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INDEPENDENT AUDITOR'S REPORT

Report on the financial statements
. We have sudited the accompanying financial statements 2010-2011 for the year ended March 31%, 2011
of GMR Energy (Nethetands) B.V.,, Amsterdam, which comptise the balance sheet as at March 31%,
2011, the profit and loss account for the year then ended and the notes, comprising a surmary of the
accounting policies and other explanatory information.

Management's responsibility

Managemem is responsible for the preparation and fair presentation of these finuncial statements and for
the preparation of the management board report, both in accordance with Part 9 of Book 2 of the Dutch
Civil Code. Purthermore wanagement is responsible for such intetnal control as it determines is necessaty
1o enable the preparation of the financial statements that are free from material roisstaternent, whether due
to frand or egror.
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Auditat's responsibility

Our responsibility is 10 express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Duteh law, including the Dutch Staedards on Auditing, This
requices that we comply with ethical requirements and plan and perform the audit 1o obtain reasonable
assueance about whether the furncis! statements are free from material missiaicment.

An andit involves performing procedures to obain audit evidence about the amounts and disclosures in
the financial statements. The procedures sclected depend on the auditor's judgment, including the
assessment of the fsks of material misstarement of the financial statements, whether due to fraud ot error.
In making those tisk assessiments, the anditor considers internal control relevant to the entity's preparation
and fair presentation of the financial stateruents in order to design audit procedurcs that are appropriate
in the dircumstances, but not fot the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit alse includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial staternents.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
ounr audit opinton.
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Opinion with respect to the financial statements

T our npinion, the financial statements give u tue 2nd fan view of the {inancial position of GMR Energy
{Nethetlands} BV, as ar March 3150, 201 L and of its rezult for the venr then ended fn secordanve with Par
¢ af Book 2 of the Duch Civtl Cade.

Rosuterdam, May & 2011

AREP Rotrerdam BV,

Dies. G. van de Werken RA R.T. Visch-Spruit AA

RAV2011-028
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Baiance sheet as ai 31 March 2011

{Before appropriation of resuits)

Loan from Bank

MNeles
» FINANCIAL FIXED ASSETS
C il Participations 3 8.807.981 8.807.981 9.6668.233
o Loans fo subsidiary companies 4 54.608.396 42.318.896 32.850.675
bR
83.416.377 51.127.877 42.815.905
CURRENT ASSETS
Receivable from affiiated company a 820.999 0
Other receivabies . g g 19.800
Interest receivable on loan 1o subsidiary 315.765 179.815 0
Cash at banks 5 4.323.139 4.303.293 310.575
4.838.904 5.304.207 330.375
CURRENT LIABILITIES
Interest pavabls on bank [oan 238.800C 735725 238488
VAT payable 5.431 a 0
Other payables and accrued expense 6 11.366 30.052 982.371
255,397 265.778 1.200.857
Nt current assets 4.383.507 5.038.429 (870.482)
2 NET ASSETS §7.799.884 5E.188.308 41,848,428
7 40.9200.000 40.000.000 32.06G 336

ASSETS LSS LIABILITIES
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company nas voluntary disciosed the Balance Sheet as of 31 March 2603 as
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Apysterdam
Balance sheet as at 31 March 2011 (continusd)

(Before appropriation of results)

™
7.
31 March 31 March 31 Idarcn
Notes 2011 2010 2009
Ust UsD usoD
SHARE CAPITAL AND RESERVES 8
Share capital 25573 24.262 23.803
Share premium 32.881.886 18.961.386 10.478.386
Currenicy translation adjustment 703 2014 2473
Accumulated Dsficlt (2.821,356) {144.230) (69.427)
Result for the period (2.386.922) {2.677.126) (486.81D)
27.799.884 16.166.306 9.948.426

* The company has voluntary disciosed the Balance Sheet as of 31 barch 2009 as well as the Income

Statement for the year 1 Apeil 2009 to 31 March 2010,

4
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roft and oss ascozifnt for the parjod from 1 Aprit 2010 to 31 March 2011

"
Year Period Year
1 April 2010 1 January 2009 1 April 2009
31 March 31 March 31 Bharch
2013 2016 2310
UsD Uso usp
OPERATIONAL INCOME AND (EXPENSES)
Management and administrative fee (34.307) (54.434} {35.441)
Tax advise fee (18.384) (33,216} {33.216)
Legal fee 0 (27.239) (27.239)
Audit fee (8.883) (41.605) {29.728)
Bank fees {25.000) {300) 45.000
Other operating expenses 36.026 (2.793) {2.108)
(50.647) {159.587) (82.729)
FINANCIAL INCOME AND (EXPENSES)
Intarest income PT DS 135.850 179815 179,915
Interest expenses on bank loans ' {2.424.044) {2.600.503} (2.362.017)
Interest expenses on infergroup loans, 0 {87.766) 0
interest income from banks 9.557 10.657 10.657
{nterest and Bank charges (58.190) {8.500) (7.007}
Exchange results 452 {1.342) (3.839) .
{2.336.375) (2.517.538)  (2182.391)
Result for the period before taxation (2.386.922) {2.677.126) (2.265.120)
Corporate income tax 0 0 o]
Result for the period after taxation (2.386.922) (2.677.126) (2.265.120}
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* The company has voluntary disclosed the Balance Sheet as of 31 March 2009 as well 2s the Income
Statement for the year 1 April 2008 to 31 March 2010.
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Notes to the balance zs at 31 Margh 2011
1. GENERAL

GMR Energy (Nethertands) B.V, ("the Company") with corporate seat in Amsterdam, The Netherlands
was incorporated as a private company (besioten vennootschap) with fimited ltability under the laws of the
Netherlands on 5 Januzry 2005,

GMR Energy (Cyprus) Lid. acquired ihe shares of the Company on 26 August 2008,

In the previuos year, the Company changed its financiel year-end from 31 December to 31 March. The
previous financial period reporied on covered the period from 1 January 2609 to 31 March 2010.

in addition to the companies as stated under the pariicipations, GMR Energy Limited, Bangalore, India
and GMR Energy (Cyprus) Ltd, Nicosiz, Cyprus and GMR Energy Mauritius Ltd., Mauritius are related
companies {o the Company.

The Company acquired via participations a coal mine in Indonesia for and up to 31 March 2008 invested
USD 8.9 million. As from 1 April 2008 up te balance sheet date the Company further invested USD 1.4
million and USD 2.6 million of the investment costs was recharged to a group company, Up te 31 March
2010 the Company acquired converlible bonds issued earlier by the parlicipations for an amount of USD
32.8 million. As from 1 April 2010 up to balance sheet date the Company has entered into the non-interest
bearing Mandatory Converfible Bonds Subscription agreement with PT Duta Sarana Internusa for
subscribing to the proposed issue of Bonds. During the year under review the company has subscribed o
Mandatory Convertible Bonds of USD 12,28 Million issued by PT Duta Sarana Intemusa . The company
has also provided the revohving line of credit facility from April 2008 tilt March 2010,

. The acquisitions and further investments are financed with equity USD 18.9 million and bank loan
facilities of USD 40 million, guaranteed by GMR Infrastructure Limited.

The principal aclivity of the Company is to act as an intermediate holding and finance company.
2, BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost convention and in conformity with
the requirements of the Netherlands Civil Code,

The Company qualifies as a small sized company. Therefore, based on arlicle 396 Book 2 of the
Netherlands Civit Code, the Company applied certain exemptions in the presentations and discloswres in
the financial statements.

In addition, the company has voluntary disciosed the Balance Sheet as of 31 March 2009 as welt as the
income Statements for the periods 1 April 2008 to 31 March 2010 and 26 August 2008 to 31 March 2009.
No consoiidation is performed as the Company decided to apply the exemption for consolidation as is
permitted under arlicle 408, title 8 of Book 2 of the Netfherlands Civil Code.

The functional currency of GMR Energy {(Netheriands) B.V. is the United States Dollars (USD) as the
majority of transactions take place in USD.
The most significani accounting policies applied are:

{a) Participations

Interests in group entities are valued at historical cost pius direct to participation attributable costs, such
as bank fees, lawyer fees and costs of legal advice. Permanent impairment of cost price with net agset
value will lead to a diminution in value to this lower value.

{b) Loans to subsidiarias
Receivables disclosed under financial assets are stated at the fair value of the amount owed, which
normally consists of its face value, net of any provisions considered necessary.

{c) Foreign currencies

Transactions arising in foreign currencies are translated into the local currency at the excharge rate at the
date of the transaction. At the balance sheet date, assets and liabilities denominated in foreign currencies
are translated at the year-end rates of exchange.

The resulting net translation gains or losses are included in the profit and loss account.




Notes o the balance as at 31 March 2011 - continued

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES - continued

{d} Assels and liabilifes
All sssets and liabilitizs for which no olher vaiuation is mentioned are stated at the amounts at which they
were acquired or incurred

{e) Taxation

Tay on result is calculated by applying the current rate on the resuit for the financial year in the profit and
loss accourt, taking info account tax losses camy-forward and tax exerpt profit elements and affer
Inclusion of non-deductible costs.

{f) Revenue recognition
Ctherincome and expenses, including taxation, are recognised and reported on an accrual basis.

31 March 31 March 31 March
3. PARTICIFATIONS Ownership 2011 2010 2008.
%-age ush usb uso
PT Dwikarya Sejati Utama, Indonesiz 99% 8,678,021 T 8.878.021 9.954.598
PT Duta Sarana Internusa, Indonesiz 1% 13.635 13.635 13.635
PT Unsoco, Indonesia 99% 118.325 116.326 0
8.807.981 &.807.981 9.968.233

Mavements in the amount of participations can be summarised as follows:
PT Dwikarya PT Duta PT Unsoco Total

Sejatl Utama  Sarana Intemusa

Balance 1 Janhuary 2009 0 0 0 0
Acquisitions during the period at cost ' 8.954,598 " 13.635 0 9.968.233
Balance 31 March 2008 9.954.598 13.635 0 9.968.233
Acqguisitions during the year at cost 1.380.900 0 118.325 1.507.225
Intergroup recharge of acquisition cosis (2.667.477) 0 o -2.667 477
Balance 31 March 2010 5.678.021 13.635 118.325 8.807.981

" Balance 31 March 2011 8.678.021 13.635 116.325 8.607.981

PT Dwikarya Sefati Utama, Jakarta, indonesia
The'Company holds 99% of the issued and pald up share capital amounting to Indoneslan Rupiah (DR}

1,000,000,000 of PT Dwikarya Sejati Utama, Jakarta, indonesia.

- PT Buta Sarana [nternusa, Jakarta, indonesia
2y The Company holds 1% of the issued and paid up share capital amounting to Indonesian Rupiah (IDR}
1,000,000,000 of PT Duta Sarana Internusa, Jakarta, Indonasia,

PT Unsoco. Jakana, Indonesia
LT The Company holds 88% of the issued and paid up share capital amounting 1o Indoniesian Rupiah (DR}
990,260,000 of FT Unsoco, Jakarta, indonesia.

|
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Notes to the valance as at 31 March 2011 - continuad

4. LOANS SUBSIDIARY COMPANIES

The loans refer to investments in Mandatory Convertible Bond's (MCB) issued by PT Dwikarya Sejati
Utama and PT Duta Saranz Infernusa and a loan io PT Dwikarya Sejali Utama Jakarta, indonesia

31 March 31 March 31 Naich
Nominal 2011 2010 2009
value LISD uso usD usD

MCB DSU (formerly owned by SML) 1.693.890 12.941.175 12.941.175 9.954.750
MCB DSU (formerly owned by GSAM  1.693.890 9.954.750 9.954.750 9.954.750
MCB DSU (formeriy owned by NP) 2.384.268 9.954.750 9.954.750 12.941.175
MCB DSI 12.288.500 12.288.500 0 0]

45.138.175 32.850.675 32.850.675
Revolving line of credit 9.469.221 9.469.221 9.469.211 0

54.608.396 42.319.886 32.850.675
Movements in the MCB's can be summarised as follows:

MCB (SML)  MOCB (GSAM) MCB (NP) MeB Total
PTDSU PTDSU PTDSU PTDS!

Balance 1 January 2009 0 0 : 0 0 0
Acquisitions during the period at cost’  9.954.750 9.954.750 12.941.175 0 32.850.675
Balance 31 March 2009 9.954.750 9.954.750 12.841.175 o 32.850.675
Movements during 1he year at cost 0 0 0 ] 0
Balance 31 March 2010 9.954.750 9.954.750 12.941.175 o 32,850.675
Movements during the year at cost 0 0 0 12.288,500 12.288.500
Balance 31 March 2011 9.954.750 9.954.750 12.941.175 12.288.500 45.139.175

On 24 February 2008 the Mandatory Convertible Bonds (MCB) SML, GSAM and NP issued on 10 April 2008 and 25
November 2008 by PT Dwikarya Sejati Utama, Jakarta, Indonesia, were assigned to the Company. The MCB's do not

bear interest and mature on 25 November 2012.

in the next years, more payments will be made amounting to USD 40 milion, relating to the transfer of ownership of the

MCB's (SML, GSAM and NP).

During the year under review, the Company has entered into the Mandatory Convertitle Bonds Subscription agreement
with PT Duta Sarana Intemnusa for subscribing to the proposed issue of Bonds. During the year the Company has
subscribed to non-interest bearing Mandatory Convertible Bonds of USD 12,28 Million issued by PT Duta Sarana
Intemusa . The company has also provided the revolving line of credit facility til march 2010 bears interest @ 1 year
Libor plus 0.5% p.a. (1,415% (2,4512%)), payable in annual arrears from drawdown date. The loan and accrusd

interest are to be repalid on 31 May 2011.
5. CASH AT BANKS

ING Bank, Amsterdam (EUR current)
ING Bank, Amsterdam (USD current)
Axis Bank, Dubai (USD deposit)
Axis Bank, Dubai {interest deposit)

31 March 31 March 31 March
2011 2010 2009
usD ush usD

7.947 145 (255)
43.658 41.134 310.830

3.650.945 3.641.425 g
620.589 620.589 0

4.323.139 4.303.293 310.575



http:Balance.31

3» SR Enorgy {Netheriands) BV,
H. Asmgterdzm

= Motes to the balance as at 31 March 2011 ~ continuad

5. CASH AT BANKS - continued

The Auxis Bank USD deposit matures on 6 April 2011 af an inlerest ;ale of 0.26%.

- At any paint of lirae the Company should keep avaitabie a minimum ameunt equel io 3 months interest
. payable (USD interest deposit) relaling to the long term loan on accourt with Axis Bank (see note 7).
All ¢lher cash af bank is available upon demand.

6. OTHER PAYABLES AND ACCRUED EXPENSES 31 March 31 March 31 March
2011 2010 2009
usD usD i usD
Legal council and notary fees 0 20.027 497 468
Bank finance arangement fees 0 0 420.000
Administrative and legal fees D 0 20.606
Tax advisory fees 11.366 0 12.420
Audit fees : 0 10.02% 11.877
11.368 30.052 982.371
7. LONG TERM LOAN FROM BANK 31 March 31 March 31 March
2011 2010 2008
usb uspb ush
Axis Bank Ltd, Dubai, United Arab Emirates . 12.000.000 12.000.060 . 32.000.000
Funjab National Bank, India ’ 10.000.000 10.000.000 4]
Syndicate Bank , United Kingdom 8.000.000 8.000.000 4]
Union.bank of India , Hong Kong 10.000.000 10.000.000 0
40,000.000 40.000.000 32.000.000
ES ==
r ) The loan is drawn on 23 February 2009 (utilisation date) upon a USD 32,000,000 facility agreement from
£ Axis Bank Lid, Dubai, United Arab Emirates. In October 2009, Axis Bank down sold the loan to Punjab
National Bank and Union Bank. In addition, the Company has availed the facility from Syndicate Bank for
S USD 8,000,000

The loans bear interest at LIBOR + 5.50% per annum (as at 31 March 5.964%) (31 March 2010:
5.88313%)) and is calculated and accrued for the interest period up to 31 March 2011, The Interest is
payable on quarterly basis.

Repayment of the loans is 33.33% after laps of 48 months {23 February 2013) of utilisation date, 33.33%
after laps of 60 months (23 February 2014) from ufitisation date and 33.33% after laps of 72 months (23
February 2015) from utilisation date {23 February 2015} i
The total loan of USD 40,000,000 is guaranteed by GMR Infrastructure Limited, Bangalore India.

8. SHARE CAPITAL AND RESERVES

The authorised share capital of the Company, consisting of 90.000 (31 March 2010/31 March 2008:
80.000) ordinary shares with a nominal value of EUR 1 each, amounts to EUR 80,000 (31 March 2010
2008/31 March 2009 EUR 80.000). As at 31 March 2011,18.000 ordinary shares {31 March 2010/31
March 2009: 18.000) are issued and paid up. The capital of the Company armounts to EUR 18,000 (31
March 2010/31 March 2009: EUR 18.000).

«©y
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Neles o the batzncs as at 31 Wlareh 2011 - continued

8. SHARE CAPITAL AND R

FEOYEMISTES in g

Currency

frunsiaion Sharz Accurruigied Totet
reserve Premium Deficit
usnD uso UsD uso
Balance 1 January 2009 25.051 1.225 43.150 -144,230 -74.804
Currency adjusiment 1.248 1.248 0 0 Y
Cenlributions during the period 0 0 10.435.236 0 10435236
Result for the period 0 0 0 {412.006} -412.008
Balance 31 March 2009 23.803 2473 10.478.386 -556.236 8.948.428
Currenicy adjustment 459 -458 0 0 0
Contributions during the period [ 0 8.483.000 0 8.483.000
Result for the period 0 0 o ~2.265.120 -2.265,120
Balance 31 March 2010 24,282 2.014 18.961.386 -2.821.356 16.166.306
Currency adjustment ' 1.311 -1.311 ; 0 0 0
Contributions during the period 0 0 14.020.500 0 14,020.500
Resuit for the period 3] 0 0 -2.379.796 -2.378.798
Balance 31 March 2011 25573 703 32.981.888 -5201.152  27.807.010
9. DIRECTORS

The Company has 2 directors (previous period: 2) who received USD 3,910 {(previaus year: USD 3,813)
in that capacity during the period under review.

10. EMPLOYEES
The Company has no empleyees {pravious period: none) and hence incurred no salaries, wages and/or

relatad social securily charges during the year under review, nor during the previous year.

BV N, Rau A!ﬁiem.,\;dfpé'rate anage:.ent BV.
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Supplementary information

APPROPRIATICN OF RESULTS
Jividends ¢an only ba J =l A
exien! tha

that gt

POST BALANCE SHEETEVENTS
No events of any materiai nature occtiirad afier the balance sheet date of this repart.

AUDITOR'S OPINION
The auditors opinionis set out on the following page.


http:fol!cvi.ng

