
GIRISH 
MURTHY 8: KUMAR 
Chartered Accountants 

AUDITORS' REPORT 

TO TIjE MEMBERS OF GMR RAJAHMUNDRY ENERGY LIMITED 

1. 	 We have audited the attached Balance Sheet of GMR RAJAHMUNDRY 
EN ERGY LIMITED (' the Company') as at 31't March 2011 and the Profit and 
Loss account and Cash Flow Statement, annexed thereto for the year ended 
on that date. These financial statements are the responsibility of the 
Company's management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 

2. 	 We conducted our audit in accordance with auditing standards generally 
accepted in India. Those Standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements 
are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides 
a reasonable basis for our opinion. 

3. 	 As required by the Companies (Auditors' Report) Order, 2003 las amended) 
issued by the Central Government of India in terms of sub-section (4Al of 
Section 227 of the Companies Act, 1956, we enclose in the Annexure a 
statement on the matters specified in paragraphs 4 and 5 of the said Order. 

4. 	 Further to our comments in the Annexure referred to above, we report that: 

L 	 We have obtained an the information and explanations which to the 
best of our knowledge and belief were necessary for the purpose of 
our audit. 

ii. 	 In our opinion, proper books of account, as required by law have been 
kept by the company, so for as appears from our examination of the 
books. 

iii. 	 The said Balance Sheet, the Profit Et Loss Account Et the cash flow 
statement are in agreement with books of account. 

iv. 	 In our opinion, the Balance Sheet, the Profit & Loss Account Et the 
cash flow statement complies with the mandatory Accounting 
Standards referred in Section 211 (3C) of the Companies Act, 1956, 

v. 	 On the basis of written representations received from the directors as 
at 31't March 2011 and taken on record by the board of directors, we. L 
report that nonE.' of the directors is disqualified as at 31st March 2011 
from being appointed as a director in terms of clause (g) of sub­
section (1) of section 274 of the companies act, 1956. 
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vi. In our opinion, and to the best of our information and according to 
the explanations given to us, the said accounts, together with and 

subject to notes annexed thereto, give the information required by 
Companies Act, 1956, in the manner so required and give a true and 
fair view in conformity with the accounting principles generally 
accepted in India: 

a. 	 In the case of Balance Sheet, of the state of affairs of the company 
as at 31 st March 2011; 

b. 	 in the case of the Profit ft Loss Account, of the loss for the year 
ended on that date; and 

c. 	 In case of the Cash Flow Statement, of the cash flows for the year 
ended on that date.. 

PLACE : BANGALORE FOR GIRISH MURTHY ft KUMAR 
Firm Registration Number: 0009345 
crartered Accountant ~ 

;l\i'~ ~ 
(A.V SATISH KUMAR) 
Partner. 
M.No: 026526 

45. Palace Road. Ban!O!alore - 560 001.Ph: 223 
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Annexure referred to in paragraph 4 of our report of even date 
Re : GMR GMR RAJAHMUNDRY ENERGY LIMITED. 

i) 	 The company has maintained proper records showing full particulars including 
quantitative details and situation of Fixed Assets. 

ii) 	 The fixed assets are physically verified by the Management and no material 
discrepancies between the book records and the physical inventory. were 
noticed during such verification. No substantial parts of the Fixed Assets have 
been disposed during the year. 

iii) 	 The company has not commenced its operations and therefore had no stocks of 
finished goods, stores, spare parts and raw materials during/ at the end of the 
year. 

Iv) 	 The company has taken loans from companies listed in the register maintained 

under section 301 of the Companies Act, 1956.The maximum amount involved 

during the year and year·end balance of such loans aggregates to Rs 

523,21,50,000 and Rs 45,31,50,0001 , respectively. 


v) 	 In our opinion, the rate of interest and other terms and conditions of such loan 

are not prejudicial to the interest of the company. 


vi) 	 The company has not granted any loans, secured or unsecured to the companies, 

firms or other parties listed in the register maintained under section 301 of the 

CompaniE's Act. 195&. 


vii) 	 The company is yet to commence its operations and has not purchased raw 

materials or compcnents during the year. In our opinion, for the purchase of 

assets there is an adequate internal control procedure commensurate with the 

size of the company and the nature of its business. Further we have not noticed 

any evidence of persisting failures to correct major weakness in internal control. 


viii) 	 According to the information and explanations provided by the management, we 

are of the opinion that the particulars of contracts or arrangements referred to 

in section 301 of the Act, that need to be entered into the register maintained 

under section 301, have been so entered. 


ix) 	 In our opinion and according to the information and explanations given to us, the 

transactions made in pursuance of such contract or arrangements exceeding 

value of RupE:'es five lakhs have been entered into during the year at prices 

which are reasonable having regard to the prevailing market prices at the 

relevant time. 


x) 	 The company has not accepted deposits from the public dunng the year to which 

the provisions of section 58A and S8AA of the companies Act, 195& and the rules 

framed there undE'r are applicable. 
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xi} 	 In our opinion, the company's present Internal Audit system is commensurate 
with the !:.ize and nature of its business, 

xii) 	 The central government has not prescribed lhe maintenance of cost records 
by the companies under section 209(iHd) of the companies act, 1956. 

xiii) 	 According to the information and explanations given to us and the records of 
the company examined by us, in our opinion the Company is generally 
regular in payment of undisputed statutory dues mcluding income tax, 
Provident fund. sales tax, service tax, custom duty, excise duty, cess and 
other material statutory dues as applicable with appropriate authorities. We 
are informed by the company that the provisions of Employee state insurance 
scheme, investor education and protection fund, excise, customs are not 
applicable . 

xiv) 	 According to the information and explanations given to us and the records of 
the company examined by us there are no undisputed/disputed amQunts 
payable in respect of income tax, Provident fund, sales tax, service tax, as' 
at 31 st march 2011, which are outstanding for a period of more the than six 
months from the date they become payable, 

xv) 	 The company has not granted any loans/advances on the basis of security by 
way of shares, debenture etc. As such no records and documents have been 
maintained. 

xvi) 	 The Company is having accumulated losses of Rs 2,79,84,972 as at March 
31,2011 and the company ha!:. incurred a cash loss of Rs 2,29,11,766 during 
this year and incurred a cash loss of Rs 50,73,206 in the preceding financial 
year. 

xvii) 	 According to the records of the company examined by us and information and 
explanations given to us, the company has not defaulted in repayment of any 
dues to any financial institutions or bank as the balance sheet date. 

xviii) 	 In our opinion and according to the information and explanations given to us. 
And on overall basis, the term loans have been applied for the purposes for 
which they were obtained. 

xix) 	 The company has not granted any loans and advances on the basis of security 
by way of pledge of shares, debentures and other securities, 

xx) 	 In our opinion, the company is not dealing or trading in shares, debentures 
and other investments and as such no records have been maintained, 

xxi) 	 We have been informed by the company that it has not given any guarantee 
for any loans taken by the others from banks and financial institutions. 

xxii} 	 On the basis of an overall examination of the balance sheet of the Company, 
in ollr opinion and according to the information and explanations given to us, 
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the Company has not used funds raised on short- term basis for long-term 
investment.. 

xxiii) 	 No Preferential allotment of shares is made by the company to parties and 
companies covered in the registers maintained under section 301 of the act. 

xxiv) 	 The company has not issued any debentures and therefore no securities have 
been created. 

xxv) 	 During the course of our examination of the books and records of the 
company, carried out in accordance with the generally accepted auditing 
practices in India and "ccording to the information and explanations given to 
us, we have not corne across any instance of fraud on or by the company 
during the year. 

xxvi) 	 The company is not covered under special statutory provisions applicable to 
the chit fund, Nidhi or mutual benefit societies. 

xxvii) According to the information and explanations given to us and based on such 
examination, we are of the opinion that other provisions of the Companies 
(Auditors' report Order) 2003 are not applicable for the year covered under 
this report. 

PLACE: BANGALORE FOR GIRISH MURTHY & KUMAR 

Firm Registration Number: 000934S 


DATE 4th May. 2011 r~ce®otL--.. 
(A.V SATISH KUMAR) 
Partner. 

M. No : 026526 
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GMR Rajahmundry Energy Limited 
Balance Sheet as at 31st March ,2011 

j Total

Ill, Applkat10n of funds: 

! 11. Fixed Assets 
~ J Gr OS!; aleck 

I !/ ~_; ~:~sdl~;:redauon 
I d) Capita; Work h Pro2ress (lnr.;udmg 

capItal advances) -

L. Investmenl'$­

i 
j2, Current As~e-ts,. LO,Jn~ ,,me: AdvaN:E"S 
I ,lj Ulsh ~I,d £"~nt, [?i,ilb(l(f,';' 

~l Ot~er C,r,c:m Asst:'t"' I tl :..::;MI:) A<:j-.";lil(t:S 

Less: (urreont Liab;tjties and ProvisiOlis 
at UabiHt re-:1 

1.;:) PrQvljJ~O[t'> 

Net Current ASScf"ts 

A V Satish Kamilr 
Partner 

For a1d on tx-nal ( 'Jf 
G,rlsh Murthy & Kumar 
(hartered Accountants 

Me;Tlb~rshjm Number: Z6526 
PlaCE": Bangaluru 
Diite-'{.).<!Ul )~'.l:i,2011 

~ 
B.V.N..Rao"l" Raaj Kumar 
Direr,lor Director 

Place !3i1ngalUrlJ 
Dii.t(> "G4tl, May"W1 t 

! 
17,984,972 I 



GMR Rajahmundry Energy Limited 

Profit and Loss Account for the year ended March 31,2011 
Amount in Rupees 

Schedule 31-March-2011 31-March-2010 

I
;L Income 

Sales 

Other Income 

II. Expenditure 

Administration exper.:.es 11 22,911,766 5,073,206 

,Interest and Finance Charges 

\ Deprecia tion 
22,911,766 5,073,206 

I 
I 

\1II.IProfitl(lOSS) Before Taxation (22,911.766) (5,073,206) 

\ Provision for Taxation 

I Current .Deferred . 
!IV. jprofit/(LOSS) After Taxation (22.911,766) (5,073,206) 
,,
I
i 

t 
', 
! 
1s;,rPIUo,; (Defeelt) brought froward from Previous year 

1 
t 
I 

, 
(5,073.206): 

5 0"3' ""~ I',V iIA,,,,,,abte surplusl iDefeclt) earned to Batance Sheet (27,984,972) I , ' ,.;.\.1")1 

I Earning per share(Per Equity share of Rs.l0 Each) 

Earning per Share ·Basic ' (0.11)'---'---,,---'=-'--___________________..L___--'-____--''---'-L-_ (101.46il 

The Schedu'.es referred to above forrn an integral part of the Profit ilnd Loss Account 
This is the Profit and Lass Account referred to in our report of even date. 

For and on behalf of the Board 

~ \J. Q~t=L 1­
A V Satlsh Kumar 

Partner Director Director 

For and on behatf of 

Girish Murthy a Kumar Place: Bangaluru 

Chartered Accountants Date; 04th May,2011 

Membershim Number: 26526 
Place: 8angaluru 

Date: 04th May,2011 
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GMR Rajahmundry Energy Ltd 

Schedules forming part of the Balance Sheet as at March 31, 2011 

Amount in Rupees 

2011 2010Schedule 1: Share caDita.I .......__________________--+_~'""""~="'0'7_:_-1
~ a. AlJthori;ed Capital 550,00,00.000 500:000 
(55.00.00,000 Equity Shares of RS.l0{· each) 

550,00,00,000 500,000 

b. Issued. subscribed ang.Q~.i(:l.1JP.. 
(49,35,00,000 Equity Shares of RS.l0/· each) 
(Entire Issued Capital helb by GMR Energy Ltd . Holding Company) 

I 

i 
4,935,000,000 500.000 

Total I 4,935,000.000 500,000 

aga',nst Letters of credit issued by lOBI Bank Ltd under Fronting Bank 

('.,,';[,:(:0 by first charge on all movable, immovable orcperties and including 
;toti, of row material and consumables,all book debts, cash flows reCEivables, 

Tn;st and Retention Account, Debt SerVice Reserve Account and other 
reserveS and any other bank accounts of the company both present and 
future. Further secured by way of (lsslgnmentslhypothecation of security 

interest of all the rights. title, interest, benefits, claims and demands of the 

Company in the Project Documents. Further secured by way of pledge of 
15.16,85.000 sh'ares held by the holding company) 

Amount in Rupees 

2011 2010 

8,613,612,363 

6,988.800.000 I 

Nor. Convertible Debentures 

(From Holding Company) 

Other Loans ( From Holding Company) 

2011 

453,150.000 

453.150,000 

\. . 
.~. 
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GMR Rajdhmuodry Energy Ltd 

Sch<'dule, forming part of the Balance She"t as at 31st. March '11 

Sd".dule 4 
Fixed ASf,ets 

(Amount in Rup""') 
Gros> Block ...... .... ...... 'L"'" I ''" Net SToCk . "'"... ...,...... '" ....... ,-; ­

Description As at March , , As at 31st March As at March As at 31st lAS at 31st March As at March 
31,2010 Addlttons ,2011 31,2010 March, 2011 i ,2011 31,2010 

"'''''Jlng> 

i Plant Ii Milchmery . '-::."" 12,O~::240 12,088,~40 ......"'".~,.. : ' 12.088,240 I 
i,112}OI 3,1iT,70i' ,jj;38i 33,381 3,079,319 


OHk" EquipmeJlt --S:Z;J24 3,88',118 3,937,442 """'23':559'- -156:5i3 180,On 3,757,)70 28,765 

I C<lInputer Equipm('ct 1,130,;;89 ...... 2,359,636 3,490,225 29,380 407,841 437,220 3,053,004 1,101,7.09 


: __. 2,009,743 2,009J43 280, mi' 280,328 1,729,415 

2,271,497 2,271,497 ~ ,_ .... 559,748 1,711,749 


....-.--J 3,313,4'18 3,313,478 . 100.635 106,635 3,206,843 
I 1,182,913 29,040,413 30,223,326 52,939 1,544,446 1,597,384 28,625,941 1,129,974 

I _ 

1.182,913 29,0'10,413 "30,223,326 52,939 1,544,446 1,597,384' 28,62'5';'941 1,129,974", 
,. ,-"""'_. .:~ ---...... I 

1,182,913 l,182,91:f 52,939 57.,939 1,129,974 ] 

~d~"d"ACW Software 

II Total. 

II 

Gran-dratai 

L, 
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GMR Rajahmundry Energy Ltd 

Schedules forming part of the Balance Sheet as at March 31, 2011 

Amount in Rupees 

Up to and as at March Upto and as at March 

1,__ __ ..,r._k,_in Pro~gressS_,ch_e_d_u_le 5_:C_a~p_it_a_I_W_o ___ __________,__________________~~----3~1,~2-0-1-j----~II-----l-1~,..2-0-1-0_____4 

A} Capital Advances 1,542,850,025 2, ,,3,2.82,269 i 

6) Expenditure During Construction Period, pending allocation( net) 

3,151,549,513 !EPC Expenses 18,062.066,684 

Interest Others 97,113,114396,772,599 

Bank/other Fmance Charg",s 546,388,403 

231,174,929 


Selanes allowances 11 BeneNs to employees 


interest on Fixed Period Loans 

4,891,869 

Contribution to provld"'nt fund and others 

86,733,819 

4,885,226 

Placement &: Recruitment 120,006 

Consultancy 6: Professional Charges 

l,168,549 

415,306,686 i 15,189,261 
; 

43,445,759Re~t 7,957,4 12 

Electricity Charges 6,438,825 


Office Maintenance Et Others 
 1,971,95~ 

Insurance 57,300,049 

i Rates a Taxes 1,995,079 

il 1,.1700481 , 

1.,64,531Repairs IT ;V..aintenance 
I', HIre Charges 

I (omn'umc~lion Expenses 1,157,172 

[>ooks & per'odicals 

N,eetings ft Conference ! 3,305,052i 
S!affwelfare ft Amenities 11,065.584 
TraveHing and conveyance 118.337,112 


Printing ft Stationery 
 605,397 


Security C'larges 
 8,543,835 
Income Tax 7,800,000 

1,597,}84 52,939Depreciation 

Remuneration lO auditors 

! . . Other~ 14,890 
i 

Advertisement ',233,549 

Miscellaneous Expenses , 727,755 269,129 

20,013,771,408 3,292,059,718.58 

Less: Other Income 


Galnl (Loss) on account of foreign exchange fluctuations i !let l 
 105,115,783 

Profit on Sale of Investments 9,254,766 


interest Received ( Gro» ) 
 14,327,915 

1,000,000 1,000,000Miscellaneous Income 

21,426,922,969 5,484,341,988Grand Total (AI + (BI 

Pagr· 1 
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VMR Raj...hmul"tdry Energy ltd 
Schadull?s forrr-ing part of the Balan!;e Sheet 3S at March 3', 201 'I 

Amount in Rupee$ 

,011 

(780S83.996 units) 


Aggr~ate f/,arKrot Value as 0:"1 MQ(ch ~1!.t> lOt 1 B.s, 133.339.209 

113,000,000 

Total 

Amount in R~p~eos 
-i011 2010 

C,rl~t. -Jr; K.)!'!d 77,683 170511 

B.}lances with scheduled tanks­
. On (",u(tnt ect:ounts 814,494,610 

3,95),409 


On Deposit Accou1"lts 


Of) M;)rgil"l Money Accou(}t~ 

103,)22,45< 
bS5,iJ9"Tctal 

" 

Amoum. in Rupees 

1010S<Mule 8: Other urreo' A$Sets 

Iflterl.?St Accltwd but Nol Due 

rot.1 	 SI~',84a 

L(f,w,!.. to ;:'!'lplo:tI?P.-<; 


,e.d'>3fl(.E'S recov{'rable In cash or in J.:j",d or fOr value to be re<eiv~d 


74,391,4';5 

O;z.posit with Gc.;ernrl"!enl Aulhonlies 

• C{,.;r,std~r(>d good 4'11.139.6\)0 
7.noo,ceo59,QCO.UGv 

Depos!t with Others 15.448,80035,050,330 

96,378,505 

Amount in R.upees. 

chedule 10; Cl:.rr~nt Liabilities and Provisions 	 r 2011 2010 
-i·~~q·Er;!!~..~jabllitje'.i -~""".----'.=----------+-\---'-'---.,1--.-.--------' 

Sundry cf"1ditof'i: 	 ~ 

l. OU~!> tn 1/,1(;"(1 and srrhlU sC;""Jic k·.dustria , undt:ftaKing~ 	 , . 

II, 	 (},,;~ to ot.her tha1'l Micro ;~nc SarnO $t;<lie Industrial Unde!"f;ak~r.!l$ ! 1,0610c,',;;6:,;.'i"',8:,;.99'"*_____ . __33:.:.=4,3=2S,6;;,,1·1."_il 
~,'69,899 
! 

Retcntlo", Money 

Othe, liabIlities 
!r:terE''it Ac(rHed (t not cue 

9.:~(o'{i1.i01\~ 

p,!)V!SiOfl fOf Empioyt:f; Benefits· avn<.;s 

P'·ov~kn G(3tuty UU~ave (rcssl"",ment 
P;:;I·/~$lor:s. fer Outst3nd'!1~ Expense<;; 
PrO'l:sh:;.r; fO! !t"COl'fiC Ta)<. ( ~et of Art...,"'In(;~ Ta)[ I 

<J<#1.94S,S~6 

24,770,335 

'1,,1,81,336 


354,0)4,893 

9.406,948 


6.704,216 

43.711,511) 


)44 ,500 
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GMR Rajahmundry Energy ltd 

Schedules forming part of the Profit ft Loss Account for the year ended March 31,2011 

Amount in Rupees 

Schedule 11: Administration F'vnpn<,,< 31-March-2011 31-March-2010 

Charities a Donations 
-......­.. :.~ 
5,000,000 

Rates a Taxes 22,759,342 25.586 

Business Promotion Expenses 14.773 25,560 

Remuneration to auditors 

I.. Audit Fees 82,725 22,060 
;, 

i 
Misc Expenses 54,926 

Total 22,911,766 5,073,206 

·.··L·.··.. 
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GMR Rajahmundry Energy Limited 

Cash flow ,tatement for the year ended March 31,2011 
(Amount in Rupees) 

Particular> 2011 1010 

I 
I 

CASH FLOW FROM/(US'EO IN) OPERATII-IG ACTIVITIES 


Net Profit Before Tax and Extraordinary 'tems [22,911,7(6) 
 (5.073,206) 

Preoperative Expenses 

Operating Proht Before Working Capital Changes 


Cash generated (rom Operaticns 
 (5.07),206) 

Net (ash Flow froml (used in) Operating Activities I (:f2,911.766) (5,073,206 
i . . j 

I: S'ICASH FLOW FROM! {USED IN) INVESTING ACTIVITIES 
Depredatjon . I 
Purchase of Fixed A5sets (29.040,413) 12,194,465.182)1 

• lnnow/(Ol1tflow) from changes In trad" aed otherI l ! 
t rece1vables (Loans &. Advs j (409,443,641 ) ,96.878,5(5) 

Purehse of ~~jtutal Funds \2,791,600,000)I
Ml.tutat Funds Sold during the year 2,667,755,322 ! 

Changes in Trade Payable> 1,798,812,755 \ 355,428,711 
(aptlat Work in Progre>s (15.950,291,303) , (l,291,006,779)\I(including EDC? and Capital M'<ancc,) I ... (-14.713,807,4Bo)1 


\ 

tiet Cash froml (used in) Investing Activitie, : ··· --=-':-~:-7:'-:-+--'c{=-s,I26,911 .755) 

"ICASH FLOW fROM/(USED IN) FINANCING ACTIVITIES 


Proceeds from share application !ilon€'yl{Rcfund) 


i Pro(.eeds/(Ri2payment} (romfof Long 'rerrn BorroW!(19;S 15,602,412.363 
• Proceeds! (Repayment; from/of ICO 14,779.000,00011 5,231,150.000 
j Proceeds from iss.ue of S!1are G~mtt.\l 4.934,';00,000 500,000 
iNet Cash from Financing Activities ~.--~-N57,91i;363-"-Tii2,650,OOO 11 

II Net increase in Cash and C ash Equivalents ,.0:1.1,193,117 655,039 
Cash and C",h Equivalents at the begInning of the per (od 655,039\ 

leaSh and Cash Equivalents at the end of the year 1.021,348,156 655.039I 
Notes: 

L The above cas.h How statement has beet: prepared under th€- 'Indlrect Method' as sel out jn (he 

.!\(;coui"ltlng Standard -3 on ·Cash Flow Staternent5' !SSUl2d by the lnst~tute of Chartered Accrn;ntants. of India. 

This 15 the Cash F(ow Statemem refer'"ed to in our report of even date 

For and on behalf of th(: Board 

~~~''-----
A V Satish Kumar B.V,H. Rao Raaj Kumar 
P8rtner . mredC'~r D,fecto! 

Fo; aCid on behalf oj 
Girlsh Murthy It KUmar 

Chartered Accountants 

Membersh.m Number: 16516 
Place: Bongatore Place; BangalufJ,) 
Date: 04~h '....kiY,201 ! Date 04Ul Ma'f.L011 



GMR RAJAHMUNDRY ENERGY LTD 

SlGN!FICAI'1T ACCOUNTING POLICIES AND NOTES TO ACCOUNTS 

SCHEDULE - 11 

SIGNIFICANT ACCOUNTING POLICIES 

Use of Estimates 

The preparation of financial stat,~monts in conformity with gen;,raily acce;:.ted accounting 
principles requires ma71agement to make esiima!es and assumptions that affect the reported 
amQ\Jr1ts of assets and liabilities and disclosure of contingent liabilities at the date of the 
financial statements and the results of operations during the reporting period Although Ihese 
estimates are bas~:d upon management's best knowledge of current events and actions. 
actual msu:ts couki differ from these estimates. 

Revenue Recognition 

Interest on inveslments and bank deposits are booked on a lime proportionate basis t<lkiP)l 
in10 account ,he) f'HrwuncS invested and the raie of interest. 

Fixed Assets 

F!)JK! i.lSsets :;HG 3tat~~rJ at cost (or revatued amounts. as the case rnay bel. less ~l'.:cu!'nu!aled 
d0preciatior1. Cost comprises the purchase price and any attributable cost of brulging the 
8sset to liS working eondi\ion for its intended use. 

!1.5se!~ unej'2r instailation or under construction and the reiated advances as at the balance 
~heet ::j;.;tf; :Ji"t;) shown as Capital VVork" in Progress. 

Intangible Assets 

Caritd1iled Softwa.re is stated at th.:; considcraticn paid tor acquisition iess 3ccurrlufalef1 
8(rlorti7.al~()n" 

I,ll Project teial0d expenditure viz. Civil works. m3chinery under ereG!ion. (;o~strlJcti(!n and 
ecec\lon maten"ls. pre-oper8tive expenditure incidental f attributable to r;(lnstruction af project. 
bOfr()wlng cost incurred prior to the date of commercial operation and triai run expenditure are 
sho',,",;n und(~t C::{pilal VVorl\-in-Progress These (~xp;:mses are not of :!~(:Gveries and incurne 

(nfZ:i of t;;Jxj fr:)m ::c:urp!us funds arising ou1 {)f projecl specific borrov~'iil9S 

Depreciation I Amorli;:ation 

~b provided on (3 pro-rata basis on Straight Une MeU'}()/) at raiGS specified in 

Sche(juie Xi\! the Comp;:mies Act. 1956. Assets individually costinq l!~ss than Rs.5,OOOi­
are d(::on~ci;~l€d fully in the year of ccquisttion_ Leasehold land is amortized over the tenure of 

iease frorn oat€; of con'lfT)€r(':iai OPeration of the plant 

http:Softwa.re


GMR RAJAHMUNDRY ENERGY L TO 

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS 

Borrowing cost 

80rrOl,\,ing cost that are a!trit;utable to the acquisition or construction of qualifying assels arc; 

capitalized as part of the cost of such assets tili the period such assets are ready to put to use. 

A qualifying asset is one that takes substantial period of time to gel ready for iis intendetl use 

or sale. Other borrowing costs not attributable to the acquisition of any capital asset or 

investments are recognized as expenses in the period in which they are incurred. 

Leases 

Leases wl1ere the lessor effectively retains substantially all the risks and benefits of ov"nershiiJ 
of the leased item. are classified as operating leases, Operating lease payments are 

recognized as an expense and shown under Capital Work ill Pl'ogress until the 

commencement of the Commercial·Operation, Thereafter It will be recognizefj as an expenses 

ill the Profit & Loss Account 011 straight line basis over the period of iea&e terr". 

Investments 

Investments that are readily rc'J,;lizab!e and intended te be held for not more ihar, <1 year are 

classified as current invesimenls. AH other investnlents are classified as iong~lerm 

inveslrnents. Current lnvestrnHnts are carried at Io~tver of cost and fair vaiue dGt(~rrnined on an 
~ndi\jiduai inv8stnlont !x~sis. L()ng~terrn irnu~stll1ents are carried at cost H()",.;eVl'-f, pr()\:;sion for 

dirninution :n value I~ made 1:'1 rGcognize a (i€cHne other than temf)orary ~:: 11i(:~ V21up. of th(~ 

investrnents. Cost :Jr acqu!sitK)O is inclusive of expenditure incidenla! to ~1cqui~~i(~Grl.. 

Foreign Currency Transactions 

All forrjj~}l CdfTG!iCY tr~.;ns3clion~_; d:O accounted ai the ex.clianne ("c'ile pre.,;a,];nSi 3t U":e dates of 

t.he 1!"8nS8C[ion. Curren1 As::,ots and Current Liabilities are tranr-.latcd at ~he nxch:jnGf) rah~ 

pr(;r·.!ailin~J ~~t the bi-.:ilancB shc-:i;:;i date ~~nd the resultant oain/loss is =-ecogniZG ..~ in the hr-:~lijCU! 

st3tem(;nts. TIre origin:a! C!}st Df fixed assets acquired through foreign currency 1<.;;::n at Hie end 

or the finfH'lcia! Y'32.r is 8dlu~~t ..~d for anY' chanrJ9 in liability arising Qui of ~>:pfe.ssing Uil~ 

outstand:nq for~:!!qn cutr:;mcv ii.j;::r1 ;~l the rate of ()x(;hange prG-vc;-;;d!n~l at tn.; 0::31.:3 of U1G b;;lanc.(.; 

sheet. 

Employee Benefits 

a) Defined Contribution Plcw 

C~cn~ritJlJt!ons p3.idjpaya.l;k~ j.G c!efin:~.H.i conlribution pk:ins cornprislng c)1 pCO'Ji(j!::;nl fund. 

pensiDrI ;uild. ::,upsrnr;["iU;3iiOn fund elt~. !:-1 ~~CCO[d3nCe with the 3PP~:~;;·1t;i{.! ~JW~: atlc! 

r(~fju18ti()ns are recognlze·j ~15 expenses dur1nq the periGo PI v..hich the-.; (3n ;)10"i(~:~~:" ;)eri'orrn 

the s(-::rv!c~?s th3l the payrqents COV(~! 

Tl1e Con»)) ,nakt~s !~lonthiy Gvntributions and has no further obligations under such ~)lnns 

!)(:~yond its contributions. 



GMR RAJAHMU~DRY ENERGY LTD 

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS 

b) Defined Benefit Plan 

The liability as at the Balance Sheet date is provided for based on the'actuarial valuation, 
under Projected Unit Credit Melhod at the Balance Sheet date, carried out by an 
independent actuary, Actuarial Gains and Losses comprise experience adjustments and 
the effect of changes in the actuarial assumptions and are recognized immediately in the 
Profit and Loss account' as an income or expense, 

c) Other Long Term Employee Benefits 

Employee benefits including compensated absences which are not expected to occur 
within bvelve months after the end of the period in which the employee renders the related 
services are recognized as a liabiiity at the present value of the defined benefit obligation 
at the Balance Sheet dale based on actuarial valuation method of Projected Unit Credit 
carried out at each 8alance Sheet dale. Actuarial Gains and Losses are recognized 
immediately in the Profit and Loss accour:t as an income or expense. 

d) Short term employee benefits 

Sholt term employee benefits including compensated absences as at the Balance S:<ee! 
Gat8 are recognized as an expense as per the Group's schemes based on the expecte,) 
obiigation on an undiscounted basis. 

Taxes on Income 

Current tax is determined on the amoum of t:;lX payable in respect of taxable income ror 
the year Deferred tax is recognized on timing differences: being the difference between 
taxable income and accounting income that originate in one year and are capBblC! of 
reversal in one or more subseqtient years. Deferred tax assets and liabifitii"s am 
computed on the timing differences 3pplying the enacted or substantively enacted rates 

Earnings per share 

Basic EPS are calculated by d!vldinq the net profit or loss for the period attribut.able l') 
equity shareholders (after eJedu<.;ting attributable taxes) by the weighte{1 average nurnbec 

of equity shares outstanding during the period. For the purpose of calculating diluied 
earnings per share, the net profit or loss for the period attributable to equity shareholder" 
and the weighted average number of shares outstanding during the period are adjusted 
for the effects of all dilutlve potentiai equIty shares. 

Cash and Cash equivalents 

Cash for the purposes cf cash flow statement comprise cash in hand and at bank 
(including deposits) and cash equivalents comprise of short term highly liquid investi'lenb 
tl1a\ are [f3adily convertible into known amounts of cash and whicl"l are sullj'0Cl io 
insignificant risk 0f changes in valuo, 

~ .. 



GMR RAJAHMUNDRY ENERGY LTD 

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS 

Provisions 

A provision is recognized when an enterprise has a present obligation as a result of past 
event: it is probable that an outflow of resources will be required to sellle the obligation, in 
respect of \vhich a re!iable estimate can be made, Provisions are not discounted to their 
present value and are determined based on best estimate required to settle the obligation 
at the Balance Sheet dale. These are reviewed at each Balance Sheet date and adjusted 
to reflect the current best estimates, 

SharesiDebentures Issue Expenses and Premium on Redemption 

With respect to Indian entities SharesfDebentures issue expenses incurred are expensed 
in the year of issue and redemption premium payable on preference shares/debentures, 
are expensed over the term of preference shares/debentures Both are adjusted to the 
Securities Premium Account to the extent permitted by Section 78(2) of the Companies 
Act, 1956. 

Contingencies 

Liabiiities which arc material and whose future outcome cannot be ascertained with 
re3sonable certainty are treated <lS contingent 31d. to the extent [lot provided fOf, are 
disclosed by v<lay of notes on the accounts 



GMR RAJAHMUNDRY ENERGY LTD 

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS 

SCHEDULE - 12 

NOTES TO ACCOUNTS 

Nature of Business 

GMR Rajahmundry Energy Ltd is promoted as Special Purpose Vel1icle (SPV) by 
GMR Energy Ltd, the Holding Company. to develop and operate 768 MW Gas Based 
Power Project in Rajahmundry, Andhra Pradesh. The Company is in the process of 
Selting up of the project. 

2. Capital Commitments 

Particulars 

. Eslimated amou'll of conlracts to 

Account and to be provided for 


3. Employee Benefits 

a) D0flned contnbuticn pian 

ContributiO:l to Provident and otil,,;r funds un,ier Capital Work in Progress (Schedule Vl 
are as under: 

(Am;. in Rs.) 

Particulars 

Certal!1 entities in [he Group ~';r U ,:<lvGr~)d by a funded defined benoW gratuity plan '\s 

Pf;( tile scheme. an empioye," who has compiete<J five years or more of ser.;ice gots 

qratuity equiva!en~ to 15 days sal<3ry' (!~,st dravI':'1 sa13ry) for each Gornpleted year of 

service. 



GMR RAJAHMUNORY ENERGY LTD 

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS 

The following tables summaries the components of net benefit expense recognised in 
the Profit and Loss account and the funded status and amounts recognised in the 
Balance Sheet for gratuity benefit 

Profit and Loss Account 

Net employee benefit expense Amount in Rupees 

service cost 

Interest cost on benefit obligation 

Expected return on plan assets 

Net actuarial( gain) 1loss recognized 

Past service cost 

Net benefit expense 

Actual return on plan assets 

55,190 

(6,929) 

(11,403) 

1,411,901 

7,796 

Balance sheet (Amt in Rs) 

Fair value of plan assets 

Less: Unrecognised past service cost 

Plan asset I (liability) 



GMR RAJAHMUNDRY ENERGY LTD 

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS 

Changes in the present value of the defined benefit obligation: (AmI. in Rs.) 

New Acquisitions 

Interest cost 

Current service cost 

Past service cost 

Benefits paid 

Adjustment on transfer 

Actuarial (gains) f losses on obligation 

Closing defined benefit obligation 

55,190 

1,375,043 

414,528 

(10,536) 

2,109.573 275,348 

Changes in the fair value of plan assets are as follows: (AmI. in Rs.) 

assets 

New Acquisition 

Expected return 

Contributions by employer 

Benefits paid 

Actuarial gains I (losses) 

Adjustment on transfer 

Closing fair value of plan assets 

6,929 

173,237 

867 

,033 



GMR RAJAHMUNDRY ENERGY L TO 

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS 

The Company expects to contribute Rs. 200.000 (2010: Rs. 10,000) towards 
gratuity fund in 2011·2012, 

The major category of plan assets as a percentage of the fair value of total plan 
assets are as follows: 

The principal assumptions used in determining g,atuity obigation: 

6.00% 

5.00%5.00% 

1. 	 The estimates of future salary increases. considered in actuarial valuation, 
take into conSideration for inflation. seniority, promotion and other relevant 
factors. 

2, 	 The expected return on plan assets is determined considering several 
applicable factors slIch as the composition of the plan assets held, 
assessed risks of asset management, historical results of the return on 
plan assets and the Group's policy for plan asset management. AsslImed 
rate of return on assets Is expected to vary from year to year reflecting the 
returns on matching Government bonds. 



GMR RAJAHMUNDRY ENERGY LTD 

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS 

Amounts for the current and prior periods are as follows: (AmI, in Rs.) 

Plan assets 

Surplus I (deficit) 

Experience adjustmenls on plan liabilities 

Experience adjustments on plan assets 

(1,928,540) (275,348) 

(10,536) 

867 

a) 	 Leave encashment liability provided based on actuarial valuation amounts to 
Rs. 29,83,035 (2010: Rs.6,36,930) as at March 31,2011. 

B) 	Leave Travel Allowance 

liability towards Leave Travel Allowance (LTA) based on Actllarial valuation amounts 
to Rs.15, 39,3351- as at 31 sl March, 2011 [As at 3151 March, 2010 Rs.3, 50,894/-). 

4. 	 Details of Auditors Remuneration 

5. The information required by Paras 3 and 4 of part II of Schedule VI to the 
Companies Acl1956 is as under: 

Amount [n Rupees 

[~=:==~==~~:~tjCU~~~_~:=~._~:TMarc.~~d11 j_~~rc~~;to~o....]
I A. Value of Imports calculated on ! i i 
I elF Basis: ,j (t·-·..·-··--·..~·..---..-..--.... -------.-.--~ -....--·--r-·----· ....----r"··-·--·----..1 

! "C<:JpiJ<?L Goocls_{n~t) _Jf!,~~~,9.4~,?o..2_1,fJ4_0,8~M.fl§; 



GMR RAJAHMUNORY HIERGY LTD 

SIGNIFICANT ACCOUNTING POliCIES AND NOTES TO ACCOUNTS 

Amount in Rupees 
--",~..~.-.~-.----. 

! B, Expenditure incurred in Foreign Currency 

6. Names of related parl'<,s and description of relationship: 

GMR Infrastructure Limited (GIL) 

GMR Holdings Private Limited (GHPL) 

p!:.ice durfng the GMR Power Corporation Pnvat ..'7 LJ;n1tec 

(GPCPL) 

Gr..'1R Vernagjri Powr;;r GenemtiQn Uniit0';~ 

(G\lPGLj 

GMR 8acrjnati'1 Hy'dr'O p(J~'"er Gelleraticn 

Limited (GSHPL) 

GMR Consulting Services Pnvatr: L.ll~r;ed 
(GCSPL) 

GMR Avlahon Pvi. Ltd 

GMR Corporate Affairs ;.",, U'j 

Raxa Secufi1y Services Ltd 

Gfv1R Varalakstl!11J Fot,!)datton 



GMR RAJAHMUNDRY ENERGY LTD 

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS 

Details of the transa1;tions as given bGlow: 

Amount in Rupees 

a Share Applicat!cm Money Received during 
the year 
GMR Energy Ud [GELl 

b Equity Share Capital Allotted during the yea; 

C. 	 Unsecured loan 
GMR Energy ltd [GEll 

d 	 . Un Secured loan - Rep<,id 
GMR Energy Ltd [GEL.] 5,232,150,000 

H 	 ~ Inter Corporate Deposit .. Taken 5,073,650,000 

; 4.620,500,000 ; 

4,934,500,000 

5,232.150,000 ; 

i 53902,88(1 

Techrucal C()n:;"t\i~'!ncy Fe[~s '- Gt;.:IR 3,86,05.000 
, CQnsuHir~9 S(}f'Jicc Pvl Ltd 

Closing Saia:)(;e 

intt); Ci,:;·r;.1{X':=;l'~ C>;"!POSi~ 

G1AH Enerq:. i,i(j [G~~LJ 

k 	 : CrBd[tot'SiF'cvHbles 
: Gt"'iR C()nsuj~;"q Si:;r\!i;:f;$ Pd Ltd 

() 

p 

q 

453,150.000 

37.806.331 

106.820045 



GMR RAJAHMUNDRY ENERGY LTD 

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS 

Note: T ransactic'M and outstanding balances in H18 nature of reimbursement of 
Expenses inclJm;d by om; company on beh(4lr of the other have not been considered 
above. 

7. 	 The Company has entered into certaIn cancelable operating lease agfe~~menls mainly for 
office premises and long term ie<ls"hold land taken from Government Authorities for 
project purpose. Under these agreements refundable interest-free deposits have been 
given. In respect of above arrangemE;nts. lease rentals payable are debited to Capital 
Work-'n progress 

8. 	 Calculation of Earnings per Share 
Amount in ...._-_ ......;.........: 


SLNo Par~icutors 

b. 
8h?~re ~ 
Total !~o. (;f Equity Shdn~s outstar~.(1ing .3t UI(~ 
beglnnir:9 ~)f th\!~ yr:Jt3f 50.000 

493450.000 50.000 

493.500.000 50.000 

206.44BA93 50,000 

g. 	 Vve[Ght~:;d ;;r-.:erag(:; No of E.qd:ty Shi-:H~·';S ot 
Dikit~d pt~r Si1~HC:; 

LlJSS as \)1:;( PfO{~1 and LOfls i)..(,CGun! (2291'.1tJ6) (5013.206) 
{ ,A.rnow11 i:" ~~upees 1{hi9J 

(011/ (10146) 

Diiule(j E;;!l"(';!ngs p~.'!r Share of Fts V'J \::;1~11 (0 11) (104.46) 

, (.,D~ry~!.~.~::t.li~;_8? ) !, .i~l. 



GMR RAJAHMUNDRY ENERGY LTD 

SIGNIFICANT ACCOUNTING POLICiES AND NOTES TO ACCOUNTS 

10. There 	are 00 micro and smali enterprises to which the company owes dues which Olre 
outstanding for more than 45 days as at 31st March, 2011. This intormation as required to be 
disclosed under the Micro Small ,;r1ri Medium Enterprises Development Act 2006 has been 
determined to the extont such p8rtie" have been identified on the basis of information 
available with the Company 

11. Segment Reporting 

The Company is engaged primarily in th" business of setling and running c Jower plant As 

the basic o8ture of the activilies is governed by the same set of risk and r' .'ns these have 

been grouped as a single business segment. Accordingly separate primal. .!nd secondary 

segment reporting disclosures as envisaged lf1 AccoLlnling Standard (AS< . on Segmental 

Reporting issued by the ICAI are not applicable to lhe present 


12. Unlledged foreign currencl exposure as ;;t Baiance sheet date: 

. 	 .. _. ~ '"_~". ~ w_~··_···__·~· 

Amount in Foreign
Currency

Particulars ..1::u rr~!J(;Y,_, ... Al11.9I:lD~ if)J:<,ljPe.Ie')§ .. 
2010,11 '2009·10 2010·11 . 2009-i(l 

,A, l Buyer's Credit USi) 6~i597,859 . 3. ;~1.647333 ' 

: Sundry Cred<tors 
~ P~')yabie Lise; 9.0/"5312 :c19,669,509 

EURO 118.719 • 7.381.310 ' 

RetenUon rv~one:1 


, Payable USD 2.023./;57 


f:un.o 291(101 lB.782.343 

i 
-j... 

http:J:<,ljPe.Ie


:B,988,,17,62 

· 5,032.307.86 

; 28.229,90G.~4 • 28,299,800.44 
Growil1 

1.85200 · 105.122.5,1 1.355,46 

GMR RAJAHMUNDRY ENERGY LTO 

SIGNIFICANT ACCOUNTINGPOUCIES AND NOTES TO ACCOUNTS 

13. Investments Purchased 3(]ej Sold during the year 

Short-term Mutual Funds - Unquoted 

Purchased and Sold during 1st April, 2010 to 31st March 2011 

Description 

F,xis liQwd Fund - ~nsHlution?1 Growlb 

Birla Sunlife Cash Plus InsL Premo - Growtt) 

IClcr PrlJ.tnsLliquid Plan Sup.lnst Gor\',,~FV.100 

;[)FC Cash Fund - Super 'ns: Plan C 

TATA Uquid Sup~r Hjgl~ Inv. Fund - /l.Pl::U",,-:cleiion , 2.1 '70.00 137.524{l7 ! 2178.8(1 

1,1. 	The Previous year figuuas have b(Y3f1 re\-\'orkfFi. J1?qr('up€~d, rearranged and naclassifit:;d 
\.vherover necessary. 

For on Behalf of Girish Mu:'thy & Kumar Fw and on behalf of the Board 

~~----------------

RaajA V Salish Kumar 

Part[~er Direcior Director 
Chartered p..,ccountants 

Membersh;p NO.2652l'J 
F R o\l DGC']8;iI S 

Place: Bangalore Place' 

Date . 04'" Mc)y. 2011 Dille 



