To

Auditers” Report

The Members of Hyderabad Duty Free Retail Limited

-+,

We have audited the atduched Balance Sheet of Hyderabad Duty Free Retail Limited (the
Company’) as at March 31, 2011 and also the Profit and Loss account and the cash flow
statermaent {or the pertod ended on that date annesed thercto. These financial statements are
the rosponsibility of the Company's management.  Qur responsibility 18 o express an
apinton on these financial statements based o our audit.

We conducied our audit in accordance with suditing sundards generally accepled in India
Those Standards require that we plan and perform the audit (o oblain reasonable assyrance
about whether the financial statements are froe of muterial mmwimm‘.t. An audit includes
examining. on a test basis, evidenco supporting the wnounts and disclosures in the financial
statements. An audit also ncludes assessing the accounting principles used and significant
estimates made by numagoment, as well as evaluating the overall fnancial statement
presentation. We believe that our audit provides a reasonable basis for o opiion.

As required by the Companies (Auditor’s Report) Order. 2003 (as 'emm(}ed) issued by the
Central Government of India in terms of sub-section (4A) of Section 227 of the Companies
Act, 1956, we enclose m the Annexure a statement on the matters spw fied in paragraphs 4
and & of the said Order.

Further to our comments in the Annesure referred to above, we report that:

o e

We have obtained ali the information and explanations. which to the best of our

knowledge and beliel were necessary Tor the purposes of our audit

i In our opinion, proper books of account as required by kv have been kept by the
Company so far as appears from our examination of those books:

iii. The balance sheet, profit and loss account and cash flow statement dealt with by this

report are in agreemenl with the books of account;

iv. In our opinion, the balance sheel, profit and loss account and cash flow statement dealt
with by this report comply with the accounting standards referred 1o in sub-section (3C)
of section 211 of the Companies Act, [956:



On the basis ol the written representations received lrom the directors. as on March 31
00E and taken on record by the Board of Directors. we report that none of the
directors is disqualified as on March 310 2011 from being appointed a3 a direcior in
terms of elause (g1 of sub-section (1) ot section 274 of the Compandes Act, 1956,
In-our apinion and o the best of our information and aceording (o the explanations
given o us, the said acconnts give the information required by the Companies Act,
1950, in the manner so required and grve a true and fair view in conformity with the
accounting principles generally accepled in India
) i the case of the balance sheet. of the state of aftairs of the Company as at March
32000
by in the cuse of the profit and toss account, of the loss for the period ended on that
dater and

o e cane o cash flon statement, of the cash flows for the period ended on that

Far 8.Y. GHATALIA & ASSOUCIATES
Firm registration number: 103{62W
Chartered Accountanis

Sclf-

per Jayanta Mukbopadhyay

Partner

Membership No.: (155757

Place: Bangalore

Date: M

¥ 19,2011
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Anncxure referred to in paragraph 3 of our report of even date
Re: Hydurabad Doty Free Rewdl Limited ¢ the Company™

117wy The Company hay wmuaintained proper records showing full parteulars, inciuding
guantitative details and situation of fixed assets,

efs huve not been phys

by Al fixed ass ically verified by the management during the period
but there is a regular programme of verification which, in our opinion, 13 reasonable
baving regard to the size of the Company and the nature of its assets. As informed. no
material discrepancies were naticed on such verification,

{3 biour opinion and according to the information and explanations yiven to us, there wis
no substaptial disposal of fixed assets during the poriod.

vyt The pnwagement has conducied physival verification of inventory &l reasonabie
intervals during the period.

iby The procedures of physical verificaiion of nventory followed by the managoment are
reasorable and adequate o relation o the size of the Company and the nsfure of g

husiness.

¢} The Company is malnisining proper recosds of iventory and nw material discrepancies
were noteed on physical verificavion carried out at the end of the period.

G () As informed, the Company has not granted any loans, secured or unsecured 0
companies. firms or other parties covered in the register maintained vnder section 201
of the Companies Act. 1936, Accordingly. the provisions of clause (i) (b wo (i (dy of
the Compunies (Auaditor’s Report) Order. 2003 {as amended) are not applicable to the
Company.

(b} As informed, the Company has not taken any loans, secured or unsecured from
companies. firms or other parties covered in the register maintained under section 301
of the Companies Act, 1936, Therefore the provisions of clause (i) (e to (i) (g) of the
Companies (Auditor's Report) Order, 2003 (as amended) are not applicable to the

Corpany.
{Ev) it our opinion and according to the wiormation and explanadons given to us, there 1s an

adequate internal counfrol system commensurate with the size of the Company and the
nature of its business. for the purchase of ventory and fixed assets and for the sale of
goods. The activities of the Company do not involve sale of services. During the course
of our audit, we have not observed any wajor weakness or continuing fatlure to correct
any major weakuness in the internal contral system of the Company in respect of these
areus.

{v) (@) According 1o the information and explanations provided by the munagement, there have
been no contracts or arrangements referred (¢ in section 301 of the Companies Act,
1956 during the vear w0 be entered into the register maintained under ‘that section.
Accordingly, the provisions of clause (v) (b} of the Companies {Auditor’s Repon)
Order, 2003 (as amended) are not applicable to the Company.



(b1

(xi3

(xiiy

(xiii}

(xiv)

The Company hus not accepted any deposits from the public,

The provisions rekiting (o internal sudit are not applicable to the Company.

To the best of owr knowledge and s explained, the Central Government has not
preseribed maintenance ol cost records under elause () of sub-section (1) of section
209 of the Companics Act, 1936 for the products of the Company.

Undispuied statwory dues ncluding provident {und, employees’ state insurance,
income-tax. sales-lax, wealth tax. customs duty and cess have gencrally been regularly
deposited with the appropoae awthorities though there has been a slight delay in a few
cases. The provisions relating i;’n-ﬁsh‘)' "dumtion and protection fund, service tax and
seduty are not applicsbie to the Company

Further. since the Ceniral Government has dll dage aot prescribed the amoant of cess
payable wnder section 44T A of the Companies Act, 1956, we are 10U in a position (o
comment upon the regularity or otherwise of the company in depositing the same,

According to the information and explanations given to us. no undisputed amounts
payable in respect of provident fund. employees” stale insurance, ineome-fax, sules-fas.
wealth tax, customs duty and other undisputed statutory dues were outstandiag. at the
period end, Yor a period of more thar six months from the date they became payable.

According to the information and explanation given to us, there are no dues of income
tax, sales-tax, wealth lax, customs duty and cess which have not heen deposited on
acenunt of any dispute,

The (T{}mpzmy has been registered for 2 periad of less than five years and hence we are
not required to comment on whether or not the accumulaied losses at the end of the
xmai tal year Is fifty per cont or mose ol its net worth and whether it hag incurred cash
losses in such linancial year and in the immediately preceding financial period.

Based on our audit procedures and as por the information and explanations given by the
managernent, we are of the opinion that the Company has aot defaulted i repayment of
dues to banks. There are ao toans ken from financial institutions or dues o debenture
holders.

According to the information and explanations given to us and based on the documents
and records praduced 10 us, the Company has oot granted loans and advances on the
basis of security by way of pledge of shares, debentures and other securities.

In our opinion, the Company is aot a chit fund or a nidhi / mutual benefit fund / society.
Therefore, the provisions of clause 4(xiii) of the Companies (Auditor’s Report) Order,
2003 (as amended) are not applicable to the Company.

In our opinion, the Company i not dealing in or trading in shares, securities, debentures
and other investments. Therefore, the provisions of clause 4(xiv) of the Companies
{Auditor’s Report} Order. 2003 {as amended) are not applicable to the Corapany,



{xv}

txvi)

[xvii)

{xvi}

According to the information and explanations given 1o us, the Company has not given
iy guaraniee for loans aken by others from bank or financial mstitutions.

o

Based on information and explanations given (o us by the management. term loans were
applied for the purpose for which the loans were obtained.

According o the information and explanations given w us and on an overall
examination of the balance sheet of the Company. we report that no funds raised on
short-lerm basis have been used for long-rerm investment.

The Corpany has not made any preferentiat alotment of shaves to partics or eompanies
coverad in the register mairdaimed under scetion 301 of the Companies Act, 1956,

The Company did not have any outstunding debentures during the period,
The Company has not ratsed any money by public tssues during the period

Bused upon the sudit procedures performed For the purpose of reporting the true and fair
view of the financial statements and as per the nformation and explanations given by
the management, we teport that no fraud on or by the Company has been noficed or
reported during the course of vur audit except that a castier of the Company hed
misuppropricied funds omounting 10 Ry, 78470 during she period under oudis.
Investigations have been conducted and the accountant was duly dismissed after
recovery of the amound misappropriated.

For 5.V, GHMATALIA & ASSOCIATES,
Firm registration number: {03162W
Chartered Accountants

Sd/-

Jayanta Mukhopadhyay

Pariner

Merbership No.: 655757

Place: Bangalore

Date: May 19,2011
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Hyderabad Duty Free Retail Limited
Balance Sheet as at March 31, 2011

{Amount in Rupees)

As at
hednles
Sehedules | aren 31, 2011
L ISOURCES OF FUNDS
1. Sharcholders' Funds
Share Capital H 20,000,000
2. Share applicatisn money, pending allotment 13,000,000
3. Secured Loans 2 97,678,845
Total 132,678,845
L JAPPLICATION OF FUNDS
t. Fixed Assets
{aj Uross Block 3 96.397.014
107 Lesss Accumudated Deprociation: Avaoriiaation 4,399,930
1y Nev Block 91.797.084
o) Capital Work in Progress including cupitd advances 13.372.069
I, Current Assets, Loass and Advances
{a) Inventloriey 4 37,834,001
(<) Cash and Bank Balances 5 13,724,767
{dy Other Current assets 6 71.749
{e} Loans and Advances 7 3,343,188
34,909,702
Less: Curvent Liabilitics and Provisions .
{2y Current Liahilities 8 60,577,170
{b} Provisions 9 102,009
60,679,179
Net Curreat Assefs (5.769.477)
3. Profit and Loss Account {Debit Balance) 33,279,169
Total 132,678,845
Sigaificant Aceounting Policies and Notes to Sccounts 17

The Schedoles referred to above and the notes to accounts form an integral part of the Balance Sheet.

This is the balance sheet referred to I our report of even date.

For 8,V.Ghatalia & Asseciates
Firm registration number: 103162W
Chartered Accountanis

Sdf-
per Jayanta Mukhopadbyay
Partner ‘

Membership No.: 085757

Place: Bangalore
Prate: May 19, 2011

For and on behalf of the Board of Directors of
Hyderabad Duty Free Retail Limited

Sd/- Sd/f-
Ramesh Krishua Murthy . G..Radhakrishns Babu
Director Directar :

Place: Hyderabad
Date: May 19, 2011



Hyderabad Duty ¥ree Retail Limited

Profit and Loss account for the period from May 14, 2010 to March 31, 2011

{Asmount in Rupees)

Particulars Schedules For the period from May 14,
- ‘ - ' 2018 to March 31, 2011
1 Income
income from operations 10 111343819
Othier Income i 1,366,512
Tatat become 112,910,331
1. Expenditure
12 27184393
13 20084,693
E TAAGR716
I 12.644.920
16 334758
Depreciation and Amonisaton 3 3.297.618
Total Expenses 146,189,500
TH Profit / (Loss) Before Taxation (33.279,16%)
IV. Provision for Taxation -
Profit 7 {Lossy After Tax Carried Forward o Balance Sheet {33,279,169)
Earnings Per Share (Rs.)
Basic and Diluted (Reler Noie {117) of Schaedute 171 {187.37)
Nowminal value per share 0
Significant Accounting Policies and Notes to Acconnts 17

The Schedulys referred 1o above and the notes o accounts form an integrat part of the profit and less account.

This is the profit and loss account veferred (o in our report of ¢ven date.

For §.¥.Ghatatia & Associates
Firm registration number: 103162W
Chartered Accouniants

Sd/-
per Jayanta Mukhopadhyay
Partner

Mermbership No.: (135757

Place. Bangalore
Daie: May 19, 201

For and on beball of the Board of Directors of
Hyderabad Duty Free Retail Limited

Sds-

Ramesh Krishoa Murthy

~ Director

Place: Hyderabad
Date: May 19. 2011

G. Radhakrishna Babu



Hyderabad Duty Free Retail Limited

Schedules forming part of the Balance Sheet as at March 31, 2011

(Amount it Rupees)

SCHEDULE -1

Asat
March 31,2011
Share Capital
Autherised
3,500,000 Equity Shares of Rs 10 cach 35,000,600
Issued, Subscribed and Paid-up
Femity Share Capital 20,000,000
{2.000,000 Ecuity Shares of Rs, 10 cach fully paid ug
(2,000,000 shores held by GMR Hyderabad Intors al Adrpert Lisired.
Holding company of the company and its nominees) 20,000,600
SCHEDULE -2 As wt
Mareh 31,2011
Secured Loans
Term loan rom a bask G2.300,600
(Repayable within one year Ra. 3 300,000)
Cesh Credit from a bank 5378845

{Term loan and cash crodits are seonred by first exclusive charge on whole of
borrower's current assets including siocks of raw materials, goods in process,
semi finished & finished goods, consumable stores and spares wnd soch other
maevables, including book debts, movable assets but not limited to its movalile
P&M spares, tools and accessories, other movables and curtent asses sndd whole
of the borrower's equipment including its sparcs, tools and accessories, soltware
whether installed or not and whether ia the possession or under the conirol of the
bormroewer or not. all the bank accounts whether eserow and no len or otherwise
and all estate, rights, tile. interest. benefits, claims mnd demands whatsoever of the
borrower in respect of the bank accounts,ali the aloresaid assets lying or stored ot
the borrower's premises, godowns, situated at Hyderabad or wherever clsc the
sume may be or be held by any party 10 the order of disposition of the borrower,
operating cash Tows, book debts, reveivables. intangibles and revenues, both
present and future)

97,678,845




Hyderabad Duty Free Retail Limited

Scbedules forming part of the Balance Sheet ax at March 31, 2011

SCHEDULE - 3
Fixed Assets

{ Amount in Rupees}

Grass Block Depreciation Net Block
D . As at As at As at
eseription
esenp Additions Deletions For the Period D ,(ix'\ )
March 31, 201} JCICHONS | Mareh 31,2011 | March 31, 2011
Leasehold Improvements 91,657,550 14.340,794 77,316,756 4,222,191 497,088 3325303 73.791.653
Plant and Machinery 217,419 - 217.419 3,101 - 3.101 214318
Furpiture and Vixtures 10,000,000 - 10,000,000 328,174 - 528,174 9.471.826
Computers 3.804 207 - 3,804,207 180,409 - 1.80.409 3,623.798
Electrical Installations 808,259 - 808,239 21162 . 21,162 787.097
Office Equipment 15,295 - 15,295 494 - 494 14801
Grand Total 106,502,730 14,340,794 92,161,936 4,955,531 697,088 4,258,442 87,903,493
Sofiware . 4,235,078 - 4,235,078 341,487 - 3,410,487 3,893,591
110,737,808 14,340,794 96,397,014 5,297,018 697,088 4,599,930 91,797,084
s 7ok SN H ey
(,ap}tal Work In Progress (including 13,372,069
capital advances)
Nates:
1. Capital work in progress includes capital advances of Rs. 6,188,473



Hyderabad Duty Free Retadd Limited
Schedules forming part of the Balance Shect as al March 31,2041

tAsmount i Rupees)

SCHEDULE - 4

Asal
March 31,2018
Inventories
{valued at lower of cost and realisabic vakue
Retai} Merchandise 17.558,247
{tncivdes Gouds Iy trunsit oU Rs. §,743,844;
Packing material 275,754
37,834,001
SCHEDULE -8 Asat
March 31,2011
Cash aud Bank Balances
Lk on Hand 32457
Balarwces wilh Scheduled Banks
~o3 Cusrest Accounts 12,368,864
-on Marge Maoney Deposiis® 933,444
13,724,767
“The margin money deposits are towards Jetiers of credit by the bankers on behall
of the company.
SCHEDULE - 6 Asat
Muarch 31,2011
Other Current Assels
interest acerued on depasits 7,749

7,744




Hyderahad Duty Free Retail Limited

Schedules forming part of the Balunce Sheet as at March 33, 204

LAmouns in Rupees)

SCHEDULE -7

Asat
March 31, 2011

Loans and Advances
(Unsecured. considered good)
Advanees recoverable in cash ot in kind or for value to be speeived

Advance {axes (net of provisions:

3341081

2164

3.343.183%

SCHEDULE -8

As at
March 31, 2011

Cuarrent Hiabilitics
Sumlry €

¢ e Miera seui sl b

sdia Erderpraes {Reler Ny

9 e Sehwdule 173

- Dug e odwr tharn Micro, small and MMedivm Eoterprises

o1 IONey

{uher 1ahilines

91 668

3

8.791.668
562,830
1,322,672

60,577,170

SCHEDULE -9

Asat
March 31,2011

Provisions
Fuor gratuly

162 009

102,509




Hyderabad Dufy Free Refail Limited

Profit and Loss account fov the period from May 14, 2010 to March 31 2011

(Ameust in Rupees)

Schedule - 10

For the period fram May
14, 2010 to March 33, 2011

Tuceme fram operations

Saie of Doty free produets
Sale of Duty said products

109,684,848
1658675

111,343,819

Schedule - 11

For the period from May
14, 2010 to Maveh 31, 2011

Cther fncemye

1,566,512

Schedufe ~ 12

For the period from May
14, 2010 to March 31, 2011

Cast of Goods Sold
Opening stogk

Add: Purchases 85269159
Less : Closing stock IR 0R4.764
57,184,395

Schedale - 13

For the period from May
14, 2016 to March 31, 2011

Congession Fee

2

1952528

29,084,693

Schedute - 14

For the period from May
14, 2019 to March 31, 2011

Fesonnef Cost

Sularies. bonus & Other Aligwances
Comribution w Provident snd other Fund
Gratuity

St Welfare Expenses

16,279,912
557367
{62,000

2,584 428

13,663,716
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tAmaunt in Bupees)

Sehedngle - 15

Far the period from May
14, 2040 to March 31, 2011

Administeative Expenses

Rages and taxes
Insurance Charges
Communicanon Expor
Traveling and Comvovane
Comsuitancy and Otlier Prad

ooty Charges

Repairs and Mam

Security Charges

Renumeration to Au
Audit FFee

Printing and Sationery

Rusiaess Promoiion

Advenisemen

Dhistr

Selhog snd

HEIBArY U

cotlaneeas ©

32644920

Schedule - 16

For the period from Jay
14, 20340 o March 31, 2811

Finance Charges
Irerest o
Fixed Period Loans fions o bank
Warkmyg capual
(Hhers
Bank Charpes

97,431
3621
5,530,863

1,164,853

8,314,758




Hyderabad Duty Free Refail Limited
Schedule 17: Notes annexed to and forming part of the accounts as at and for the period ended March 31,

2011

{All Amounts in Indian rupcees except as otherwise stated)

Description of business

Hyderabud Duty {ree Retail Limited ("the Company™) is a company incorporated on May 14, 2010 ander the
provisiens ol Compunies Act 1956, The company is a wholly owned subsidiary of GMR Hyderabad
Intemational Alrport Limited and is primarily engaged in the business of operating duty {ree shops of Rajiv
Gandhi International Airport (RGIA) The Company had entered inte & Concession Agreement with GMR
Hyderabad International Alrport Limited which gives the Company an exclusive right to operate duty free retail
sales facilitics at the international terminal of RGIA for a perfod of fifteen years.

I Statement of Significan{ Accounting Policies

Accounting Assumplions

The finanvial statoments have beco prepared to comply in all maeddal respects with the Neotified
accounting standard by Companies (Accounting Standards) Rules. 2006, (as amended) and the relevant
provisions of the Companies Act, 1956, The financial statements arc prepared in accordance with the
historical cost convention on an accrual basis in accordance with the Generally Accepted Accounting
Principles (GAAP) in India to the extent applicable. The accounting policies have been consistently
appiied by the Conipany.

Use of estimates

The preparation of financial statements in conformity with the generally accepted accounting principles

requires management to make estimates and assumptions that atfect the reported amount of assets and
liabilitizs, the disclosure of contingent Habilities as at the date of the financial statements and the
reported antount of revenue and expenses. Examples of such estimates include provisions of future
obligation under emplovee retirement benefit plans, the useful lives of fixed assels and intangible
assets.

Although these estimates are based upon management’s best knowledge of curreni events and actions,
actual results could differ from these estimates. Any revisions to accounting estimates are recoguised
prospectively in current and future periods. Contingencics are recorded when it is probable that a
liability will be incurred and the amount can be reasonably estimated.

Revenue Recognition

Revenue is recognized to the extent that it is probable that the econcmic benefits will flow to the
Company and the revenue can be reliably measured and no significant uncertainty exists as (o its
realization er collection,

a) Revenue from the sale of goods at duty free outlets operated by the company is recognized at the

time of delivery of goods to cusiomers which coincides with transfer of risks and rewards, Sales are
stated net of discounts and returns.

Page 1 of 9



Hyderabad Daty Free Retail Limited
Schedule 17: Notes annexed to and forming part of the accounts as at and for the period ended Mareh 31,

2011

(All Amounts in Indian rupees except as otherwise stated)

h

b} Interest income is recognized on a time proportion basis taking into account the amount outstanding
and the rate applicable.

Fixed Assets
Fixed Assets ave stated at cost of acquisition less accumulated depreciation. Cost of acquisition is inclusive
of freight duties. levies and all incidental expenditure attributable to bringing the asset to its working

condition for its intended usc

Assets under installaton or under construction as at the balance sheet dale are shown as capital work in

Progress.

Deprectation

Depreciation on fixed assets is provided on straight line method at the rates based on the estimated useful
lives of the assels or those prescribed under Schedule X1V of the Companies Act 1956, whichever is higher.
Individual assets costing Rs. 5000 or loss are fully depreciated in the year of purchase.

Leasehold improvements are amortized over shorter of estimated useful lives or Lease period.

The folowing rates of depreciation are used:

Asset block Rates of depreciation (per anpum}
Computers ' 16.21% '
Office equipment 4.75%
Furniture and fixtures 7.23%
Electrical Installations 6.67%

4.73%

Plant and machinery

Intangibles

Cost relating to software licenses, which are acquired. are capitalized or amortized on straight line basis
over the useful fife not exceeding six years.

Impairment

All fixed assets arc assessed for any indication of impairment at each balance sheet date based on internal /
external factors. On any such indication the impairment loss (being the excess of carrying value over the
recoverable value of the asset) is immediately charged to the Profit and Loss Account. The recoverable
amount is the greater of the asset’s net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value at the weighted average cost of capital.

Page 2019



Hyderabad Duty Free Retail Limited

Scheduie 17: Notes annexed to and forming part of the accounts as at and for the period ended March 31,
2011

{All Amounts in Indian rapees except as otherwise stated)

e,

it

*

11.

After impairment. depreciation is provided on the revised carrying amount of the asset over its remaining
usctul fife.

Inventories

Trventories are valued at lower of cost and net realisable value. Cost s determined on a weiphted average
basis,

Emplovee benefits

i Retirement benefits in the form of Provident Uund are a defined contribution scheme and the
contributions wre charged to the Profit and Loss account of the vear when e contributions to the
respective fuds are due. There are no other obligations other than the contribution pavable to the
respective funds.

il Gratuity Hability is a defined benefit obligation and is provided for on the basis of an actuarial valuation
on projected unit credit method made at the end of each financial vear.

i, Actuarial gains’ losses are immediately taken to profif and loss account and are not deferred

Foreign Currency Transactions

Foreign exchange transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rale between the reporting currency and the foreign currency at the date of the
fransaction.

Non-monetary items which are carried in terms of historical cost denominated in a foreign currency are
reported using the exchange rate at the date of the transaction; and non-monetary items which are carried at
fair value or other similar valuation denominated in a foreign currency are reported using the exchange rates
that existed when the values were determined.

Monetary assets and monetary liabilities other than log term are translated at the exchange rate prevailing
un the balance sheet date and the resultant gain/ loss is recognised in the financial statements.

Borrowing Cosis

Borrowing costs that are attributable to acquisition, construction or production of a qualifving asset are
capitalized as a part of cost of such asset. All other borrowing costs are recognized ags an expense in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds.

12. Earnings per Share

Basic earnings per sharc are caloulated by dividing the net profit or loss for the period attributable to equity
sharcholders (after deducting attributable taxes) by the weighied average number of equity shares
outstanding during the period. For the purpose of caleulating diluted earnings per share, the net profit or
loss for the period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares, if any.

Page 30f9



Hyderabad Duty Free Retail Limited

Schedule 17: Notes annexed to and forming part of the accounts as at and for the period ended March 31,
2011

{All Amounts in Indian rupees except as otherwise stated)

13. Taxes on Income

14

15

*

Tax cxpense comprises currend tax and delerred tax charge or credit, Current income tax is measured at the
amount expected to be paid o the 1ax authorilies in accordance with the Income-tax Act, 1961 enacted
India. Deferred income taxes reflects the impact of current year timing differences between taxable ncome
and accounting income for the vear and reversal of timing differences of earlier vears.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Defarred tax assets and deferved lax liabilities are offset, if a legally enforceable right
exists 1o set off current tax assets against current tax liabilitics and the deferred tax assets and deferred tax
labilities relate to the taxes on ecome lovied by same governing taxation laws. Deferred tax assets are
reeognized only 1o the extent that there is reasonable cortainty that sufficient future taxable income will be
available against which such deferved tax assets can be realized. In simations where the Company has
unabsorbed depreciation or carry forward ax losses, all deferred tay assets are recognized onty if there 1s
virtual certainty suppotted by convineing evidence thai they can be realized against {uture taxable profits.

At cach balance sheet date the Company re-assesses umrecognized deferred tax assels. It recognizes
unrecognized deferred tax assets 1o the extent that it has become reasonably certain or virtually certain, as
the case may be that sufficient future taxable income will be available against which such deferred tax
assets can be realized.

The carrying amount of deferred tax assets are reviewed at cach balance sheet date. The Company writes -
down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably cerain or
virtually ceriain, as the case may be, that sufticient {uture taxable income will be available against which
deferred tax asset can be realized. Any such write-down is reversed {0 the extent that it becomes ressonably
certain or vidually cerfain, as the case may be, that sufficient future taxable income will be available.

Provisions

A provision is recognized when an enterprise has a present obligation as a result of past event; it is probable
that an outflow of resources will be required to settle the abligation, in respect of which a reliable estimate
can be made. Provisions are not discounted to its present value and are determined based on best estimate
requiired to settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and -
adjusted to reflect the current best estimates.

Cash and Cash Equivalents

Cash and cash equivalents for the purposes of cash flow staiement comprise of cash at bank and on hand
and short-term investments with an original maturity of three months or less.
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Hyderabad Duty Free Retail Limited

Schedule 17: Notes annexed to and forming part of the acconnts as at and for the period ended March 31,
2011

{All Amounts in Indian rupees except as otherwise stated)

L. NOTES TO ACCOUNTS:

i, Contingent Liabilitics vot provided for:

a) Bank Guarantoe outstanding in respect of customs and others Rs.1,616,000,

2. Capital Commitments:

Estimated Valuc of coniracts remaining w be executed on capital accouni not provided for (Net of
Advances) Ry, 24 481,738,

30 The Company bas recorded o net Joss alter lax of R, 19,806,704 for the vear, resulting in substantial
eroston of the net worth, Based on the {uture business plan and sanctions for additional Toans.
Management is conlident that the Company will be able to generate suificient profig ts in fuiure years
and would meet its financial obligations as they arise. Accordingly, the accompanying financial
stafenments have been prepared on a going concern basis,

4. The Company is engaged in rewil sales of duty free products and related activities, which in the context
of Accounting standard 17- Segment reporting, notified under Section 211 (3C) of the Companics Act,
1956 is considered as single business segment. Hence, reporting under the requirements of the said
standard does not arise,

5. Details of transactions with Related Parties:

A. Names of related parties and deseription of relationship:
() Holding Company GMR Hyderabad International Airport Limited (GHIAL)
(i) Holding Company’s Holding Company GMR Infrastructure Limited (GIL)
(i Ultimate Helding Company GMR Holdings Private Limited (GHPL)
{iv} Pellow Subsidiary of Holding Company  : GMR Airport Developers Limited
B. Summary of Transactions with related parties is as follows:

SL No. . For the period ended

ted Party Transacti
Related Party tions March31, 2011

(i) Receipt of Share Application Money:

- GMR Hyderabad International Airport Limited 15,000,000

(i) Issue of Share Capital: ‘

- GMR Hyderabad Intermational Airpert Limited 20,000,000

(iid) Services received:

- GMR Hyderabad International Airport Limited 38,554,588

- GMR Airport Developers Limited 1.924.407
{ivy Reimbursement of Expenses claimed from the company

by its related parties ‘

-GMR Hyderabad International Airport Limited 2.489.871

Page50f9




Hyderabad Duty Free Retail Limited

Schedule 17: Notes annesed to and forming part of the accounts as at and for the period ended March 31,

2011

(Al Amounts in Tndian ropees except as otherwise stated)

C. Outstanding balances as at the end of the year:

Sk No. | Particulars

(i Balance Recoverable ! (‘Pa}'zlbk:}: B

: |~ GMR Hyderabad Internaiional Afrport Limited
- GMR Adrport Developers Limited

(i) Share Application money pending allotment

E -GMR Hyderabad International Airport Limited

St No. Related Party Tranpsactions N | EO;?;? é;g{?g (;f f ed
{¥) Unsecured Loan availed and repaid during the vear:
- GMR Hyderabad International Airport Limited. 96,000,000
{vi) Interest paid oo Unsecwred Loan availed:
- -GMR Hyderabad International Airport Limited 0,550,274

at March 31, 2001

15.000,000

6. Employee Benefits

a) Defined Benefit Plans

The Compuny has a defined benetit gratuity plan. Fvery employee who has conpleted five years or
more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed
year of service. The gratuity plan is not funded with any insurer,

The closing defined benelit obligation as at March 31,

102,009 charged to the Profit and Loss account.

2011 represents the current service cost of Rs.

The principal assumptioos used in determining gratuity obligation for the Company's plans are
The cipal t used lete ng gratuity obligation for the Company’s plans ar

shown below:

For the period ended March 31, 2011

Discount rate

8%

Expected rate of salary increase

6%

b) Defined contribution plaas

Contribution to Provident and other funds under Personnel Cost (Schedule 14) are as under:

Particulars For the period ended Mareh 31, 2011
Contribution to Provident Fund’ ' 423,468
Contribution 1o ESI ) 173,619
Contribution to Labour Welfare Fund 280
Total 597,367
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Hyderabad Duty Free Retail Limited
Schedule 17: Notes annexed to and forming part of the accounts as at and for the period ended March 31,

2011

{All Amounts in Indian rupees exvept as otberwise stated)

-

5.

Q,

Earnings Per Share (EPS):

Particulars For the period ended |
March 31, 2011
a. Loss alter Tax 19,808,704

b, Weighted average aumber of Equity Shares of Rs.10 each
outstanding during the period ~ Basic and Diloted
d, Earnings Per Share - Basic and Dibuted

Noter Share application money pending alloument has not been considered for computation of Diluted
EPS stvee it is resulis in anti-itution.

Deferred Tax

The company has recognised deferred tax asset on unabsorbed depreciation and carried forward losses
as at March 31, 2011, on the basis of prudence, only w0 the extent of deferred wax liability on
depreciation as at March 31, 2011, after considering the timing differences originating on or before the
balance sheet date and not reversing within the tax holiday period. Accordingly, there is no impact on
the Profit and Loss Account for the current year.

Major components of Deferred Tax Asset 7 Liability:

Particulars o As at March 31, 2011
Deferred Tax Liability: T
Difference in depreciation in block of fixed assels as per tax books and 6,353,329
financial books ‘
Gross Deferred Tax Liabilities 6,353,329

Deferred Tax Asset:
Unabsorbed depreciation and Carried Forward Business Losses

Gross Deferved Tax Assets

Net Deferred Tax Asset ) -

The Company has not dealt with any party as defined under the provisions of Micro, Small and Mediom
Enterprises Development Act, 2006 during the year.

10. Aunditor’s Remuneration

Particalars For the period caded
March 31,2011
Statutory Audit fee N
Total -
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Hyderabad Duty Free Retail Limited

Schedule 17: Notes annexed to and lorming part of the nccounts as at and for the period ended March 31,
2611

(All Amounts in Indian rupees except as otherwise stated)
1. Derivative instruments and un-hedged Foreign Carvency Exposure
{a) There are no outstanding derivative contracts as al March 31, 2011

(b)Y Particulars of unhedged foreign currency exposure is as follows:

2010-11

~ Particulars | Amountin foreign curreney | Closing Rate | Amount in Rupees
Creditors USD 303,084 1 4504l 13,681,192
Axis BEFC a/c LISD 180,354 45,14 $.141.176

|2, Expenditure in Foreign Currency {on accrual basis)

‘ Particulars - o i Fartht period ended March 31, 2011 |
Purchases et i 90,687,967
Freight 39,780
Travelling 147,417
Total 90,875,164

13. Earaings in Foreign Currency {on acernal basis)

o Particalars " Forthe period ended March 31, 2011
Revenue from Duty Free Operations (net) T 96,416,587
Total o 96,416,587

14. CIF Value of Imports
Partieulars " For the period ended March 31, 2011
Dty Free goods 17,174,936
Total 17,174,936
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Hydershad Duty Free Retail Limited
Schedule 17: Notes annexed to and forming part of the accounts as af and for the period ended March 3§,

2011

(ANl Amounts in Indian rupees cxeept as otherwise stated)

15, Quantitative details of opening stock, purchases, sales and closing stock for the period ended 31 March

Note: This being the first financial statements, there is no opening stock.

2011
. } Purchases Sales Closing*
Catesory Units | Qty Amt Oty Amt Oty Amt
LIQUOR Cases | 88131 68.207.830 | 58,830 | 47.496.013 20301 | 20711818
TOBACCO Boxes | 11496 | 5352 §516 | 3.932.979 2,980 1.419.348
CONFECTIONERY | Bags | 32,850  6.920. 13,792 | 2,945,308 19.067 3,974,963
OTHERS 9309 4035342 | s554 | 1517393 4255 2,717.949
CARRY BAGS Nos 68,690 GI2.705 | 32,639 - 16.031 256,080
CTOTAL i o 85,358,476 53,891,693 29.080157 |

* The above rable includes landing costs apportioned of Rs. 797.634 and steck loss of Rs77.995
It excludes goods in transit of Rs, 8,753,844,

16, Additional information pursuant to paragraphs

3, 4, 4-C and 4-D of Pari-ll of Schedule VI to the
Companies Act, 1956 to the extent either “Nil” or *Not Applicable” has not been furnished.

17. This being the first vear of the company hence previous vear figures are not applicable.

For 8.V.Ghatalia & Associates
Firm Registration no: 103162W

Chartered Accountants

Sd/-

per Jayanta Mukhopadhyay

Partner

Membership No: 055757

Place: Bangalore
Date; May 19, 2011

For and on hehalf of the Board of Directors of

Hyderabad Duty Free Retail Limited

Vikram Jaisinghant

Director

Place: Hyderabad
Date: May 19, 2011

Sdr-

Ramesh Krishna Murthy

Director

Place: Hyderabad
Date: May 19, 2011
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Hyderabad Duty Free Retail Limited
Cash flow statement for the period ended March 31, 2811

{Ammount in Rupees)

For the period from
May 14, 2010 10
March 31, 2011

ACASH FLOW FROM OPERATING ACTIVITIES
Net toss before wxation

Adjustments for:

Depreciation and amoentisation

ngerest mcome {19345
Interest cxpense ENELA
Loss on discarding of assts 13,643 206
Operating Profit Before Working Capital Changes {7,207,885}

Adjustments for
{Increase) / decrease iy inventories

{Ingressel devreus

se/{Dceren Pt
H paid
Net cash generated ! (used) in Oporating Activities A}

CASH FLOW FROM INVESTING ACTIVITIES
Parchase of Fixed Asscts
{including capital work i progress and capital advances)

Investent in Margin Money Deposits (ner) [REXREY
Inturest received 11398

Net cashoused in Investing Acfivities (B} (117,898,404}
CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Share application moncy/Share capital 35,000,600

Proceeds from long term borrowings 62300600

Short tenn borrowings {net) 5378845

Iterest Poid {7,149 .9035)
Net cash (used) / generated from Financing Activities {Cy 125528940

Net (Decrease] 7 increase i cash and cash equivalents (A + B+ O}

Cash and Cash Bguivalenis atthe begsnning of the period -

Casli and Cash Equivalents at the ad of the period 12,771,321
1} Reconeiliation of Cash and Cash eguivalents:
Componcuts of Cash and Cash equivaleots Mar 31, 2011

Cash on hand ) 402457
Balances with Scheduled Banks

- on Current accounts 12,368 864
Cash and cash equivalents considered for cash Aow 12,778,321
Add: Margin money deposits considered as investments 933 444
Cash and Bank balaners as per balance sheet (Refer Schedule 5} 13,724,767

23 The schedules reforred o above form an integral part of the Cash Flow Staement,

For 8.¥.Ghatalia & Associates
Firm registration number: 103162W
Chariered Accomtanis

For aud an behalf of the Board of Directors of
Hyderabad Daty Free Retad Limited

K- Bdi- Sd/-
per Jayania Mukhopadhyay Ramesh Krishna Murthy  G. Radhakrishna Babu
Partuer Dhrector Director

Membership No.: 055737

Place: Bangalore
Date; May 19, 2011

Place: Hyderabad
Diater May 19,2011



