 31, 


(All Amounts in Indian rupees except as otherwise stllted) 


II. Derivative instruments and un-hedged Foreign Currency Exposure 

(a) There arc no outstanding derivative contracts as at March 3 I. 20 II. 


l b) Particulars of unhedg,ed foreign cUlTcncy exposure is as follows: 


12. E-:pcntiiture in Fnrcign Currenc), (011 aClTual basis) 

For the 

13. Earnings in Foreign Currency (011 accrual basis) 

Revenue 

Total 

.................. _._- _.._..........-..........---..... .......,--......... ......................................_. _.•........_.._-_.-----_ ............, 
l'articulars For the period ended Ma.rch 31. 20U 

96,416,587(net) 

14. CIF Value of Imports 

17,174,936-----_..._----_... 

Page 8 of9 



2011 

Hyderll bad nuty Free Retail Limited 


Scht'dule Ii: Notes annexed to and forming part of the accounts as at ~lnd for the period ended Ma reb 3 i, 


(All Amounts ill Indian rupees except as otherwise stated) 

15, 	Quanlilativic: details of opening stock, purchases, sales and closing stock for the period ended 31" iv1arch 
2011 ; 

PUl'chases 

Am! 
·.. ·· ......·..·......·1.._·.. 

68.207.830 

32,859 

9809 

68,(i90 

55,891,693 

156.080 

Z9,1180.157 

Note: This being (he first fillilndal statemenls. there io; no opening stock. 

"' 	 rhe ab<.ve [able includes landing co!'ts ilppmtioncd of Rs. 797 ... 634 and stock loss of Rs.77,Q95. 
It excludes goods in transit ofRs. 8,753.844. 

16. 	Additional information pursuamto paragraphs 3, 4, lj.-C and 4-0 of Part-IT of Scheduh: VI to the 
Companies Act! 956 to the extent either "Nil" or "Not Applicable" has not been furnished. 

17. This being the ~jrst year of the company hence previous year figures are not applicable, 

For S.v.Ghlltalia & Associates For and on bchal f of the Board ofDirectors of 
Firm Regi.stration no: l03162W Hy{lerabad Duty Free Retail Limited 

Chartered Accountants 

Set/· 3d!- Sd!­
per J:lyantaMukhopadhyay Vikram Jaisillgbani Ramesh Krishnu Murtby 
P,utner Director Director 
Membersbip No: 055757 

Place: Bangalore Place: Hyderahad Place: Hyderabad 
Date: May 19. 2011 Date; May 19. 2011 Date: May 19.2011 
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HyUt'rah1!u DUI) FI'C(' Retail Limitrd 
C~sb no;\ statcmCfl! fol' the pl~l'i!)d cuded :\l:ll'cb 31,20 II 

(llllloum in RlIpe",,) 

A,CASH FLOW FROM OprR:\~fI:X(~ ACTlVlfiES 
Net joss b~f0rC wxall.m 
Adjustment, for: 
Depreciariol! and alTh'lrtisatl(lfl 

Interest ltlCOH1(: 

[nl.... rest expense 

Loss on discarding. (If as;:~ts 
Operating Pl'ulit Before Working CRpital Chilng~s 
Adjustments for: 
([ncrease) I d.:-creas<;;,.ln inv~:}ltories. 
(Ill;;n:a:i(.!),! tlel::\':~L;;l:' tu:,tW;; :md ad,"~Hl\:C.". 
IHCr~~\Sc/([)c<:fC'\Sc) :ll ('mrent iiL!hi[i1lt:-; & pr;11, 

C~!~h gcn::rai.:J n~'i:\) {lr·t..'r:lt{\~lh 

Ta.,:::~ pt;id 
"ct cash generated " (used) ill Opt'rating Acthiiics (\) 
CASH FLOW FRO,\I ''<''1'.$'1'1:''(; ACTIVITIES 
Purchase of Fixed :\sscts 
(indlldini! capitnl',y"rk HI pwgre';:'i and <.:al'ita! mll'aflc~,"i 
!!l\','suncnr in Margin M()llc'~ Dcp(·sits (neti 
"InkIest r~,~ived 
N~t clish IIsed in Itwesting Ad;vilks (S) 

CASH FLOW !'RCHt FlNA'\iCING ACTIVITIES 
Proceeds nom Share applkalit>n moncyiShure capital 
Pmcecils from 111ng term horwwmgs 
Shl1rt term bOITowin;cs (Ilet) 
interest f'~i<l 
Nd cash (used) f gt'llcratt'd from Finllllcillg Activities 

Net !Decrease) ! II1crease ill (ash alld rash e(juivaJelJls (e\'" B "'" CJ 
Ca~h and Cash bp,va!en<s at rhe bcgmninJ;! of the period 
(:a:ill and Cash Eyuivalents at the eml of Ow period 

1) UCt'()lIciliatioo of Cash amI Cash equivalents: 

1'0. tile penoo trom 
May t4, 2010 to 
il<larcb31,201l 

(33.2 79, [6')) 

5,297,(11 g 
(! 9,1,15) 

}.149,Y()S 
U,643)06 
(7,207,885) 

(.\7.&34,OD1) 
0)43,185) 
)1.7:S,S~6 

11548.(;70 

{l [6J56,554) 

(953 ..14\ij 
I ;j9~ 

(117,098,4114) 

J5,O{)(LOOO 
92,JIJO,OO() 

5378,845 
(7,]4(1,905) 

125,528.940 

12,77 U21 

12,771,321 

COIllPoncnts of Cas~and CJlsb eguivalcll!S !'<1ar-31.2011 
Cash 011 hand 

"-~' 

41J2,457 
Balances wiih S~hL'dulcd Bllnk~ : 

• on Current accounts 12.368,864­
Cash and cash equivalents considered jhr CiJ,h n,.w 12,771,321 
Add: Margin money deposits considered as mvcstmcnrs 953,446 
Cash and Bank balallces as per bafam:c shce! (Refer Scln:dule 5) 13,724,767 

1) The schedules fcfclfcd [l' above [orm ilrl integral part of the Cash Flow S!mcmcnt 

for S'v.Gllatalia & Assoeilms For ~ud un behalf nflile Board of Directors of 
Firm r~gistration number: 1031 hlW Hyderabad Dllty Free Retail Limited 
ChartlOfcd ACCoilntams 

Sd/­ 8<11­ Stl!· 
per .J'ty~nt3 Mukhopadhyay Ramesh Kri$hna Murlhy G, Radhakrishna Habu 
P[.rttlcr Dircct{)r Director 
Membership ~'L 055757 

PInce: B,mgniofc Place: Hyderabad 
Oat,,; M,lY 19, 21111 Date: May 1'1,2011 


