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INDEPENDENT AUDITORS' REPORT TO THE MEMBER OF

GMR INFRASTRUCTURE (MAURITIUS) LIMITED

Report on the Financial Statements

We have audited the financial statements of GMR Infrastructure (Mauritius) Limited (the "Company') on pages
7 to 39 which comprise the stalement of financial position as at 31 March 2011, the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended and a summary of
significant accounting policies and other explanatory notes,

Directors’ Responsibillty for the Financial Statements

The directors are responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards as modified by the exemption from consolidation in
the Companies Act 2001 for Companies holding a Category 1 Global Business Licence and in compliance with the
requirements of the Companies Act 2001, and for such internal controt as the directors determine is necessary
to enable the preparation of financlal stalements that are free from material misstatement, whether due to fraud
or error.

Auditors’ Respansibility

Our responsibility is to express an opinfon on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures In the
financial statements. The procedures selected depend on the auditors’ judgement, including the assessment of
the risks of material misstalement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditors consider internal control relevant to the company's preparation and fair
presentation of the financial slatements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control.  An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of
the financial statements, .

We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for our audit
opinion,

Opinion

In our opinion, the financial statements on pages 7 to 39 give a true and fair view of the financial position of the
Company as at 31 March 2011, and of its financial performance and cash flows for the period thea ended in
accordance with International Financial Reporting Standards as modified by the exemption from consolidation in
the Companies Act 2001 for Companies holding a Category 1 Global Business Licence and comply with the
Companies Act 2001,
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INDEPENDENT AUDITORS' REPORT TO THE MEMBER OF

GMR INFRASTRUCTURE (MAURITIUS) LIMITED (CONTINUED)

Report on the Financlal Statements (Continued)

Other matter

This report, including the opinion, has been prepared for and only for the Company's member in accordance with
Section 205 of the Companies Act 2001 and for no other purpose. We do not, in giving this opinion, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose
hands It may come save where expressly agreed by our prior consent in writing.

Report on Other Legal and Regulatory Requirements

Companies Act 2001

We have no refationship with or interests in the Company other than in our capacity as auditors and dealings in
the ordinary course of business.

We have obtained all the information and explanations we have required.

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

ERNST & YOUNG . WDARYL CSIZMADIA, CLA (S.A)
Ebéne, Mauritius




GMR INFRASTRUCTURE (MAURITIUS) LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR'THE YEAR ENDED 31 MARCH 2011

INCOME

Success fee revenue

Exchange gain

Net gain on vash flow hedges - ineffective portion
Other income

Total income

EXPENSES

Travelling expenses

l.oss on exchange

Business promotional oxpenses
Other professional fees

Secretarial and administration fees
Audit fees

Accountancy fees

. Bank charpes

Directors’ fees

Licence fees

‘Tax fees

Net loss on cash flow hecdges - ineffective portion

Total expenses
OPERATING PROFIT
.Finance income
Finance cost

PROTIT/ (10SS) BEFORE TAX FOR TIE YEAR

Income tax expense

PROFIT/ {LOSS) FOR THE YEAR AFTER TAXATION

OTHER COMPREHENSIVE INCOME
Net gain/ (loss) on cash flow hedges

OTHER COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX

TOTAL CONMPREHENSIVE INCOME FOR THE YEAR

) 7.

2011 2010

Notes usD Usb

Restated®
10,000,000 -
- 473,401
10 128,778 -
68 18,000
10,128,846 491,401
1,408,335 -
803,488 .
176,148 159,273
29,300 25,599
23,231 24,861
13,645 10,637
7,000 6,500
3,983 6,357
3,857 2,502
1,750 1,752
1,500 1,900
W 3461
2,472,237 242,842
________ 7,656,609 248,559
14,638 L0
3 (6,441,905) (2,168,867)
1,229,342 (1,919,208)
11 -

1,229,342 (1,919,208)
10 870,488 (1,384,792)
870,488 (1,384,792)
2,099,830 (3,304,000)

*Certain amawts showi liere do not carvespoid to the 2010 finmncial stafements and reflect adjnstuents made as detaifed i

Note 14,

The notes on paves 11 to 39 form an ipteeral park of these fnancial statements




GMR INFRASTRUCTURE (MAURITIUS) LIMITED
- STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2011 8.
Notes 2011 2010 2009
usD usD usD
Restated®
ASSETS
Non-current assets
Investments in subsidiaries 4 90,729,995 67,629,927 10,649,802
Current assels
Deposit on shares 5 342,145,614 225,266,066 141,583,611
Amounts due from related parties 12 10,013,700 - 993,690
Amounts due from third parties - - 30,000
Prepayments 2,494 1,553 2,768
Cash and cash equivalents 6 9,910,453 103,974,815 3,173,798
Total current assets 362,072,261 329,242,434 145,783,867
Total assets 452,802,256 396,872,361 156,433,669
EQUITY AND LIABILITIES
Stated capital 7 320,550,001 220,550,001 156,550,001
Subscription monies 8 - 100,000,000 -
Cash flow hedge reserve (514,304) (1,384,792) -
Retained earnings (826,698) (2,056,040 {136,832)
Total equity 319,208,999 317,109,169 156,413,169
Non-current liabilities
Loan payable 9 - 72,149,930 -
Derivative financial liabilities 10 - 7,433,789 -
Total non-current liabilities ' - 79,583,719 -
Current Habilities
Loan payable 9 129,499,750 -
Derivative financial liabilities 10 2,228,588 -
Amounts due to related parties 12g 1,408,334 159,273 -
Accruals 456,585 20,200 20,500
Total curvent Habilities 133,593,257 179,473 20,500
Total labilities 133,593,257 79,763,192 20,500
Total equity and liabilities 452,802,250 396,872,361 156,433,669

*Certain amounts shown here do ol correspond fo the 2010 financial statements and reflect adjustments made as detailed in

Note 14.

Authorised for issue by the Board of directors on
and signed on its behalf by

I -~ 2/;‘;‘/ // !,\: ’,!‘-.

Ditector

The notes on pages 11 to 39 form an integral part of these financial statements,
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GMR INFRASTRUCTURE (MAURITIUS) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2011 S
Caslh flow
Stated Subscription hedge Retained Total
capital monies __reserve _earnings cquity
usn uspD UsD uso usp
ALOT April 2009 (Restated®) 156,550,001 - - {136,832) 156,413,169
Loss for the year - . (1,919,208) (1,919,208)
Other comprehensive ineome
Net loss on cash flow hedges -
effective portion (Note 11) i i - (1,384,792) - {1,384,792)
Total comprehensive income - . {1,384,792) {1,919,208) (3,304,000)
Transaction with owners
Issued during the year 64,000,000 - - - 64,000,000
Increase in subscription
nmonics _ - 100,606,000 - - 100,800,000
AL3T March 2010 22(),550,001 100,000,000 {1,384,792) {2,0506,(10) 217,109,169
Profit for the year - - 1,229,342 1,229,342
Other comprehensive income
Net gain on cash flow hedges -
effective portion (Note 10) - 870,488 870,488
Total comprehénsive income - 870,488 1,229,342 2,099,830
Transaction with oswvners
Issued during the year 100,000,000 - - - 100,000,000
Decrease in subscription
monies ) (100,0000000 - - {100,060,000)
At 31 March 2011 320,550,001 - (514,304) (826,698) 319,208,999

*Certain amounts shown here do not correspond fo the 2010 financial stfements and reflect adjustineits made as detaited in

Node 14,

The notes on pages T1Ho 3Y tormvan mitegral part of these financial statements,




GMR INFRASTRUCTURE (MAURITIUS) LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2011 10,
2011 2010
Notes uspo usp
Restated*
Cush flows from eperating activities
(Loss)/ Profit before tax for the year 1,229,342 (1,919,208)
Adjustuent for:
Exchange loss/ (gain) 2,744,142 (473,401)
Bank interest income {14,638) (t,100)
Interest expense on loan 6,441,905 2,168,867
Net loss/{gain) on cash flow hedges - ineffective portion (128,778) 3461
Amount due to affiliates writlen off (68) -
Profit/(loss) from operations before working capilal changes 10,271,905 (221,381}
(Increase)/ decrease in amounts due from related parties i2 {10,013,700) 993,690
Increase in amount due to related partics 12 1,249,061 159,273
Decrease inamount (due fron third party - 30,000
(Increase)/ decrease in prepayments (872) 1,215
Increase/ (decrease) in accruals 3,527 {300)
Net cash generated fromy/{used in} operating activities 1,509,921 962,497
Cash flows from investing activities
Bank interest received 14,638 1,100
Purchase of investment in subsidiaries 12 (23,100,068) {56,980,125)
Deposit on shares 5 {131,645,148) (83,682,455)
Refund of deposit o shares 14,765,600 100,000,000
Net cash used in investing activities {139,964,978) (10,661,480)
Cash flows from financing activities
Loan received 58,000,000 76,500,000
Luan repaid {6,900,000) -
Interest paid (6,709,303) -
Proceeds from issue of shares B - 64,000,000
Net cash generated {from financing activities 44,398,695 140,500,000
Net (decrease)/increase in cash and cash equivalents (94,064,362} 100,801,017
Cash and cash equivalents at beginning of the year I 103,974,815 3,173,798
Cash and cash cquivalents at end of the year 6 9,910,453 103,974,815

*Certain amotnts shown heve do nok correspond to the 2000 financinl stalements aid reflect adjustients inade as defailed in

Naote 14,

Che notes on pages 11 to SYTorm an tegral part or these liancial statements.



GMR INFRASTRUCTURE (MAURITTUS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011 It

1.

2.1

2.2

CORPORATE INFORMATION

GMR Tnfrastructure (Mauritius) Limited (the “Company”) is a private limited company incorporated on 18
December 2007 amd domiciled in Mauritius. The company holds a Category 1 Global Business Licence under
the Financial Services Act 2007 and is regulated by Financial Services Comumission. The Company’s registered
office is C/ o Abax Corporate Services Lid, 6th Floor, Tower A, 1 CyberCity, Ebéne, Republic of Mauritius.

The principal activity of the Company is investment holding and the Company also provides advisory,
support and technical services relating to projects of the GMR Group.

BASIS OF PREPARATION

These separate financial statements of the company have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB). The
financial statements have been prepared on a historical cost basis, except for derivative financial instruments
that have been measured at fair value,

The financial statements are presented in US Dollars (USD) and all values are rounled to the nearest USD
except when otherwise stated,

Consoliddated financial stalewents

The financial statements are separate financial statements which conlain information about GMR
Infrastructure (Mauritins) Limited as an individual company and do not contain consolidated financial
information as the parent of a group. The Company owns 100% in GMR Infrastructure (Cyprus) Limited,
100% in GMR Infrastructure (UK) Limited, 100% in GMR Infrastructure Overseas S.L (Spain), 100% in GMR
Infrastructure (Singapore) Ple Limited 100% in GMR Infrastructure (Malta) Ltd, 77% in GNMR Male
International Airport Privale Limited and 93% in GMR Infrastructure Investments (Singapore) Pte. Ltd.

The Company has taken advantage of the exemption provide by the Mauritian Companies Act, 2001 allowing’
a wholly owned or virtually owned parent company holding a Category 1 Global Business Licence not to
present consolidated financial statement. The fimancial statements are of the Company only and do not
consolidate the results of its subsidiaries.

CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

New and amended standards and interpretations

The accounting policies adopted are consistent with those of the previous financial year, except for the new
and amended IFRS and IFRIC interpretations effective as of 1 April 2010.

Amendments to [AS 39, IFRS 2, IFRS 1, IAS 32 IFRIC 17, didd not have any impact on the accounting poticies,
financial position or performance of the Company.

Improvements to [FR5s
tn May 2008 and April 2009, the TASB issued omnibus of amendments to its standards, primarily with a view

to removing inconsistencies and clarifying wording. There are separate transitional provisions for each
standard.




GMR INFRASTRUCTURE (MAURITIUS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011 - 12,

2.2

2.3

The adoption of the following amendments resulted in changes to accounting policies but Jdisd not have any
impact on the financial position or performance of the Company:

Issued i Aprit 2009

IAS 7 Statement of Cash Flows: States that only expenditure that results in recognising an asset can be
classified as a cash flow from investing activities. This amendment will impact amongst others, the
presenlation in the statement of cash flows of the contingent consideration on the business combination
completed in 2010 upon cash settlement.

Amendments resulting from Improvements to IFRSs to the following standards did not have any impact on
the accounting policies, financial position or performance of the Company:

CHANGES IN ACCOUNTING POLICY AND DISCLOSURES (CONTINUED)
Improvements to IFRS (Continued)

Issued i My 2008 -

IFRS 5 Non-current f‘\sseis Held for Sale and Discontinued Operations

Issuedd in April 2009

RS 5 Non-current Assets Held for Sale and Discontinued Operations
IFRS 8 Operating Segments

IAS 36 Impairment of Assets

IFRS 2 Share-based Payment

[AS | Presentation of Financial Statements

{AS517 Leases ‘ '

IAS 34 Interim Financial Reporting

[AS 38 Intangible Assets

1AS 39 Financial Instruments: Recognition and Measurement
IFRIC 9 Reassessment of Embedded Derivatives

[FRIC 16 Hedge of a Net Investment in a Foreign Operation

SICNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

Estimates and assumptions

The preparation of the Company's financial statements requites management to make judgments, estimates

and assumptions that affect the reported amounts of revenues, expenses, asscts and liabilities, and the
disclosure of contingent labilities. Although these estimates arc based on management's best knowledge of
current events and actions, actual results ultimately may differ from these cstimales, Any revision to
accounting estimates is recognised prospectively in the current and future periods.

Fair valie of derivatives

‘The fair value of financial instruments that ave not quoted in active markets are determined by using

valuation techniques. Where valuation techniques (for example, models) are used to determine fair values,
they are validated and periodically reviewed by experienced personnel inclependent of the party that
created them, Models are calibrated by back-testing to actual transactions to ensure that oulputs are
reliable.




GMR INFRASTRUCTURE (MAURITIUS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2011 ) | | 13,
23 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (CONTINUED)

Estimates and assumptions {Continued)
Fair vale of derivatives (Coutinned)

To the extent practical, models use observable data; however, areas such as volatilities and correlations
require. management to make estimates. Changes in assumptions about these factors could affect the
reported fair value of financial instruments.

The faiv value of the derivatives has been computed by discounting the cross-currency cash flows using the
corresponding cross-currency discount rates representative of the risk associated with the cash flows.

Please refer Note 10 for carrying values of derivatives outstanding as at year end,
Judgements
Detenmination of fune fional currency

The determination of functional currency of the Company is critical since recerding of transactions and
exchange differences arising thereon are dependent on the functional currency selected. IAS 21- The Effect of
Changes in Foreign Exchange Rales requires an entity to evaluate the functional currency based on primary
and secondary factors which indicate the cinrency of the primary economic environment in which the
entity operates. The dirvectors have considered those factors therein, mainly independence in operations,
and have determined that the functional currency of the Company is the USD.

SUNMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Investinents in subsidiaries '

Subsidiaries are those entities (including special purpose entities) in which the Company has an interest of
more than one half of the voting rights or otherwise has power to govern the financial and operating
policies. The existence and cffect of potential voting rights that are presently exercisable or presently
convertible are considered when assessing whether the Company controls another entily.

Investment in subsidiaries is shown at cost. However, if there are impairment indicators, an impairment is
recognized as per the impairment policy {refer Note 2.4 (h)). On disposal of the investment, the difference
between the net disposal proceeds and the carrying amount is charged or credited to the profit and loss.

Revenue recognition

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that
future economic benefits will flow to the entity and when specific criteria have been met for each of the
Company’s activitics as described below.

1) Interest income is recognised using the effective interest vate method for interest-bearing financial
instriments.

Dividend income is recognised when the right to receive payment is establishedl.

Success fee, being income on project consultancy services, is recognised on an accrual basis in
accordance with the substance of the relevant agreement,

—

2 2
e




GMR INFRASTRUCTURE (MAURITIUS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR TIE YEAR ENDED 31 MARCH 2011 14,

2.4 SUNMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

<) Expense recognition
All expenses are accounted for in the profit and loss on accruals basis.

d) Foreign currency transiation

(i} Frunctional and preseatation cirrency
Items included in the financial statements of the Company are measwred using the curvency of the primary
cconomic environment in which the Company operates (“the functional currency”). The financial
statements. are presented in United States dollars ("USD”), which is the Company’s functional and
presentation currency. The USD is the currency that most faithfully reflects the underlying transactions,
events and conditions that arve velevant to the Company.

d) Foreign currency translation {(Continued)

(ii}  Transaclions and balayces
Foreign currency transactions are translated into functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year end exchange rates of monetary assets and Habilities
denominated in foreign currencies are recognised in the profit and loss. Non-monctary items measured at
fair value in a foreign currency are transhited using the exchange rate at the date when the fair value was
determined.

¢)  Current and deferred inconte tax

il
The tax expense for the year comprises current and deferred tax. The current income tax charge is
caleulated on the basis of the tax laws enacted or substantively enacted at the reporting date in the country
where the Company operales and generates taxable income. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation.
It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred income tax is recognised in full, using the Hability method, on all temporary differences arising
between the tax bases of assets and Habilities and their carrying amounts in the financial slalements.
Deferred income tax is determined using tax vates (and laws) that have been enacted or substantially

enacted by the date of the statement of financial position-and are expected to apply when the related

deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses, to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax
losses can be utilised.

Deferred income tax assets and liabilities arc offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred income taxes assets and liabilities relate to
income taxes levied by the same taxation authority on either the same taxable entity or different taxable
entitics where there is an intention to settle the balances on a net basis,




GMR INFRASTRUCTURE (MAURITIUS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED 31 MARCH 2011 _ _ 15,
24 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIHES (CONTINUED)

f) Financial instruments - initial recognition and subsequent measurement {continued)

i) Financial assels

Initial recognition and measurement

Financial assots within the scope of IAS 39 are classified as financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments, available-for-sale financial asscts, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate. The Company
determines the classification of its financial assets at initial recognition.

All financial assets are recognised initially at fair value plus, in the case of investments not at fair value
through profit or loss, directly attributable transaction costs,

Purchases or sales of financial assets that require delivery of assets within a time frame cstablished by
repulation or convention in the marketplace (regular way trades) are recognised on the trade date, Le,, the
date that the Company commits to purchase or sell the assct.

The Company’s financial assets include investiment in subsidiaries, deposit on shares, amounts due from
related parties and cash and cash equivalents. However, investment in subsidiaries is measuved as per Nole
2.4 (a) above,

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as follows:
Financinl assets at fuir volue throngh profit or loss

Financial assets at fair value through profit or loss includes financial assets held for trading and fibancial
assels designated upon initial recognition at fair value through profit or loss. Financial assets are classified
as held for trading if they arc acquired for the purpose of selling or repurchasing in the near term. This
category includes derivative financial instruments entered into by the Company that are not designated as
hedging instruments in hedge relationships as defined by TAS 39. Derivatives, including separated
embedded derivatives are also classified as held for trading unless they are designated as effective hedging
instruments. Financial asscts at fair value through profit and loss are carvied in the statement of financial
position at fair value with changes in fair value recognised in finance income or finance costs in the income
statement. The Company has not designated any financial assets upon initial recognition as al fair value
through profit or loss.

Loaus wind recefvables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate method (EIR), less impairment. Amortised cost is caleulated
by taking into account any discount or premium on acquisition and fees ov costs that are an integral part of
the EIR. The EIR amortisation is included in finance income in the profit and loss. The losses arising from
impairment are recognised in the profit and loss as finance costs.

Loans and receivables comprise deposit on shares and amount due from related parties.




GMR INFRASTRUCTURE (MAURITIUS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2011 16.
24 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
)] Financial instruments -~ initial recognition and subsequent measurement (continued)
i) Financial assefs (continited}
Derecagnition
A financial assel (or, where applicable a part of a financial asset or parl of a group of similar financial
assets) is derecognised when:
i} The rights to receive cash flows from the asset have expired
iiy The Company has transferved its rights to receive cash flows from the asset ov has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b} the Company has neither transferred nor retained substantially all the risks
aned rewards of the asset, but has transferred control of the asset,
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arvangement, and has neither transferred noy retained substantially all of the risks and rewards of
the asset nor transferred control of the assct, the assct is recognised to the extent of the Company’s
continuing involvement in the asset.
[n that case, the Company also recognises an associated liability. The transferred asset and the assoctated
liability are measured on a basis that reflects the vights and obligations that the Company has retained.
Continuing involvement that takes the-form of a guarantee vver the transferred asset is measured at the
lower of the ofiginal carrying ainount of the asset and the maximum amount of consideration that the
Company could be required to repay.
ity Lipairment of financinl assets

The Company assesses at each reporting date whether there is any objective evidence thata financial asset
or a group of financial assels is impaired. A financial asset or a group of financial assets is deemed to be
impaived if, and only if, there is objective evidence of impairment as a result of one or more events that has
occurred after the initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact
on the estimated future cash flows of the financial asset or the group of financial assels that can be reliably
estimated. Bvidence of impairment may include indications that the debtors or a group of debtors is
experiencing sighificant financial difficuity, default or delinquency i interest or principal payments, the
probability that they will enter bankruptey or other financial reorganisation and where observable data
indicate that there is a measurable decrease in the estimaled future cash Hows, such as changes in arrears or
economic conditions that correlate with defaults.




GMR INFRASTRUCTURE (MAURITIUS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011 _ 17.

2.4
f)
i)

iii)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments - initial recognition and subsequent measurement (continued)
{mpairnient of financial assets (continned)

Financial assets carried at amortised cost (Continued)

For financial assets carried al amortised cost, the Company first assesses whether objective evidence of
impairment exists individually for financial assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Company determines that no objective evidence
of impairment exists for an individually assessed financial asset, whether significant or not, it includes the
asset in a group of financial assets with similar credit visk characteristics and collectively assesses them for
impairment. Assets that are individually assessed for impairment and for which an impairment loss is, or
continues to be, recognised are not included in a collective assessment of impairment, If there is objective
evidence that an impairment loss has been incurred, the amount of the loss is measured as the difference
between the assets carrying amount and the present value of estimated future cash flows {excluding future
expected credit losses that have not yet been incurred). The present value of the estimated future cash flows
is discounted at the financial assets original effective interest rate. If a loan has a variable interest rate, the
discount rale for measuring any impairment foss is the current effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the amount of the
loss is recognised in the profit and loss. Interest income continues to be accrued on the reduced carvying
amount and is accrued using the rate of interest used to discount the future cash flows for the purpose of
measuring the impairment loss, The interest income is recorded as part of finance income in the profit and
loss. Loans together with the associated allowance are writlen off when there is no realistic prospect of
future recovery and all collateral has been realised or has been transferred to the Company. If, in a
subsequent year, the amount of the estimated impairment loss increases or decreases because of an event
occurting after the impairment was recognised, the previously recognised impairment loss is increased or
reduced by adjusting the allowance account.

Financial liabilities
Initinl recognition and measurement

Financial liabilities within the scope of IAS 39 are classified as financial labilities at fair value through
profit or loss, loans and borrowings, or as derivatives designated as hedging instruments i an effective
hedge, as appropriate. The Company determines the classification of its [financial tabilities at initial
recognition. All financial liabilities are recognised initially at fair value and in the case of loans and
borrowings, plus directly attributable transaction costs. The Company's financial tiabitities include loan
payable, derivative financial instruments, amounts due [o related parties and accruals.

Subsequent measurement

The measurentent of financial liabilities depends on their classification as foltows:

Financial liabilitics at fair value throngh profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading andd
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilitics are classified as held For trading if they are acquired for the purpose of selling in the near term.

This category includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by 1A539.
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NOTES TO THE FINANCIAL STATEMENTS
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24 SUMMARY OF SIGNIFICANT ACCOUNTING POLICHES (CONTINUED)

£) Financial instruments - initial recognition and subsequent measurement {continued)

i) Financial liabilities (Continned)

Financial liabilitios af fair value throtgh profit or foss (continied)

Gains or losses on liabilities held for trading are vecognised in the income statement. The Company has not
designated any financial liabilities upon initial recognition as at fair value through profit or loss.

Loanis and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised
cost using the effective interest rate method. Gains and losses are recognised in the profit and loss when the
liabilities are derccognised as well as through the effeclive interest rate method {(EIR) amortisation process,
Amortised cost is calculated by taking into account any discounl or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amontisation is included in finance costs in the profitand
lass,

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires, When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original Hability and the recognition of a new liability, and
the difference in the respective carrying amounts is recognised in the profit and loss.

iv)  Offsetiing of financial instrinnents . )
Financial assets and financial Habilities are offset and the net amount reported in the statement of financial
position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assels and settle the liabilitics simultaneously.

v} Fairvalue of financial insbyunents

The fair value of financial instruments that are traded in active markets at each veporting date is
determined by reference to quoted market prices or dealer price quotations (bid price for long positions anl
ask price for short positions), without any deduction for transaction costs.

For financial instruments not traded in an active market, the fair value is determined using appropriate
valuation techniques. Such technigues may inclucte using recent arny’s length market transactions; reference
to the current fair value of another instrument that is substantially the same; a discounted cash flow
analysis or other vatuation models.

An analysis of fair values of financial instruments and further details as to how they are measured ave
provided in Note 13(c).
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£)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)
Devivative financial instruments and hedge accounting
Initial recognition and subsequent measurement

The Company uses devivative financial instruments namely cross-currency intevest rate swap to hedge its
foreign currency risks and interest rate risks. Such devivative financial instruments are initially recognised
at fair value on the date on which a derivative conbract is entered into and are subsequently remeasured at
fair value. Derivatives are carried as financial assets when the faiv value is positive and as financial
liabilities when the fair value is negative,

Any gains or losses arising from changes in the fair value of devivatives are taken directly to the profit and
loss, except for the effective portion of cash flow hedges, which is recognised in other comprehensive
income,

For the purpose of hedge accounting, hedges are classified as cash How hedges when hedging exposure to
variability in cash flosws that is cither atiributable ta a particular risk associated with a recognised asset ar
liability or a highly probable forecast transaction or the foreign currency risk in an unrecognised firm
commitment,

Initial recognition and subsequent measurement

Al the inception of a hedge relationship, the Company formally designates and documents the hoedge
relationship to which the Company wishes to apply hedge accounting and the risk management objective
and strategy for undertaking the hedge. The documentation includes identification of the hedging
instrument, the hedged item or transaction, the nature of the risk being hedged and how the entity will
assess the effectivencss of changes in the hedging instrument’s fair value in offsetting the exposure to
changes in Lhe hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are
expected o be highly effective in achieving offsetting changes in faiv value or cash flows i are assessed
on an ongoing basis to determine that they actually have been highly cffective throughout the financial
repuorting periods for which they were designated.

Cash flow hedges which meet the strict eriteria for hedge accounting are accounted for as follows:

The effective portion of the pain or loss on the hedging instrument is vecognised directly as other
comprehensive income in the cash How hedge reserve, while any ineffective portion is recognised
mmediately in the profit and toss. Amounts recognised as other comprehensive income are transferred to
the profit and loss when the hedged transaction affects profit or loss, such as when the hedged financial
income or financial expense is recognised. Where the hedged item is the cost of a non-financial asset or non-
financial Hability, the amounts recognised as other comprehensive income are ansferred to the initial
carrying amount of the nonfinancial asset or liability.

If the forecast transaction or firm commitment is no longer expected to occur, the cumulative gain or loss
previously vecognised in equity is transferred to the profit and loss, If the hedging instrument expires or is
sold, kerminated or exercised without replacement or rollover, or if its designation as a hedge is revoked,
any cumulative gain or loss previously recognised in other comprehensive income remains in other
comprehensive income until the forecast transaction or firm commitment affects profit or loss.

‘The Company uses cross currency interest rate swaps as hedges of ils exposure to foreign currency risk and
fnterest rate risk in foreign currency borrowings. Refer to Note 10 for more details.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

h)

Impairment of non-financial assets

The Company assesses at each reporling date whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is requived, the Company estimates
the assel's recoverable amount. An asset's recoverable amount is the higher of an assel's or cash-generating
unit's (CGU) fair value less costs to sell and its value in use and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining faiv value
less costs Lo sell, recent market transactions are taken into account, if available. If no such hransactions can
be identified, an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are
prepared separalely for each of the Company’s cash-generating unils to which the individual assets ave
abllocated. These budgets and forecast calculations are gencrally covering a perioct of five years. For longer
periods, a long term growth rate is caleulated and apphied to project fuhire cash flows after the fifth year,

For assets an assessment is made at cach reporting date as to whether there is any indication that
previously recognised impaivment losses may ne longer exist or may have decreased. If such indication
exists, the Company estimates the asset’s or cash-gencraling unit's vecoverable amount. A previously
recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the assel’s recoverable amount since the last impairment loss was recognised. The reversal is
limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would bave been determined, net of depretiation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the profit and loss unless the asset is
carried at a revalued amount, in which case the reversal is treated as a revaluation increase,

The following criteria are also applied in assessing impairment of specific assets
[nvestments in subsidiaries

¢ Significant changes in the extent o which, or manner in which, the subsidiary is operating that will
have an adverse effect on it. These changes include the subsidiaries becoming idle, plans to dispose of
a subsidiary or plans to restructure the operation of the subsidiary;

> Significant adverse changes that have taken place during the year, or will take place in the near future,
in the technological, market, cconomic or legal environment in which the subsidiary operates ov in the
market to which the subsidiary is dedicated;

» Internal veports indicate that the cconomic performance of a subsidiary is, or will be, worse than
expected;

o Cash flows for acquirving a subsidiary, or subsequent cash needs for operating ov maintaining i, are
significantly higher than originally budgeted;

o Opevating profit or loss or actual net cash flows of the subsidiary are significantly worse than those
budgeted; and

s Significant decline in budgeted net cash flows or operating profit, oy a significant increase in budgeted
loss of the subsidiary.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
i} Cash and cash equivalent

Cash and cash equivalent in the stalement of financial position comprise cash at banks and on hand and
short-term deposits with a maturity of tree months or less,

For the purpose of the statement cash flows, cash and cash equivalents consist of cash and short-term
deposits as defined above, net of outstanding bank overdratts, if any.

i} Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be macde of the amount of the obligation. The expense
relating to any provision is presented in the income statement net of any reimbursement.

25  FUTURE CHANGES IN ACCOUNTING POLICY
Standards issued but not yet effective

Standards issued but not yet effective up to the date of issuance of the financial statements are listed below,
This listing, is of standards and interpretations issued, which the Company reasonably expects to be
applicable at a future date. The Company intends to adopt those standards when they become effective.

1AS 24 Related Party Disclosures (Amendment)

The amended standard is effective for annual periods beginning on or after January 1, 2011, It clarified the
definition of a refated parly to simplify the identification of such refationships and to eliminate
inconsistencies in ils application. The revised slandard introduces a partial exemption of disclosure
requirements for government-related entities. The Company does not expect any impact on its financial
“position or performance. Early adoption is permitted. Yoo

IERS 9 Financial Instruuents:
Classification and Measurement

[ERS 9 as issued reflects the first phase of the 1ASBs work on the replacement of 1AS 39 and applies to
classification and measurement of financial assets as defiied in IAS 39, The standard is effective for annual
periods beginning on or after January 1, 2013, In subsequent phases, the JASB will address classification
and measurement of financial liabilities, hedge accounting and de-recognition. The management is still
evaluating the impact that phase 1 of IERS 9 sill have on its financial statements.

Financial Liabilities

The amendment largely retains the existing classification and measurement requirements in 1AS 39 for
financial liabilities, with two exceptions:

¢ The effects of changes in the own credit risk will not affect profit or loss for financial labilitics
designated at Fair value through profit or loss using the fair value option; and

o Liabilities arising from derivatives on investments in unquoted equity mstruments will no fonger be
measured at cost,

The amendment is applicable for annual periods beginning on or after t January 2013. The management is
still evaluating the impact of TFRS 9 will have on its financial statements.
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IERS 10 Consolidated Financial Statements

T'he objective of the standard is to establish principles for the presentation and preparation of consolidated
financial statements when an entity controls one or more other entities. This standard supersedes IAS 27
Consolidated and Separate Financial Statements and SIC 12 Consolidation - Special Purpose Entities and is
effective for annual periods beginning on or after january 1, 2013 However, earfier application is
permitted. The management is still evaluating the impact of IFRS 10 will have on its financial statements,

IFRS 11 joint Arrangements

The standard establishes principles for financial reporting by parlies to a joint arrangement. This standard
supersedes [AS 31 Interest in Joint Ventures and SIC 13 Jointly Controlled Entities - Non-Monetary
Contributions by Venturers and is effective for annual periods beginning on or after January 1, 2013,
However, earlier application is permitted, The mamagement is still evaluating the impact of 1FRS 11 will
have on its financial statements. :

IFRS 12 Disclosure of Interests iny Other Entities

IFRS 12 applics to entities that have an interest in a subsidiary, a joint amangement, an assocjate or an
unconsolidated structured entity, This standard is effeclive for annual periods beginning on or after
January 1, 2013. However, earlier application is permitted. The management is still evaluating the impact of
IFRS 12 will have on its financial statements.

ITRS 13 Fair Value NMeasurcment

[FRS 13 defines fair value, sets out in a single IFRS a framework for measwring fair value, and requires

disclosures about fair value measurements, The 1FRS applies to IFRSs that require or permit fair value
measurements or disclosures aboul fair value measwrements (and measurements, such as fair value less
costs to sell, based on fair value or disclosures about those measurements), except in specified
circumstances. The IFRS explains how to measure fair value for financial reporting. It does not reyuire fair
value measurements in acldition to those already required or permitted by other IFRSs and is not intendled
to establish valuation standards ov affect valuation practices outside financial reporling. The IFRS is to be
applied for annual periods beginning on or after January 1, 2013, Tarlier application is permitted. The
management is stitl evaluating the impact of IFRS 13 will have on its financial statements. '

IFRIC 14 Prepayments of a minimum funding requirement (Amendment)

The amendment to IFRIC 14 is effective for annual periods beginning on or after January 1, 2011 with
retrospective application. The amendment provides guidance on assessing the recoverable amount of a net
pension asset. The amemndinent permits an entity fo treat the prepayment of a minimum funding
requirement as an asset. The Company does not expect the amendment to have an impact on the financial
position as the Company.

IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

IFRIC 19 is effective for annual periods beginning on or after 1 July 2010. The interpretation clarifies that
equity instruments issued to a creditor to extinguish a financial Liability qualify as consideration paid. The
equity instruments issued ave measured at their fair value. In case that this cannot be reliably measured, the
instruments are measured at the fair value of the liability extinguished. Any gain or loss is recognised
immecdliately in profit or loss. The Company has conctuded that the intevpretation will have no impact on its
financial statements, as the Company has not entered into any such transaction.
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FUTURE CHANGES IN ACCOUNTING POLICY (CONTINUED)

Amendment to IFRS i- Limited Exemption from Comparative IFRS 7 Disclosures for First Time
Adopters

The transitional provisions of the March 2009 amendments to IFRS 7 were amended to clarify that the velief
available from providing comparative disclosure informaltion at the same time making this relief available
to first-time adopters of 1FRS. These changes will benefit both existing IFRS reporters that present more
than one comparative period and interim statements in the year following their initial application of the
amendments and first-time adopters, The amendment is applicable for annual periods beginning onor after
t July 2010. The Company does not expect the amendment to have an impact on the financial position as
the Company.

IERS 7- Amendments - Disclosures — Transfers of Financial Assets

The amendment requires additional disclosures in case of transfer of financial assets, including
understanding the possible effects of any risks that may remain with the entity that transferred the assets.
The amendments also require additional disclosures if a disproportionate amount of transfer transactions
are undertaken around the end of a reporting period. The amendment is applicable for annual periods
beginning on or after 1 July 2011 The Company does not expect the amendment to have an impact on the
financial position as the.Company.

IAS 12 Deferred Tax: Reeovery of Underlying Assels

IAS 12 requires an entity to measure the deferred tax relating to an asset depending on whether the entity
expects to recover the carrying amount of the asset through use or sale. [t can be difficnlt and subjective to
assess whether recovery will be through use or through sale when the asset is measured using the fair value
model in IAS 40 Investiment Property. The amendment provides a rebuttable presumption that recovery of
the carrying amount will, normally be through sale. The amendment is applicable for annual periods
begianing on or after 1 Japuary 2012. Earlier adoption is permitted. The adoption of this interpretation will
have no material effect on the financial statements of the Company.’

Amendments to IFRS 1: Severe Hyperinflation and Removal of Tixed Dates for First-time Adopters

The first amendment replaces references to a fixed date of “fanuary 1, 2004 with ‘the date of transition to
IFRSs’, thus eliminating the need for companies adopting IFRSs for the first Hime to restate derecognition
Iransactions that occurred before the date of transition to IFRSs. 'The second amendment provides guidance
on how an entity should resume presenting financial statements in accordance with IFRSs after a period
when the entity was unable to comply with IFRSs because its functional currency was subject to severe
hyperinflation. The amendment is applicable for annual periods beginning on or after 1 January 2012,
Earlier adoption is permitted. The adoption of this interpretation will have no effect on the financial
statements of the Company.

TAS 19 Employee Benefits

In June 2011, the IASB issued an amended version of IAS 19 Employee Benefits which proposes major
changes o the accounting for employee benefits, including the removal of the option for deferred
recognition of changes in pension plan assets and liabilities (known as the "covridor approach™. In
adkdition, these amendments will fimit the changes in the net pension asset (liability) recognised in profit ox
toss to net interest income {expense) and service costs, Expected relurns on plan assets will be replaced by
a crecit o income based on the corporate bond yield rate, The amended version is applicable for annual
periods beginning on or after 1 January 2013, Earlier application is permittec. The management is still
evaluating the impact of IAS 19 will have on its financial statements.
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FUTURE CHANGES IN ACCOUNTING POLICY (CONTINUED)

fprovements to [FRSs (issued in May 2010)

The 1ASB issued Improvements to [FRSs, an omnibus of amendments to its IFRS standards. The
amendments have not been adopted as they become effective for annual periods on or after cither July 1,
2010 or January 1, 2011, The amendments are listed below:

Standard and subject

IFRS 1 First-time Adoption
of International Financial
Reporting Standards

IFRS 3 Business Combinations

IFRS 7 Financial Instruments;
Disclosures

[AS 1 Presentation of Financial
Stalements

IAS 27 Consolidated and Separate
Financial Statements

IAS 34 Interim Pinancial
Reporting

IFRIC 13 Customer Loyalty
Programmes

FINANCE COST

Interest on loan payable (Note 9)

Applicability date

Annual periods beginning on or
January 1, 2011,

Annual periods beginning on or

2010,

Annual periods beginning on or
January 1, 2011,

Annual periods beginning on or
January 1, 2011.

Annual periods beginning on or
2010,

Annual periods beginning on or

January 1, 2011,

Annual periods beginning on or
January 1, 2011,

Settlement of cross-currency interest rate swap

INVESTMENTS IN SUBSIDIARIES

Unquoted investiments at cost:
At beginning of the year

Acquired during the year (Note 12(a))

Carrying amount at end of the year

after

after July

after

after

after July

after

after

|

II

Key impact

No impact on the
financial statements.

No impact on the

financial statements,

No impact on the
financial statements.

Ne impact on the
financial statements,

No impact on the

financial statements,

No impact on the
financial statements.

No impact on the
financial statements.

2011 2010
UsD UsD
5,166,848 2,168,867
1,275,057 -
6441905 2,168,867
2011 2010
USD usD
67,629,927 10,649,802
23,100,068 56,980,125
90,729,995 67,629,927
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INVESTMENTS IN SUBSIDIARIES (CONTINUED)

The Company held investments in the following companies;

Name of % Counfry of  Class Type of
company : holdings  incorporation  of investment 2011 2010
shares

UsD usb
GMR Infrastructure 100% Cyprus Equity  Unquoted 10,622,231 10,622,231
(Cyprus) Limited (2010: 100%
GMR Infrastructure 100% United Equity  Unquoted 9,001,185 9,001,185
(UK} Limited (2010: 100%)  Kingdom
GMR Infrastructure 100% Spain Equity  Unquoted 4,702 4,702
Overseas S.L {Spain}) (2010: 100%)
GMR International 100% Republicof Equity  Unquoted 1,809 1,809
{Malta) Ltd (2010: 100%) Malta
GMR Infrastructure 100% Republicof Equity  Unquoted 48,000,000 48,000,000
(Singapore) Pte Limited (2010: 100%)  Singapore
{Refer Note 9}
GMR Male 77% Republicof Equity  Unqueted 23,100,000 -
International Airport (2010: Nil)  Maldives
Private Limited
GMR Infrastructure 95% Republicof  Equity  Unquoted 68 -

Investments (2010: Nil)  Singapore
(Singapore) Pte. Lid

90,729,995 67,629,927

During the year, the Company has acquired control over GMR Male International Airport Private Limited
(MALE) by acquiving 77% equity capital. MALE is in the business of rehabilitation, expansion,
modernization, operaton and maintenance of Male International Airport in Maldives. MALE has entered
into a concession agreement on 28 June 2010 with Maldives Airport Company Limited and the Republic of
Maldives in this regard.

"The Company has an investment of USD 332.73 million in its subsidiary GMR Infrastructure {(Cyprus)
Limited ('GICL'). GICL through its step-down subsidiary, GMR Energy Global Limited (GEGL), had
entered into necessary arrangements to acquire 50% economic stake in InterGen. N.V. GEGL had
subscribed USD 415.18 million in Compulsory Convertible Debentures (CCD), issued for this purpose, by
GMR Holding (Malta) Limited (GHML), a step down subsidiary of GMR Holdings Private Limited, the
Company’s Ultimate Holding Company. GHML had funded the investment in InterGen N.V. through a
mix of external borrowings and the balance was funded through CCDs as above, ’

During the year ended March 31, 2011, GMR Infrastructure (Malta) Limited, a wholly owned subsidiary of
GHML, and which, through its step-down subsidiary, held 50% economic stake in InterGen N.V. as stated
above, entered into an agreement to sell the investment in InterGen N.V, for USD 1,232 million to Overseas
International Inc, Limited, an associate of China Huaneng Group. In April 2011, the transaction was
consummated for the aforesaid counsideration after obtaining the necessary regulatory approvals. On
consummation of the transaction, GHML has repaid the loans from the banks in full and CCDs issued to
GEGL in part,

GEGL has recorded a loss of USD 208 million in its financial statements for the year ended March 31, 2011,
Despite the aforementioned loss, based on valuation assessment of investments in underlying subsidiaries
the Management of the Company continues to carry the investment in GICL at cost."
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DEPGSIT ON SHARES
0m o A0
uspD ushD
Restated
Advance against equity to be allotted, to the Company, by
GMR Infrastructure (UK) Limited 8,987,825 11,073,592
GMR Infrastructure (Cyprus) Limited 322,107,340 204,210,889
GMR Infrastructure (Singapore) Pte Limited 10,960,558 9,960,558
GMR International {Malta) Limited 89,892 21,027
342,145,615 225,266,066
CASH AND CASH EQUIVALENTS
2011 2010
uspD ush
Cash at bank
Current accounts 1,985,453 102,474,815
Deposit accounts 7,925,000 1,500,000
Total 9,910,453 103,974,815
STATED CAPITAL
Number of
shares 2011 2010
) usD Ush
Faquity Shares issued o fully paid np
At beginning of the year 220,550,001 220,550,001 156,550,001
Issued during the year 100,000,000 100,000,000 64,000,000
Atend of the year 320,550,001 320,550,001 220,550,001
The holder of an ordinary share in the Company shall confer on the holder:
(a)  the right to one vote on a poll at a meeting of the Company on any resofution
(b)  the right to an equal shave in dividends authorised by the Board
{€)  the right to an equal share in the distribution of the surplus assets of the Company
() the par value per share is USD 1
SUBSCRIPTION MONIES
2011 2010
usD usb
Advance against equity to be allotted by the Company (Note 12(l}) - 100,000,000




sMR INFRASTRUCTURE (MAURITTUS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCEH 2011 ) 27,

9, LOAN PAYABLE
2011 201
UshD usb
{DNon-current
Loan from bank - 72,149,930
HICurrent
Loan from bank (Nate 9(a)) 76,800,688 -
Loan from parent (Note 9(b)) 52,699,062 -
Atend of the year 129,499,750 72,149,930
2011 2010
usbD usD
{a}Loan from bank {Note 9(ii)}
At beginning of the year 72,149,930 -
Principal amount ' - 76,500,000
Interest expense 3,567,786 2,168,867
Inteyest paid {3,563,267) -
Exchange difference 4,646,239 (6,518,937
Atend of the year 76,800,688 72,149,930

The Company has been granted a GBP dehominated loan amounting to USD 76,500,000 from ICICHE Bank
UK PLC. where the investment in GMR Infrastructure (Singapore) Ple Limiled, a subsidiary, has been
pledged as security to the bank. The parent has offered a corporate guarantee of USD 87,214,000 to the bank
as a part of the terms of sanction of loan to the Company.

The loan bears interest at 12 months GBP LIBOR plus 3.50% margin per annum and is repayable in 3
instalments falling due on 17 August 2013, 17 August 2014 and 17 August 2015, However, ICICI Bank UK
PLC has a call option exercisable as of August 2011 and 2012 for full repaymient of loan. The loan has been
treated as a current liability pending the outcome of the call options as at the balance sheet date,

2011 2010
usD usb
Ab)Current: . ' .
Loan payable to parent (Note 9(ii)) 52,699,062 -

The loan payabie to parent is unsecured, and bears interest at 11.75% per annum and is repayable within 12
months.
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10.

2011 2010 2009
- uspD usD UsD
Restated
Interest rate swap contract 2,228,588 . _77,433,787‘7)7 _ -

At 31 March 2011, the Company held cross-currency interest rate swap entered into with ICICI Bank UK
PLC (‘Bank’). The swap also inclucles the cash flows arising from repayment of the loan.

The derivative. with the exception of the principal payment component, has been designated as hedge of
interest cash outflow for two years on the loan taken from the Bank, classified as "Loan payable” (Note 9).

The derivative as been used to hedge interest rate and foreign currency risk associated with the loan for a
partial term of two years out of the total loan tenure of six years. The cash flows out of the loan is expected
to occur as detailed in Note 9.

DERIVATIVE FINANCIAL LIABILITIES (CONTINUED) -

The salienl terms of the cross-currency interest rate swap are as under:
Maturity period 2 years
Start date 17 Awgust 2009
End date 11 August 2011
interest rate fixed payable by the Company 5.72% (USD)
fnterest rate receivable by the counterparty 12 month GBP + 350 bps (GBP)
Principal amount payable on expivy : USD 76,500,000
Principal amount receivable on expiry ' GBI* 46,703,297

The derivative is classified as current fabilities as the remaining maturity of the hedged items is less than
12 months.

The fair values of the clerivative financial liabilities have been estimated by the directors based on
valuations pertormed by the counterparties.

The cash flow hedge of the future interest outtlow was assessed to be effective. Of the total vahue of the
derivative, USD 646,902 (2010: USD 1,646,169} was attributable to the cross currency interest rate swap
component and the balance USD 1,581,686 (2010: USD 5,787,620) related to the principal exchange
camponent,

The ineffective portion, of the interest rate swap component, recognised in the profit or loss that arose from
cash flow hedges amounted to a gain of USD 128,778 (2010: loss USD 3,461). The effective portion arising
from the cash flow hedges amounting to a gain of USD 870,488 (2010: loss USD 2,938,681) has been
recognised in other comprehensive income.
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INCOME TAX

The Company is subject to income tax in Mauritius on its net income at 15%, However, the Company is
entitled to a tax credit equivalent to the higher of the actual foreign tax suffered amd 80% of the Mauritius
tax on its foreign source income, thereby giving an effective tax rate of 3%. Capital gains of the Company
ave exempl from tax in Mauritius.

The foregoing is based on current interpretation and practice and is subject to any future changes in the
Mauritian tax faws, At 31 March 2011, the Company had accumulated tax fosses of USD 464,230 (2010: USD
2,269,432).

The tax losses are available for set off against taxable profits of the Company as follows:

Up to the year ending | usp
31 March 2016 464,230

INCOME TAX {CONTINUETY

A reconciliation between the accounting profit/ (loss) as adjusted for tax purposes and the tax charge is as
follows:

2011 2010
~UsD usD
{Loss)/ profit for the year before laxation 1,229,342 ~{1,919,208)
Applicable income tax at tax rate of 15% ' 184,401 {(287,881)
Impact of: ' . ' '
Exempt income {(2,196) {977,840)
Income not subject to tax (650,217) {2.805)
Fxpenses not deductible for tax purposes 738,792 934,908
Tax losses utilised (340,415) -
Foreign tax credit 55,708 266,942
Deferred tax not recognised ' 13,927 66,736

Income tax charge _ - -

Deferred income fax

Deferred income tax assel amounting to USD 13,927 (2010: USD 68,082) has not been recognised in the
financial statements based on the Company’s policy for recognition of deferred income tax, as described in
Note 2.4 {e).
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12, RELATED PARTY TRANSACTIONS

Name of related paities where control exists irrespective of whether transaction have occurred or not

Ultimate [olding Company
Holding Company
Name of other related parties,

Subsidiaries

GMR Holding Private Limited
GMR Infrastructure Limited

GMR Infrastructure (Cyprus) Limited

GMR Infrastructure (UK) Limited

GMR Infrastructure Overseas S.1..U

CMR International (Malta) Limited

GMR fnfrastructure (Singapore) Pte Limited

GMR Male International Airport Private Limited
GMR Infrastructure Investments (Singapore) Pte. Ltd.

Name of related parties where control exists irrespective of whether transaction have occurred or not.

Other entities where conbrol exists

Other Related Parties

() Investments juade during the year

(i) GVIR Male Tnternationn! Afrport Private Limited

(i) GMR Infrastructure Investiments (Singnpore) Ple, Lid

(b} Deposit on slres

At beginning of year

Paid during the year

{i} GMVR Infrastructure (Cyprus) Limited

(ii) GVIR Inbernational (Malla) Limited

(iif) GMR Infrastructure (Singapore)} Pte Limited
{iv) GMR Infrastructure (LIK) Limiled

GMR Infrastructure {Glabal).Linited
GMR Energy {Globat) Limited

GMR Energy Projects (Mauritius) Limited
Island Power Company Pte. Limited
Island Power Supply Pte. Limited

GMR Aviation Private Limited

GMR Hlyderabad International Airport Private Limited,
GMR Holding (Malta) Limited:

GMVR Infrastructure {ivialta) Limited

2011

usD

23100,000 .
68 -

23,100,068 -

126,396,451 75,367,678
68,865 -
1,000,000 .
4,179,834 .

131,645,150 75,367,678
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12, RELATED PARTY TRANSACTIONS {CONTINULED)

2014 20H)
{I) Deposit on shares {continned) usp usnD
Refund received during the yvear
(1) GMIR tnfrastructure (UK Limited 6,265,600 -
(it} GMR Infrastrocire (Cypras) Limited 8,500,000 -
Atend of year 14,765,600 -
Atend of year
{c) Amowiits due from related partjes
(1) GMR Male Iefernational Afvport Private Limited - Subsidiary
At beginning of year - -
Success fee receivable during the year 16,000,000 -
Expenses paid on behalf of the company 8,850 -
Refund made during the year {5,750) -
Atend of the year - : ) 10,003,100 -
(i) GMR Energy Projects (Mauvitins) Limited ~ Affiliate
Expenses paid by the Company 10,600 -
At end of the year 10,600 -
‘Total amounts due from related parties 10,013,700 -

The amounts due from related parties are unsccured, interest free and repayable on demand.

2011 2010
{ef} GMR Infrastruchiire Limited - Parent usp usH
At beginning of year 100,600,000 -
Subscription monies advanced during the year ’ - 100,080,000
Amount converted into stated capital during the year (100,000,000) -
Atend of the year (Note 8) - 100,000,000
Lo 201
usD ush
{e) Amronnt due to subsidiary
GMR Difrastrueture (LK) Limited
Al beginning of year 159,273 -
Amount advanced during the year 176,148 159,273
Amount repaid during the year {347,617) -
Exchange difference 12,19 -
Atend of the year - 159,273

The amounts due to related parties are unsecured, intevest frec and repayable on demand.
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12, RELATED PARTY TRANSACTIONS {CONTINUED)

2011 2011
() Loan payable to porent ~ GMR Infrastructire Limited usp usD
At start of the year - -
Addition during the year 58,000,000 -
Repayment during the year (6,908,000} -
Interest expense during the year 1,599,062 -
At end of the year (Note 9(iii)) 52,699,062 . -

The loan payable to parent is unsecured, bears interest at 11.75% per anhum and is repayable within 12

months
2011 2(10
usp usp

(¢} Amount due to other related party
(1) GNMR Avintion Private Limited - Other related party
‘Travelling expenses incurred during the year 817,096 -
Atend of the year 817,096 -
(i) GMR Hyderabad International Alrport Private Limited - Other related party
Travelling expenses incurred during the year 591,238 -
Atend of the year ' : 591,238 ' -
Total amounts due to related parties 1,408,334 -
(It} Deposil on shaves - subsidiarios
GMR Infrastructure {Cyprus) Limited 322,107,340 204,210,889
GMR Infrastructure (UK) Limited ' 8,987,825 11,073,592
GMR Taternational (Mvalta} Limited 89,892 21,027
GMR Infrastructure {Singapore) Pte Limited 10,960,558 9,96(,558

342,145,615 225,266,066
(i) Key mauagentent pevsonnel
Directors fees 3,857 2,502
() Corporate eharontee outstanding as at year end on loan
taken by Hie Compaiiy
GMR Infrastructure Limited 87,214,080 82,421,440

(k) Pesfonunnce gunrantee given on belinif of a subsidiary aud
outstanding as ot year end
CMR Infrastructure {Malta) Limited 250,000,000 -
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{n)

(i)

FINANCIAL RISK MANAGEMENT
Financial visk fuctors

The Company's activitics expose it to a variety of financial risks: market risk (including currency risk,
interest vate risk and price risk), credit risk and Tiquidity risk. This note presents information about the
Company’s exposwre to each of the said risks, the Company’s objectives, policies and processes for
measuring and managing risk, and the Company’s management of capital. Further quantitative disclosures
are included throughout these financial statoments.

The board of directors has overall responsibility for the establishiment and oversight of the Company’s risk
management framework. The Company's risk management policies are established to identify and analyse
the risks faced by the Company to set appropriate measures and controls and to monitor risks and
adherence to limits. Risks management policies and systems are reviewed regularly to reflect changes in
market conditions and in the Company’s activities.

The Company’s exposure to the various types of risks associated to its activity and financial instruments is
detailed below. Investment in subsidiaries have not been included for disclosure purposes as they arc nat
covered under IFRS 7.

Markel risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will
affect the Company’s income or the value of its holdings of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the rekurn.

Crrrency risk

o ¢ . 3
Foreign exchange risk is the risk that the value of a financial instrument will fluctuate due to changes in
foreiygn exchange rates. The Company has assets and Habilities denominated in Indian Rupees (“INR”),
Great Britain Pound sterling ("GBP”) and US Dollars. Consequently, the Company is exposed to the risk
that the exchange rate of the USD relative to INR and GBP may change in a manner, which has a material
effect on the reported valtue of the Company’s assets which are denominated in INR and GBP.

Sensitivity analysis
The following table indicates the approximate change in the Company’s post-tax profit and equity in

tesponse to reasonable possible changes in the foreign exchange rates to which the Company has significant
exposure at the reporting date, with all other variables held constant.

" Increasef(decrease) in Effect on post tax profit Effect on equity
_Foreign exchange rates {loss)/ gain {oss)f gain
2011 2010 2011 2010
UsD ush usD usn
Depreciation of INR +2% 16,342 - - -
Appreciation of INR 2% (16,342) - - -
Depreciation of GEP +5% 151,076 (72:4,434) (1806,147) {724,434}
Appreciation of GBP -5% (86,708) 724,434 - 724,434

The sensitivity of the relevant income statement item is the effect of the assumed changes in respective
market risks. This is based on the financial assets and financial labilities held at 31 March 2011 and 2010
including the effect of hedge accounting,




GMR INFRASTRUCTURE (MAURITIUS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FORTHE YEAR ENDLED 31 MARCH 2011 - 34,
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{n)  Markel risk (continued)
(i) Currency visk (Continted)
Currency protile
The currency profile of the Company’s financial assets and liabilities is summarised as follows:
Financial Financial Financial Financial
assets liabilities assets liabilities
2011 2011 2010 2010
UsD usD usD usD
United States dollars (USD) 362,069,507 56,048,217 329,240,881 7,453,989
Great Britain Pound (GBP) 260 76,800,688 - 72,309,203
indian Rupees (INR) - 744,352 - -
362,069,767 133,593,257 329,240,881 79,763,192
Investment in subsidiaries amounting to USD 90,729,995 (2010 - USD 67,629,927) and prepayments
amounting to USD 2,493 (2010 - USD 1,553) have not been included in financial instrunents.
(i) Interest ale visk
Interest rate visk arises from the possibility that changes in interest rales will affect future cash flows or the
fair values of financial instruments. The Company’s income and operating cash Hows are to some extent
dependent of ‘changes in interest rates. The only significant interest bearihyg financial assets and liabilities
held by the Company are loan payable on which interesl may fluctuate in amount, due to changes in
market interest rates.
The Company’s interest rate risk arises from interest received on cash at bank, loans granted and interest
paid on loans payable. Based on the assumption that the interest vate had been 0.5% higher or lower on the
applicable interest rate, post-tax profits and equity woukd have beew USD 65,057 higher or lower (2010:
USD 519,874).
The Company’s finance and operating expenses are met by equity finance and loans, The loan granted by
ICICI Bank UK PIL.C is secured. The loan carries interest at 12 month GBP LIBOR plus 3.50% margin pev
annum and is repayable.in 3 equal instalments falling due on 17 August 2013, 17 August 2014 and 17
August 2015 respectively, However, the [CICI Bank UK PLC has a calt option exercisable as in August 2011
and 2012 for full repayment of loan, :
The Company manages its cash flow interest rate risk by using floating-to-fixed interest rate swap. Such
interest rate swap has the economic effect of converting borrowings at floating rates to fixed rate, The
Company has an interest rate swap contract with {CICE Bank UK PLC to exchange the floating-rate interest
against fixed rate.
{ifi}  Price risk

Equity price rvisk is the risk of unfavourable changes in fair values of equities as the result of changes in the
value of individual shares. The Company has no exposure to price risk at year end.
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13. FINANCIAL RISIC MANAGEMENT (CONTINUED)

(I Credit risk
The Company takes on exposure Lo credit risk, which is the visk that a counterparty will be unable to pay
amounts in full when due, With respect to credit risk avising from financial assets which comprise of cash
and cash equivalents and amounts due from a related parties, the Company’s exposure arises from the
default of the counterparly, with a maximum exposure equal to the carrying amount of these financial
assets at the reporting date.
Cash and cash equivalents are maintained with reputable banks and amounts due to the Company in the
form of loans granted or other amounts duc from related parties are mainly to subsiciaries where there is
no significant credit risk. The Company evaluates the concentration of risk with regard to deposit on shares
and amounts due from related parties as low as the counter parties are subsidiaries.

{c}  Liguidity risk

The Company manages liquidity risk by maintaining adequate cash reserves to meet its obligations as they
fall due and through financing from related parties. '

The maturity profile of the financial instruments is summarised as follows:

More than Within
1 year 1 year Total
uspD UusD usD
20m1
Loan payable . - 129,499,750 . 129,499,750
Derivative {inancial Hiabilities ] v - 2,228,588 2,228,588
Amounts due to related parties - 1,408,334 1,408,334
Accruals o - 456,585 450,585
- 133,593,257 133,953,257
20190
Loan payable 72,149,930 - 72,149,930
Derivative Financial liabilities - 7,433,789 7,433,789
Amounts due to related parties - 159,273 159,273
Accruals . - . 20,200 203,200

72,149,930 7,613,262 79,763,192
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Gy Fair omlies

36.

Set out below is a comparison by category of carrying amounts and fair values of all of the Company’s
financial instruments that are cavried in the financial statements:

Financial assets

Cash and cash
equivalent

Loans mnd receivables
Deposit on shares
Amounts due from
related parties
Amounts due from
third parties

Total
Financial Habilities

Carried ab wmortized
cost

Loan payable {(non-
cuirent)

Loan payable
{current)

Amounts due to
related parties
Accruals

Fiuancial labilitics at

Jair onlue: through

other comprehensive
inconw

DPerivative financial

liabilities

Total

Carrying amount

Fatr value

2010 2010

2011 Restated 2009 2011 Restated 2009

usD usD ushH UsD Ush uUsD
9,910,453 103,974,815 3,173,798 9,910,453 103,974,815 3,173,798
342,145,614 225,266,066 141,583,611 342,145,614 225,266,066 141,583,611
10,013,700 - 993,690 10,013,700 - " 993,690
- - o000 - - 30,000
362,069,767 329,240,881 145,781,099 362,069,767 329,240,881 145,781,099
- 72,149,930 - - 72,149,930 -
129,499,750 . - 129,499,750 - -
1,408,334 159,273 - 1,408,334 159,273 -
456,585 20,200 20,500 456,585 20,200 20,500
2,228,588 7,433,789 - 2,228,588 7,433,789 -
133,593,257 79,763,192 20,500 133,593,257 79,763,192 20,500

Prepayments have nol been included in financial asscts.

All financial assets and liabilitics as above, with the exception of other non-current financial Habilities, are
short term in nature, The carrying value of such financial instruments is not expected to be materially
different from the fair value, The management bLelieves that the faiv value of the non-current loan payable
to be equivalent to the carrying amount as it represents market determined floating interest rate loan,
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13,

{e)

FINANCIAL RISK MANAGEMENT (CONTINUED)

Faty talne estintion

The Company does not carry any financial assets and liabilities that are traded in active markets (such as
publicly traded derivatives and trading securities),

The fair value of financial assets and liabilities that are not traded in an active market is delermined by
using valuation techniques. The Company uses a variety of methods and makes assumptions that are based
on market conditions existing at cach year end date. For instruments for which there is no active market,
the Company may use internally developed models, which are usually based on valuation methods and
techniques generally recognised as standard within the industry.

The Company adopted the amendment to 1FRS 7, effective 01 January 2009, This requires the Company lo
classify fair value measurements using a fair value hicrarchy that reflects the significance of the inputs used
in making the measurements. 'The fair value hierarchy has the following levels:

°  Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1),

¢ Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (that is, as'prices) or indivectly (that is, derived from prices) (fevel 2) ; and

o Inputs for the asset or liability that are not based on observable market clata {that is, unobservable
inputs) {level 3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is
determined on the basis of the lowest level input that is significant to the fair value measurement in its
entirety. For this purpose, the significance of an input is assessed against the fair value measurement in its
entivety. If a fair value measurement uses observable inputs that require significant adjustment based on
unobservable inputs, that measurement is a level 3 measurement. Assessing the signiticance of a particular

Anput to the fair value measurement in its entirely requires judgement, considering factors specific to the

asset or liability,

The determination of what constitutes ‘observable’ requires significant judgement by the Company. The
Company considers observable data to be that market data that is readily available, regularly distributed or
updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively
involved in the relevant market.

The following table analyses within the fair value hierarchy the Company’s financial instruments that are
measured subseyuent to initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to
which the fair value, measured at 31 March 2011, is observable:

_ Level1 Level 2 Level 3 Total
2011 usD usD usn usp
Derivative financial labilities o - - 2,228,588 2,228,588

2010
Derivative financial liabilitics - - 7,433,789 7 7,433,789
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(¢} Fuir tmrlm’ estimation (Continned)
Reconciliation of fair value measurements of Level 3 financial instroments is disclosed below
Financial
liability
uspD
Asatt April 2010 7,433,789
Fair value change recognized in profit or loss {5,205,201)
As at 31 March 2011 2,228,588
(O Capital management

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital. The management considers issued and
paid up ordinary shares to be comprising the capital of the Company.

The Company manages its capital structure and makes adjustments to it, in light of changes in economic
condlitions. To maintain or adjust the capital structure, the Company may adjust dividend payments to
shareholders, relurn capital to shareholders or issue new shares,
«There has been no change in the objectives, policies for mangging capital as compared to previous year.
Gearing ratio

The Company’s management reviews the capital structure on a regular basis and as part of this review the
management considers the cost of capital and the risks associated with each class of capital. The gearing
ratio is managed such that it is a maximum of 2:1. Considering that the Company is looking at new

investment opportunities, it is currently lower,

The gearing ratio at the end of year was as follows:

2011 2010

usD ushb
Debt 129,499,750 72,149,930
Cash and cash equivalents _{9,910,453) (103,974,815)
Net debt 119,589,297 (31,824,885)
Equity 319,208,999 _ 317,109,169
Net debt to equity ratio 37.46% (10.0:4%)

As at 31 March 2011, the Company has not defaulted in any terms and conditions of the ICICI Bank UK
PLC foan.
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15.

10.

In the Tinancial statements for the year ended 31 March 2010, the accounting for the cash flow hedge and
the derivative financial Hability was inappropriately recorded. The exchange gain, the ineffective portion of
the cash flow hedge, the derivative financial Bability and the cash fow hedge should have been USD
473,401, USD 3461, USD 7,433,789 and USD 1,384,792 respectively.

The effects of the correction of error on exchange gain, the ineffective portion of the cash flow hedge, the
derivative financial liability and the cash flow hedge is shown below:

As previously

reported Adjustment As restatec
Exchange gain 6,518,937 {6,045,536) 473,401
Derivative financial Hability 3,372,922 4,060,867 7,433,789
Net loss on cash flow hedge - ineffective portion 434,241 (430,780) 3,461
Cash flow hedge {2,938,681) 1,553,889 (1,384,792)

The prioy year adjustment did not impact on the financial position as at 1 April 2009,

PARENT AND ULTIMATE PARENT

The directors consider GMR Infrastructure Limited, a public limited company listed on the Stock Exchange
in India and GMR Holding Private Limiled, a private company based in India and as the Company’s parent
and ultimate parent respectively.

EVENTS AFTER THE REPORTING DATE

There have been no materials events after the reporting date which would require disclosure or adjustment
to the 31 vlarch 2011 financial statements.






