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!ndept~lIde!)( Audiror':, Rl.'port 

To tnt' Mcm!wrs of GMR Energy (Cyprus) Limited 

Heport fin the rinancia! Statements 

We han: aUOiled the Ill>ancia! statements ofGt-.·1R ET.ergy (Cyprus) Limited (the "Company") lll\ pagc-s 6 
to 20, which comprise the halance sheet es nt 31 March 20 II. and the income statement, ~taleJ)lellt of 
comprehensive inc(lme, statement of dlangcs in equity and statement of cash flows for tbe year then 
enrlcd. and a summary of significant accol1nlill£ policies and other explanatory information. 

Board ofDir('Clors' Rl?spofl.vjbili~Y.fol" In.. Financial SfatemenfS 

The Company's Board of Directors is responsible for the preparation of tina[]cial statements that give a 
true and fair vieW in accordance with lntemational Financial Reporting Standards as adopted by the 
European Union and !Il.... requireme.nts of the Cyprus Companies Law, Cap. 11 J, <lnd for such internal 
conlrol as the Board of Direclors determines is necessary to enable the preparation of financial 
statements thai are rrc~ fr(llll material misstatement. whcther due 10 fraud or error. 

.411r1iror's Responsiliiiiry 

Our r~sponsibility is !o express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with International Standards on Auditing. Those Standards require [hn! 
we cOlllply with ethical requirement" and plan and perform the audit 10 obtain reasonable assuranct 
whether the financial statements arc free from material niisstaterllent. 

I\n audit involves pel'rorrning procedures tQ obfain audit evidence about the amounis and disclosures in 
the finallcIal statement,. The procedllre~ selected depend on the auditor's judgmfflt, including the 
assesSlllem or the risks of material miSSUHel\lcnr of the financial SI:'1tcments, w~,eth<.. due to fraud or 
error. In making ,hose risk assessments, the auditor considers internal :::o:ltrol relevant to the entity's 
preparation or financial statemenTS that give a rnJe and fair view if, order to d"sign audit procedureS !h<l1 
~J!T Hppn"}pri;~l:!.! in the circ~1!n:;tan:e!-;~ hut flnl for the pllrrr,s'.! (:or 

:l':'\·':)l.ii1i.Il~g iF~d tHH.1 ~h~! ;'l:a3:ji1abl(:'Tlc):s c.r Jcct}unlil,g es.tlrnaks lIla;.ic b} (j,!c (joard llf Directors: 
as v*~JJ ~.) i:\aru3t:1I~ ~he O\'(:;!.ll: pn;::-;\:n~alion i]fth~ finan~'~a! Slcteme!lts. 

w~ bel ii"'" that lhe audit evidence we have "I)ta;ned i~ 'lIfficicr.! ~f\ri '):'rr()prb:H'" !O 


our audil opillion. 
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i;l PlJr tht financial Siak'lncnh g;;-e;, true ~\ld fi'.llr vic\v of the financial PO$i!li)tl of G·~·1R 
!Cypru>i L[G ilS ill :;) Marcil 20! !, and 0f:15 finDrKial p:::rfOrlnance find its cash tl,)WS for the year then 
<:Ildcd in Jec'Jraam:c wHh lnftma,ion:li F;r;1Ic<:iaIHcponi,lg Standards as adopted by the European Union 
and the requirements of the CYPI u:; COnlp;lllics Law, C~p. I I]. 

Report on Other Legal and Regulatory Requirements 

Pursuant to the requirement., of the Law of 2009 on Slaturory Audits of Annual and Consolidated 
;\CCOUllI'i. we report tilt.: following: 
.. We have obtained all the information ,md explanations we considered necessary for the: purposcs of 

our audit. 
.. In OlJr opinion. proper books of account have been kept by the Company. 

The COfllpany's financial statements are in agreement with the books of account. 
• In our opinion and [0 the best of our information and according to the explanations given to us, the 

financial statements give the infoffiHltioll required by the Cyprus Companies Law, Cap. 113, in the 
manner so required. 

• I:l Oifr opinion, the information given ill the r~PQrt of the Board of Directors on pages 2 fa 3 is 
cOIl>istent with the financial s!atemcnts. . 

()tner Matters 

{i l 	 This report, including tile opinion, has been prepared for and only for the Company's members as 
" bedy in aecordancc with Section 34 of the taw of 2009 on Statutory Audits of Annual and 
Consolidated Accounts <llld for no othcr purpose. We do not, in giving this opinion, accept or 
assume responsibility I'm any other purpose or loony other persoll to whose knowledge this 
rcp(lfl Illay C(."n(' to. 

(ii) 	 The f1r.~m;inl ;;tatcmen:s of tile COI11,Ja!1;' for the year ended 31 March 2010 were audited by 
anolher audilor whOSe r'Opol1 d3(\:d 16 April 20 1 0 expressed 1m unqcalified opinion on those 
;;!afeincllt5. 

':JHbriel (in;sif flHl 

Ccrtriied i'liimc /\cc':!lII1i<mt 311d K<:giskred Audiror 
for lind ()i\ behalf of 

Ernst & Young Cyprus Limited 
Cerified Publjc ACCollntonts and Regi~i~red Aliditors 

Niw,;ia 
1(1 :vl"y2011 



,2ui1 2.j1D 
Nole US$ USS 

Interest income 1.952 
Acministrative expenses (27.624) _(49.608) 

Operating lo:;s [25.672) (49.60B) 

Finance {costs)lincome 6 (2.759) 802 

Lass for the year l2B.431 1 ~48i806) 

The notes on pages 11 to 20 are an integral part of these financial statements. 
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Mole 
2011 
US$ 

201e­
US$ 

Loss for the year 

Total comprehensive income for the year 

(28.431) 

128.431) 

148.806) 

,48.80.2) 

Items In the statement above are disclosed net of tax. The income tax relating to 
each component of other comprehensive income is disclosed in Note 7. 

The notes on pages 11 to 20 are an integral part ofthese financial statements. 

(7) 



2011 2010 
Nole US$ uss 

Assets 
Non-curren! assets 
Inveslmenlln subsidiaries 9 32.950.847- 18,930,347 

Current assets 
Trade and of her receivables 10 11.503.475 9.001.702 
CasH and cash equivalents 11 4.0111 5.614 

11.~O1.566 • 9,007.316 

Tatal assets «.458.403 

Equity and liabilities 
Capital and rtiserves 

Share capital 12 4.221 4.221 

Share premium 12 10.491.729 10.491.729 . 

Accumulated losses {112.929) ,84.498) 


Total equity 10.383.021 10,411.452 

Non.current liabilities 
Amount due to shareholder 13 31.561.500 17.50B.OOO 

Current liabilities 

Trade ana olller payables 14 2.51~,882 16.211 

Total liabilities 34.075.382 17.SgS.211 


Total equity and liabilities 4U58.~ 27.937,663 

On 10 May 2011 the Board of Directors of GMR Energy (Cyprus) Limited ~uthorised these 

financial statements for issue. 


Stella Ra' .,,_ PiJ:P:.",-

Solerakis KOuDllpides. Director 

The notes on pages 11 to 20 are an integral part of these financial statements. 
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8nia.nce ,,; , Al'rii2009 	 ,_ 4.221 _29,,';9131:;' _._____ p5.6,12) 1(;.~:;~~ 

Comprahsnsivo ;ncorn~ 


Loss !Of the yesr ___ (48.806) MB.BOS; 


Balance at 31 March ,(li0 	 __~_.:m •._1().491.729 __ ~4g.!!l 12:~ 

Balance at 1 AprH 2010 	 _.4.221 .-'.P491 ,12.~ ..___._~~.J84,498j !iJ,,~~iA5/ 

Comprehensive income 
LO$S for the year 	 (28.4;'<1) !2a431) 

.Sa!ance at 31 March 2011 	 4.22~ ~11'2,912) .l2~aJ 021_Hi=>; 

(1 i 	 Companies wtlich do f10t dislr'obutc 70% 01 their profits ene! t.x, as defined by the Special Contribulion for the 

Defence of the Republ;~ Law, during tile two years aft.,r the end of the yeaf ()f assassmenllo which the profits 

refer. wlH be deemed 10 have r!isf.!ibufed ~his amount as dhrj{!end, Spociai co:-;trloutiao for defe~lce (;t 15% wm be 

peyabte on such deemed dividend to Ihe eXlent thai the shareholders (individuals and companies) at the end 01 
jne p<!riod 01 two years from tnt} end of Ine year of assessmcnllo which t". prolds ref"-r, are Cyprus tax residents. 
The amount oft....i~ deemed drvidemi d'strib~tjon is recJl:ced by any actlla! dlvid~nc! p~iO Oll! oi th~ pmlils "fthe 
relevant year at any time. This special ccnlribution for defence is paid by 1M Company (or tM account ni Ihe 
shareholders. 

The notes on pages 11 to 20 are an integnal part of these financial statements. 
" 
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2Dl1 2010 
Nute US$ US$ 

CaSl1 flows from operating activities 

Loss before tax (28.431) (48.806) 

AdjuslmeOls for: 


Inferest expense 6 1.986 

Unrealised exchange (profit) J loss (1.079) 


(26.445) (49.B65) 

Changes in worKing capital; 
Trade and other receivables (2.501.773) (304) 
Trade and other payables (6.315) 13.514 
Loan receivables ill.OOO.oOO) 

Net cash used in operating activlUes {2.5M.533) !9,Q36.SZS) 

Cash flows from investing activities 

Purchases of subsidiaries 9 (14.020.600) (8,483.000) 


Net cash used In Investing activities !14.020.500) (6.<183.QQQ) 


Cash flows from financing activities 

Loans from shareholders 16(ii;) 16.555.486 17.50B.OOO 

Interest paid (1.986) 

Unreallsed exchanges (profit) 1loss 1.079 

Cash and cash equivalent at the beginning qf Ihe year 18.210 


Net cash from financing activities :1§.553.500 17.52ii,~~ 

Net (decreasa)lincrea&e In cash and cash equivalents (1.533) 5.614 
Ca:;h end ca9h equIvalents at beginning of year 5·§H 
Cash and clIsh eqUivalents at end or year 11 .4.081 5.614 

The notes on pages 11 to 20 are an integral part of these financial statements. 

~' -, 
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Country of incorporation 

The Company is incorporated and domiciled in Cyprus as a private limrted liability 
company in accordance with the provisions of the Cyprus Companies Law, Cap. 113. Its 
registered office is at 3 Themistocles Dervis Street, Julia House, CY-1066 Nfcosia, 
Cyprus. 

Principal activities 

The principal activities of the Company, which are unchanged from last year, are those of 
a holding and investment company, 

Summary of significant accounting policies 

The principal accounting polioies applied in the preparation of these financial statements 
are set out below. These policies have been consistently applied to all years presented in 
these financial statements unless otherwise stated. . 

Basis of preparation 

The financial statements of the Company have been prepared in accordance with 

InternatlonaLFinancial Reporting Standards ([FRS), as adopted by the European Union 

(EU), and the requirements of the Cyprus Companies Law. Cap. 113. 


As of the date of the authorisation of the financial statements, all International Financial 
Reporting Standards issued by the International Accounting Standards Board (lASS) that 
are effective as of 1 April 2010 and relevant to the Company have been adopted by the 
EU through the endorsement procedure established by the European Commission. 

These are the parent separate financial statements. The Company is not requir.ed by rhe 
Companies law, Cap.113, to prapare consolidated financial statements because the 
ultimate parent. GMR Infrastructure Umited, publishes the consolidatea financial 
statements in accordance with Generally Accepted Accounting Principles in India and the 
Company does not intend to issue consoHdated financial statements for the year ended 31 
March 2011. 

Since the EU 7th Directive permits the preparation of such consolidated financial 
statements in accordance with the Directive or in a manner equivalent to that Directive and 
since the Companies Law, Cap.113, provides for the aforemenlioned Exemptlon. the 
provisions in lAS 27 "Consolidated and Separate Financial Statements" requiring the 
preparation of such consolidated financial statements in accordance with IFRS do not 
apply. 

The finanCial statements have been prepared under the historical cost convention. 

(1'1) 
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Basis of preparation (cofltir. ,.ted) 

The preparation of financial statements in conformity with IFRSs requires the use of 
certain critical accounting estimates and requires management to exercise its judgment in 
the process of applying th9 Company'~ accounting policies. The areas involving a higher 
degree of judgment or complexity, or areas where assumptions and estimates are 
significant to the financial statements are disclosed In Note 4. 

Adoption of new and revised IFRSs 

During the current year the Company adopted all the new and revised International 
Financial Reporting Standards {IFRS) that are relevant to its operations and are effective 
for accounting periods beginning on 1 April 2010, This adoption did not have a material 
effect on the accounting policies of the Company. 

At the date of approval of these financial statements, standards and interpretations were 
issued by the Intemational Accounting Standards Board which were not yet effective. 
Some of them were adopted by the European Union and others not yet. The Board of 
Directors expects that the adoption of these financial reporting standards in future periods 
wifl not have a material effect on the financial statements of the Company. 

Revenue recognition 

The Company recognises revenue when the amount of revenue can be reliably estimated, 
it is probable that future economic benefits will flow to the entity and when specific criteria 
have been met for each of the Company's activities as .described below. 

(i} Interest income 

Interest income is recognised on a time proportion basis using the effective interest 
method. When a loan or receivable is impaired, the Company reduces the carrying 
amount to its recoverable amount. being the estimated future cash flows 
discounted at the original effective interest rate of the instrument and continue!> 
unwinding the discount as interest income. interest income on impaired loans and 
receivables is recognised using the origina! effective interest rate. 

Foreign currency translation 

(i) Functional and presentation currency 

Items included in the Company's financial statements are measured using the 
currency of the primary economic environment in which the entity operates ("the 
functional currency~). The financial statements are presented in US dollars (US$). 
which is the Company's functional and presentation currency. 

(12) 



FOl'eign currenc-y Uanslab·:.;; icoptinued) 

(ii) Transactions and balances 

Foreign currenc\' transactions are translated into the functional currency using the 
exchange rates prevailing at the dates of the transactions or valuation where items 
are re-measured. Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation at year-end exchange 
rates of monetary assets and liabilities denominated in foreign currencies are 
recognised in profit or loss. 

CUrrent and deferred income tax 

The tax expense for the period comprises current and deferred tax. Tax is recognised in 
profit or loss, except to the extent that it relates to items recognised in other 
comprehensIve income or directly in eqUity. In this case, the tax is also recognised in other 
comprehensive income or directly in equity, respectively. 

Deferred income tax is recognised using the liability method, on temporary differences 
arising between the tax bases of assets and liabilities and their carrying amounts in the 
financial statements. However, the deferred income tax is not accounted for if it arises 
from initial recognition of an asset or liability (n' a transaction other than a business 
combination that at the time of transaction affects neither accounting nor taxable profit or 
loss. Deferred income tax is determined using tax rates and laws that have been enacted 
or substantially enacted by the balance sheet date and are expected to apply when the 
related deferred income tax asset is realised or the deferred income tax liability is settled. 

Deferred income tax assets are recognised to the extent that It is probable that future 

taxable profits wi!! be available against which the temporary differences can be utilised. 


Subsidiaries at cost 

Subsidiaries are all entities (including special purpose entities) over which the Company 
has the power to govern the financial and operating policies generally accompanying a 
shareholding of more than one half of the voting rights. The Company carries the 
investments in subsidiaries at cost less any impairment in its separate financial 
statements. 

Trade receivables 

Trade receivables are recognised initially at fair value and subsequently measured at 
amortised cost, using the effective interest method, less provision for impairment. 

Share capital 

Ordinary shares are classified as equity, 
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$11<:1\' capita! (continued) 

Incremental costs d!rectly attributaD!e to the issue of new shares are shown in equity as a 
deduction, net of tax, from the proceeds, 

Any e;<cess of the fair value of consideration received over the par value of shares issued 
is rerognised as share premium, 

Borrowings 

Borrowings are recognised initially at fair value, net of transaction costs incurred. 
Borrowings are subsequently stated at amortised cost. Any difference between the 
proceeds (net of transaction oosts) and the redemption value is recognised in profit or loss 
over the period of the borrowings, using the effective interest method, unless they are 
directly attributable to the acquisition. construction or production of a qualifying asset, in 
which case they are capitalised as part of the cost of that asset. 

Borrowings are classified as current liabilities, unless the Company has an unronditional 
right to defer seftlement of the liability for at least twelve months afierthe balance sheet 
date. 

Trade payables 

Trade payables are recognised initially at fair value and subsequently measured at 
amortised cost using the effective interest method. 

Cash and cash equivalents 

Cash and cash equivalents include cash in hand, deposits held at call with banks and 

bank overdrafts. If' the balance sheet bank overdrafts are shown within borrowings in 

current liabilities. 


Comparatives 

Where necessary, comparative figures have been adjusted to conform with changes in 
presentation in the current year. 

3 Financial risk management 

(i) Financial risk factors 

The Company's activities expose it to currency risk and liquidity risk 

The Company does not have a formal risk management policy programme. Instead 
the susceptibility of the Company to financlal risks such as foreign exchange risk, 
interest rate risk, credit risk and liquidity risk is monitored as part of its daily 
management of the business. 

(14) 
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Currency risk 

CL:rrellcy risk is the risk that thE' value of financial instruments will fluctuate 
due to changes in foreign exchange rates. Currency risk arises when future 
commercial transactions and recognised assets and liabilities are 
denominated in a currency that is not the Company's measurement 
currency. The Company is exposed to foreign exchange risk arising from 
various currency exposures primarily with respect to the Euro. The 
Company's Management monitors the exchange rate fluctuations on a 
continious basis and acts accordingly. 

• Liquidity risk 

liquidity risk is the risk that arises when the maturity of assets and liabilities 
does not match. An unmatched position potentially enhances the 
profitability, but can also increase the risk of losses. The company has the 
proceedures with the object of of minimising such losses such as 
maintaining sufficient cash and other high liquid current assets and by 
having available an adequate amount of committed credit facilities. 

(ii) Capital risk mnnagement 

The Company does not have formal pOlicies and procedures for capital risk 
management. 

The capital as defined by management at 31 March 2011 and 2010 consists of 
equity as shown on the face of the balance sheet ' 

(iii) Fair value estimation 

The fair values of the Company's financial assets and liabilities approximate their 
carrying amounts at the reporting date. 

Critical accounting estimates and judgements 

Estimates and judgements are continually evaluated and are based on historical 
experience and other factors, including expectations of future events that are believed to 
be reasonable under the circumstances. 

• Income taxes 

Significant judgment is required in determining the provision for income 
taxes. There are transactions and calculations for which the ultimate tax 
determination is uncertain during the ordinary course of business. The 
Company recognises liabilities for anticipated lax audit issues based cn 
estimates of whether additional taxes wili be due. Where the final tax 
outcome of these matters is different from the amounts' that were initially 
recorded, such differences wili impact the current and deferred income tax 
assets and Iia:)i!ities in (he perioe! in which such cietermination is made. 

(15) 



o Impairment of subsi;iiafY 

The Company pelioaically evaluates the recoverability of investments in 
subsidiaries whenever indicators of impairment are present. Indicators of 
impairment include such items as declines in revenues, earnings or cash 
flows or material adverse changes in the economic or political stability of a 
particular country, which may indicate that the carrying amount of an asset 
is not recoverable. If facts and circumstances indicate that investment in 
subsidiaries may be impaired, the estimated future un discounted cash flows 
associated with these subsidiaries would be compared to their carrying 
amounts to determine if a write-down to fair value is necessary. 

5 Expenses by nature 

2011 2010 
US$" US$ 

Auditors remuneralion prior year 331 
Auditors' remuneration 5.438 8.071 
Other expenses 47 122 
Directors' fees 1.214 1.165 
Accounting and administration expenses 11.101 28.838 
Secretarial fee 485 466 
Bank signatory fee 242 233 
Registered office ree 413 502 
Professional tax 599 635 
Translation fee 811 511 
Bank charges 3.979 2.569 
Unrecoverable VAT 2.251 5.162 
Photocopy. printing and stationary GS3 i..1M 
legalisatlon of documents 116 

Total administrative expenses 21.624 49.60~ 

6 Finance costs/(income} 

2011 2010 
US$ US$ 

interest on Loans from shareholders (Note 16pli)} 1.ge6 

Net foreign exchange transaction loss/(gain) 773 (B02) 

2.169 (802) 



Tax caiculate~l at the apP1!CGble corporB~lon tax rale :;f 10% {4,Se~j 

Tax effect of "xpenses nol dedu[;lible for tax purooses 64 
Tax efteel of tax losses for Ine year 2,Ft13 4.817 

InCome lax charge 

The Company is subject to corporationtax on taxable profits at the rate of 10%, 

From 1 January 2009 onwards, uilder certain conditions, interest may be exernp! from 

income tax and only subject to defence contribution at the rate of 10%. 


In certain cases dividends received from abroad may be subject to defence Gontribulion at 
the rate of 15%. 

8 Financial instruments by category 

loans and 
receivables Total 

US$ US$ 
3f March 2010 
Assets as per balll~ sheet 
Trade and Qther receivables (excluding 
preps)'TTlents) 9.000.000 9.000.000 

Cash ana cash equIValents 5.614 5,614 

9.005.61.01 9 005.614Tota! 1

Other financial 
liabiiitiss Tolal 

US$ USS 
liabilities liS per balance 6h~1 
Amount due to sharehold~r '!7.50S.000 17.508.000 
Trade and other paYllbles 18.211 1§.211 

Total 17.526.211 11.526.211. 
Loans and 

rece:iYabl.t} s- To!al 
:.1$$ USS 

31 March 2011 

Assets as peT balanC<! sh&el 

TradE ar.d other receivsbles (llxcludin9 

prepaymeilts) 11.501.952 11.501.952 

Cash and cash equivalents 4.0a1 4.0~1 

11.006,033 11.506.033Total 

Other financial 
liabilities Total 

US$ US$ 
31 March 2011 
LlablllUes as per balan~ sheet 
Amount due to sharehol~r 31.561.500 
Trade and other pa~ables ~!i13.882 

Total M::~~.07S.i.§2 

http:9.005.61.01
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I'\.~ b;;:ginning t;:i )'0a: 'la.9:l(),347 "iG.44"l.347 
Addi!jcns 14.020.500 8.483.000 

At lind of ye .. r ,32.950.841 .2~ 

The Company's interests in its subsidiaries, aU of which are unlisted, were as follows: 

Coontry of 2011 2010 
Name PrIncipal aC11v1ty incorporation % holding % holding 

GMR Energy Netherlands B,V. Bolding of investments Netherlands 100% 100% 

10 Trade and other receivables 

2011 2010 
US$ US$ 

Year-€nd balances arisIng from amounts due J loans receivable from relale'd 
parties (Note 16(ii)} 11.501.952 9.000.000 

Prepayments 1,523 l,702 

11.503.475 9.001,702 

The fair values of trade and other reoeivables approximate their carrying amounts. 

11 Cash and cash equivalents 

2011 2010 
US$ US$ 

Cash at bank and in hand 4.081 5.614 

Cash and cash equivalents include the following for the purposes of the statement of cash 
flows: 

2011 2010 
US$ LIsa; 

Cash lind cash equivalents 1'''''''.0'' (\ ,614. 

12 Share capital and share premium 

Share Share 
tapital pre".,ium Tolal 

US$ US$ USS 

AI1 April 2010 4,221 10,491.729 10.495.952 

At 31 Ma'ch 2011 4.221 10,491,729 10.495,950 

The total authorized number of ordinary shares is 10000 shares (2010: 10000 shares) 
with a par value of Euro1 per share. All issued shares are fully paid. 



31.561,:..W~ 

Maturity of non-current borrowIngs 

8dween 1 and 2 y.,ars r.S1.561:iill£ ..1J.508.D01) 


The carrying amounts of amounts due to shareholder approximate their fair value. 


US DQllar 31.56142Sl ,17508.~ 


14 Trade and other payables 

Z011 
US$ 

2010 
US$ 

Trade payables 
loans from shareholders (Note 16(iv» 
Accrued expenses 

6.458 
:2.50UlUi 

5.438 

2.513.882 

15.466 

2.745 
1B.2j1 

The fair value of trade and other payables which are due within one year approximates 
their carrying amount at the balance sheet date. 

15 Contingent liabilities 

As at the reporting date the Company had contigent liabilities as guarantor under a Facility 
agreement dated 20 February, 2009 and subsequent amendment thereof, for a facility 
granted to the subsidiary GMR Energy (Netherlands) B.V. as the borrower, by Financial 
Institutions listed therein as lenders, under which the Company's shares in the subsidiary 
are pledged in favor of Axis Bank Ltd as Security Trustee. The facility under the Original 
Facility Agreement was USD32.000.000 and was subsequently increased to 
USD40.000.000 under the Amended Facility Agreement signed in October 2009. The 
Board of Direclors is not antiocipating that any material liability will arise on this 

16 Related party transactions 

The Company is controlled by GMR Energy (Mauritius) Limited, incorporated in Mauritius, 
which owns 100% of the Company's shares. The Company's ultimate controlling 
compnay is GMR Holdings Private Limited and the ul1imate controlling party is MalJikarjuna 
RaoGandhL 

The follolNing transactions were carried out with related parties: 

(i) Directors'remuneration 

The lotal remuneration of the Directors was as follows: 

2()11 2G1() 
US$ OSS 

Fees 



(ii) Related Part Bal~mt::es: 

2011 2010 

Amounts due from related parties (Note 10): 
Amounts due from related parties - Cro$sridge Investments limited 
loan receivable from related parties - Crosscidge Investments 
limited 

USS 

9.000.000 

2.501.952 

US$ 

9.000.000 

11.501.952 9.000.000 

On 1 February 2011, the Company signed a loan agreement with Crossridge 
Investments Limited, whereby the Company agreed to provide the latter the loan 
amount of US$2.500,OOO. The loan bears interest at 0,5% per annum. The amount 
due rrom the related parties is interest free and is payable on demand. 

(iiil Amounts due to related parties 

2011 2010 
US$ US:i 

At beginning of year 17.508.000 17,508.000 
Advances during year 14.0S:UPO 

At end of year (Nole 13) 31.SSid21) 

The amount due to parent entity is interest free. 

(iv) Loans. due to shareholders 

2011 2010 
US$ US$ 

Loans from shareholders: 
loans advanced durillg year 2,500.000 
Interest charged (Note 6) 1.986 

At end of year (Note 14) 2.501.986 

On 1 February 2011, the Company signed a loan agreement with parent entity, 
whel'eby the parent entity agreed to provide to the Comp-any 1he Joan amount of 
US$2,500,ODO. The loan bears interes1 at 0,5% per annum. 

17 Events after the balance sheet date 

There were no material post balance sheet events, which have a bearing on the 
understanding of the financial statements. 

Independent auditor's report on pages 4 to 5. 
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2011 2010 
US$ US$ 

Administrative el(pense~ 
Auditors' ~emuneration 5.438 
Auditors' remuneration - prior year 331 8.071 
Accounting rees 11.11)1 28.838 
Directors' fees 1.214 1.165 
Secretarial fees 485 466 

Registered office fees 473 502 

Legalisation of documents 116 

Printing and, stationel)' 653 1.168 

Translation expenses 811 571 

Non-recoverable VAT 2.251 .5.162 

Bank charges 3.97& 2.569 

Sundl)' expenses 47 122 

Professional tax 59$ 635 

Bank signatol)' fee 242 233 
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