
GIRISH 
MURTHY & KUNtAR 
Chartered J\CCQuntants 

AUDITORS REPORT 

We have audited the attached B,il~nce Sheet of G~",R COASTAL ENERGY PRlVATE 
LlM!TEq ('the Company') as at 31· iAdleh 2011 ano the Profit and Loss account anti 
(_ash Flow Statement. annex'cli tlwreU, for t.he veilr ended on that dale. Thesf' 
financial statemenls are the r'esponsibility of tile Company's management. OUI 
responsibility is to express an opinion on these financial st.atements based on our 
audit. 

We conducted our audit in accordance with auditing standards generally accepted 
in Inelia. Those St<llldards r·cquire t.ila! we plan and perform the audit to obtain 
reasonable assurance about wheth.,'?;" the financial stt)ternents arE' frcc of material 
misstatement. An audit includes C'xamining, on a test basis, evidence supporting the 
amounts and disclosure'; in the i1!1C1llciat stalements. An audit also inci.udps 
assessing the accounting pI inc i~Ji(~5 used ilnd signifiGlilt estimat.es mad,? by 
management, as Well clS C'valu,:;~ji-rg tile overall financial statement. presentatioll. 
We believe that our audit providf'\ ,i reasonable basis for our opinion. 

Further to our COTllments in the i\nn!:'XI.1fC referreel to above, we report that: 

1. 	 We have obtained all tlw infonnati'Jn and explanations which to tilE' best of Qu: 
Knowledge and belief W0re nec'..'ssa: y (or the purpose of our audit. 

z. 	 In our opinion, proper h.I(;KS of ,vcount. a'; r·equired by law h,IVe rX~f'f) kepI. hy 
the corrpany._ so fnc a\ -~IPPClt! .:' ';(j:-J,": our 0X.,itlllrla.tion (]f the br)ok-,;. 

3. 	 I\s required by the COI1lI)ani<':':. !i-\t;(1it.ocs· Report) Dreier, 7.003 ("s ilIT1C!Kled) 

issued by the (el)tral CiOVCI(,lllcnt of Inui!) in terms of sub-sE'cti')1l {,.IA) of 
Section 227 of tile Companit') /\ct:, 1956, we enclose in the IIrIl1CXlJre il 

statement on the matters specified in parugraphs 4 anci 5 of the said Order. 

4. 	 The said Balance SheN, the ProfiL ii Loss Account & the cash flow st<.1lernent are 
in agreement with books of account. 

5. 	 In our opinion, the BalClnce Sheet, the Profit Et Loss I\ccount u. the cilsh flow 
stiltement complies with the ini.1nc1i1tory l~ccOllnting Standi1lc1s referred in 
Section 211 (3C) of the Comr)anil:'o hct. 1956. and 

6. 	 On the basis of 'i{ritter! representations received from the ciirectors as al 3r' 
MMcil 21)11 ancl tJ.k'?n ':lll recoro i)y riVe' iJocll-eJ I)f dir·ect.or·s, we report tl,a! rlnne 
of lhe: directors is c!i:oq:l~lificd 2~; Cit 31';t ,Vlalch 2011 from being iipi)ointcci 01:; (J 

director· in tern" of c:lCr'.!~'~ (g) .;)l 51.1i)-:;C'clion (1) of seciC!11 274 ot the :-ompa!lies 
an 1956. 

4502, High Point IV, 45. Pii:(i(r~ Roc,'.; 8,:jn;~alorc - 560 001.Ph: 22381 47.3 
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tv\UFTHY &. f(UMAR 
Chcrtered A.ccountants 

ANi'iEXURE TO THE ,::-.UDi"TORS' REPORT 

;\S '-'-'Cjuired i)y liw COll1p,lnics (A,_,ciitms rep()I't) order. 2003 i)~llC'ci bJ' th,:: U)lllPilll'/ 


l,w-' board. Jild on the basi, oi such checks as considered app!(jpii"te and 

~lCCOl'di(1g t.o the information and c'xplalkltions given to liS during the COUise of our 

audit, we rep()rt that: . 


1) 	 Ti'0 (/lmpClI1Y ha<; maintaineci proper records showing full particular'; illcli lrimg 

Cj!I;1Iltitativ,-' drtails "nel situdtioll of Fixed Asset.s. 

lij 	 'fhe fixed assets Jre physically verified by the Management and there were nO 
matelial di,crepancies between the book records and the physical inventory_ No 
S'.Illst'lnti'll parts of the Fixed A~S<:t5 Ililve been disposed during tile \,('al'_ 

Iii) 	 The company has not commenced its operations (tne! therefore held no stock<. oi -" 

fill1~hed gDods. ~tores, spare pil!ts and ri'lw materiais during! at the ~n<i of the 
',,':';-,1'­

iv) 	 fil(' (,)lnpaliY has not. taken 10<111<; flom c.(":[))p;:mies listed in the '-"gis!(':­
:l1.~inL):iid under sectiol1 301 of the Companies Act, 1956. 

v I 	 rhe' CO!l1; ~il!1y has not gl'?lnted <my loan~;. s(-(ured or UI15ccufed to the cornrrrnic<;-, 
~'! Ins 0:- otiler parties listed in the regist'~1 !l1<,intainc-d under sectir.l\1 301 of flw 
"-I'lJpaniC', <1(t 1956. 

vi) 	 Thi:~ cumpany is yet to commence its operations and has not pUI chasc,rj raw 
materials or components durin?_ the yei'iL In our opinion, fOl' the pUl'chc)sf' of 
c:::.;;>l::; there is an (ldequatc internal control pmce(lurc cornrnensurdte ,<,yjth the 
~:<:c cf the company ane: the 1)()tUI'C of its business_ Further we !lil'/e not w)liceci 
,1(1\' f.'vldenc:c of persisting [Clill;res t.o C(jfT~_lct :11il)(): \"I(~~Zlkn(,5~~ in iJi'.r~H·ij7l[ .01'11 t G!. 

v-; i) 	 In (Jur upinion ,1 nei detTH (ling [I) (he ill! i)i"1i I,) tion "!K! ('xplanaticJls S~l'.'C'i1 to U~- t hi; 
cumpany 11<1$ not entereo intu any contract falling under Section 297 ill" the 
(()mpanies act and hence no pJrticulors of transaction has been cr,tered in the 
register in pursuance of section 301 of the act. . 

viii.) 	 The company has not accepted deposits from the public during the year- to which 
the provisions of section 58A anel 58M of the companies Act, 1956 and the rule" 
framed there under are applkable. 

ix) 	 In our opinion, the company-s prt'sent Internal Audit system i:, commensurate 
\Nith the si?e and natlJre of its busines';. 

ft'_c (entrill government k1~; I~ot prescribeci tht' malntenanrp (if cost rr:'Co,-(ls 
!'Y the' cornp3rlie~; under secticil Z09[illd) of the cornp"niP', ,xt. 1950_ 

xi 



GIRISH 
i"i;,URTHY & r,Uiv\AR 
Charten?d Accountants 

>-'ii 	 /,('(f)i(}lng to tfh.:> 1I1i(Hlli,li..... :":;'id !(1t1f)n') ~i\'cn ltJ il~. <111(1 tilt, (c(Oiri:: 01I. 

lhe comp,llw examined : our op'r,i:\11 lhe Comp,lny i'.) gpn,:(allv 
I<:gular in paymenl OI.:,tiilUlory ..Illes 01 inconlc tax. Vb; <.iff.: 

informed by the comp(lllY ,;'!,It rhe prO'J15iUI1'i of Empluyee state lnsurM1CC 
s::hem€'. inveslor educiltio!i ;:\!lel protC'ction fund, Provident fund. , SCI vice 
tax sates tax. excise. Clistoms M(~ not applicabl.e . 

xiii 	 According ta the information and explanation, given to us and the recorri', of 
tile company eXillYl ined t:y us tl'C'It:' "n.~ 110 undisputecl! d iSI-,uted amount'> 
payable in respect of incolIK' ta·>'. 

xiii) 	 The comp,lny has not grarltori i1!1Y I.r),)ns! ildvances On the i);)sis of security by 
'V,lY of '>hares , d<'bf'nt un: «: l (. {\<, such no records r.,nd ooc lIment.s hi1V(' I.H!h 1 

maintained. 

:xi,,) 	 file Company i~ l1a'.'ing .:In'! <1(C\IITlulatJ,d los.ses of Rs 4,18.579/a:' at ~Aa;ch 
31.2011 i.1ll(j the co:npnl1y h,y; i!lcurced <l «(1sll to'iS of Rs Z2C61 f during tl>,s 
Y2<11' Mid illCUitea () (osillo~.;, of R~. J.96.)18!ln tilE' preceding fini1l!cicll v\"M. 

xv) 	 /'UOI Jjng to lhe rf'(:<:,:(!~ of the company eXoiHnlned by us and infonnatir)i) and 
C!xplanations givC'n W us. [I',c: comp<.Hl',' has not defaulted in repayr.lent of any 
clues to HW firHnciat insti("tioll', Ot b.mk as the balanc.e slw(:;'t date 

xvi) 	 in ollr opinion ilnd according to tile information and explamltioflS 2iven to us. 
Ane! 011 ovel,)lI basis. th,~ knn loan;; have been applied for the purp05(OS io" 
..,.,'hieh they \;vere obt,lined. 

xviii! 	 !n our 'Jpi ni('1l. the comp,1i'\1 j., not Of trading in 5~1<IreS_ debC?:1lw,"<' 
(lOci olher investments and <1') :;u(:h no I e,:orc!s lli.lV€ been maintained. 

xiXj 	 We havE' been informed by the company Ulat it has not given any gUJrantee 
for any loans taken by the o:hers (rom banks anti financial institutions. 

xx i 	 In ou! opinion, and Oft U.C [Jt.l';IS of our examination and <lccord\ng to the 
informatioil and explan"Li(JI's given to LIS, on an overall examination of tIlE:' 
balance sheet of the (OlllPZUlj. ""O/e (eport that during the year. prima raci('. 
the COmpoi'll: has nut u',,:·(1 L..II,ds 1 i'd,ed on sl"rOI't- lerm basis TOI' tong·temi 
in'.'estment. 

Hi] 	 Ilo P(,'fel(~rd.;.;;1 ati(),meril ....J '.kli·('<, i'.; 1l!.~dC' by L!v' (!)i"IlPilily lo p'lItic~., Gild 

~: ')~11PJi'lk~:; c~-:-:'\·'{:,,:u":·(j It: U',l~: : "':{I':,t<': s il"l(dli~.vlrh2d ulidc'i" ;;;;::(U(,n 301 (1i' the ;)' t. 

X>.nl 	 Till" {~'"-J!rlp,1il;-' hl.l:1 :'f(~l ~~\::.l;l_',.: .:1\.;>': ch:bf-\i"il,!f~'S ,;ll~ld ~hCt~r?i()il"~ no S~=CUi ltl('~. Ih:'lVC: 

h:"C'n (~! ~:\Jtt"\(L 

http:comp<.Hl


!"!i;d ~i(;~(Hding i.:n ttlf: iniC1rfijdtion ::30.:1 t?y.ptanation) givc'n lC:: l;S. '.".;(' ht'j'/C­

f:ot rO!OI? across.tiny lns~anc(' Of fraud on I)i tile (JH·,~p;iny du! llig the::' ye;:.!' 

xxi'. I 	 T;II:; cornpilny is noL cOlicred under ~l(iI utory pr(Pli510n\ i'pplicabl(;' to 
the (!lit fund, !·ndhi or lllutllcJ benefit societies. 

;,n', 	 ~.(( ..)!dli"lg to tll(~ information.iJnd ;':Xpl.cIlIJUonS given Vi u,> i1l1(i 1;.1<.('0 on $Ii(.h 
(X.lll"ll!)dtiC:!"I, 'd(, Me of til!? ()pinioll tilat OLiI('I" provi;;i:)p~ of tile c.omp.lni(:';' 
i I\l!dllor'; report 0, clef) 2.003 ore nol applir al)[c ior the ~ie<1r (iWNE'c! unnel 
t~li~, le[)Ol t. 

FOR GIRISH N'IURT!-i"{ h 1<U""I\~ 
Chartered ACC()I''''lnt 

·jlRISH HAUi 
Pd:tIV:'1 

Membership ~o: 8:i7,15 
FRN . 0009 )'IS 



GMR Coastal Energy Private Limited 
Balance Sheet as at March 31, 2011 

Amount in Indian rupee 

Particulars sC;:J March 31, 2011 March 31, 2010 
Re 

I. Sources of Funds 

1 Shareholders' Funds I 
(a) Share capital 1 100,000 100,000 

(b) Share application money pending 


allotment 
 14,600,000 

14,700,000 100,000 

14,700,000 100,000Total 

II. 	 Application of Funds 

1 Fixed Assets 

(a) Fixed Assets - Gross Block 2 26,673 

(b) Accumulated Depreciation 583 

(c) Fixed Assets Net Block 26,090 -
(d) Capital Work in Progress 12,846,211 95,4903 12,820,121 95,490 

2 Current Assets, loans and Advances 

(a) Cash & Bank Balances 4 1,625,826 20,702 

(e) loans and Advances 5 5,141 15,141 

35,843 

less: Current liabilities and Provisions 

I 

6 
(a) Current liabilities 427,851195,757 

(b) Provisions -
195,757 427,851 

Net Current Assets (392,008)1,435,210 

Profit & loss Account 396,518 

Total 

7 418,579 

100,000 

Statement on Significant Accounting 

Policied and Notes to the Consolidated 

14,700,000 

9 
Accounts 

The Schedules referred to above form an integral part of the Balance Sheet 

This is the Balance Sheet referred to in our report of even Date 

For Girish Murthy & Kumar 

Chartered Accountants 

B. Girish Rao 
Partner 

Membership No. 85745 

Place: Banagalore 

Date: May 12, 2011 

For and on behalf of the Board 

G.B.S.Raju 
Director 

Place: Banagalore 

Date: May 12, 2011 

Raaj Kumar 
Director 



GIVIR Coastal Energy Private Limited 

Profit & Loss Account for the year ended March 31, 2011 

Amount in Indian rupee 

Particulars 
Schedule 

Ref 
March 31,2011 March 31, 2011 

I. Income 

Gross Sales and Operating income - -

Other Income 

-

-

-

-

II. 

Net Income 

Expenditure 

Total Administration And Other Expenses 8 

-

22,061 

-

-

396,518 

III. Profit Before Taxation 

Provision for Taxation 

-Current 

-Defferred 

-Fringe Benefit tax 

22,061 

(22,061) 

396,518 

(396,518) 

IV. Profit After Taxation 

Retained Earnings - Profit & Loss Account (Pyr PL) 

(22,061) 

(396,518) 

(396,518) 

-

V. Amount Available for Appropriations (418,579) (396,518) 

VI. Loss Carried to Balance Sheet 

Earning Per Share (EPS) 

(418,579) 

(2.21) 

(396,518) 

(39.65) 

The Schedules referred to above form an integral part of the Balance Sheet 

This is the Balance Sheet referred to in our report of even Date 

For Girish Murthy & Kumar For and on behalf of the Board 

Chartered Accountants 

B. Girish Rao G.B.S.Raju Raaj Kumar 

Partner Director Director 

Membership No. 85745 

Place: Banagalore Place: Banagalore 

Date: May 12, 2011 Date: May 12, 2011 
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GMR Coastal Energy Private limited 
Cash Flow Statement for period ended 31st March 2011 

Amount in Indian rupee 

Particulars March 31, 2011 March 31, 2010 

A. CASH FLOW FROM/(USED IN) OPERATING ACTIVITIES I 
Net Profit Before Tax and Extraordinary Items (22,061) (396,518)! 

Adjustment for 

Depreciation 

Pre Operavtive Expenses 

Operating Profit Before Working Capital Changes 

Cash generated from Operations (22,061) (396,518) 

Fringe Benefit Tax 

Net Cash Flow from/ (used in) Operating Activities (22,061) (396,518) 

B. CASH FLOW FROM/ (USED IN) INVESTING ACTIVITIES 

Purchase of Fixed Assets (26,090) 

(Incisive of Capital Advances) 
Inflow/(outflow) from changes in trade and other receivables (S Drs & 
Loans & Advs) 10,000 (15,141) 

Changes in Trade Payables (232,094) 

Capital Work in progress (12,724,632) 334,561 

(including Capital Advance and EDCP) 

Net Cash from/ (used in) Investing Activities (12,972,815) 319,420 

C. CASH FLOW FROM/(USED IN) FINANCING ACTIVITIES 

Proceeds from share application money/(Refund) 14,600,000 

Proceeds from ICD -

Proceeds fom issue of share capital 

Net Cash from Financing Activities 14,600,000 ­

1,605,124 (77,099) 

Cash and Cash Equivalents at the beginning of the year 

Net increase in Cash and Cash Equivalents 

20,702 ! 97,800 

Cash and Cash Equivalents at the end of the year 1,625,826 20,702 

Notes: 

1. The above cash flow statement has been prepared under the 'Indirect Method' as set out in the 

Accounting Standard -3 on 'Cash Flow Statements' issued by the Institute of Chartered Accountants of India. 

2. Previous year's figures have been regrouped and reclassified to conform to those of the current year 

This is the Cash flow statement referred to in our report of even Date 

For Girish Murthy & Kumar 

Chartered Accountants 

For and on behalf of the Board 

B. Girish Rao 

Partner 

Membership No. 85745 

Place: Banagalore 

Date: May 12, 2011 

G.B.S.Raju 

Director 

Place: Banagalore 

Date: May 12, 2011 

Raaj Kumar 

Director 



GMR Coastal Energy Private Limited 
Schedules forming part of Balance Sheet as at March 31, 2011 

Amount in Indian rupee 

Schedule 1 CAPITAL March 31, 2011 March 31, 2010 

Authorised 

4,000,000 Shares of Rs. 10 each 40,000,000 40,000,000 

Equity Issued and Subscribed and paid up 

Of the above, 9,900 shares of 10/- each are held by GMR Energy 

Limited) 

100,000 100,000 

Total 100,000 100,000 



GMR Coastal Energy Private Limited 
Schedules forming part of Balance Sheet as at March 31, 2011 

Amount in Indian rupee 

Schedule 2: FIXED ASSETS 

GROSS BLOCK DEPRECIATION NET BLOCK 
-------~ 

As at As at As at As at As at 

Description March 31, Deletion/ March 31, March 31, Deletion/ March 31, As at March March 31, 

2010 Additions Adjustments 2011 2010 Additions Adjustments 2011 31,2011 2010 

Tangible 

Plant & Machinery - 26,673 - 26,673 - 583 - 583 26,090 -
Grand Total - - - 26,673 - - - 583 26,090 -
Capital Work in Progress 12,724,631 12,820,121 95,490 

Previous Year - - - - - - - - - -
- -­



GMR Coastal Energy Private Limited 
Schedules forming part of Balance Sheet as at March 31, 2011 

Amount in Indian rupee 

II 
Incurred during iCapitalised 

Schedule 3 Capital Work in Progress March 31, 2010 March 31, 2011 

Rent 

the year • during the yea r 
- 165,454 165,454 

Rates and Taxes - 1,530 


Bank! other finance charges 


1,530 

15,400 

Consultancy & Professional Charges 

11,000 4,400 

12,532,740 12,533,540 

Travelling and conveyance 

800 

69,370 

Comunication Expenses 

68,370 1,000 

- 583 583•Depreciation 

Printing & Stationery 15,320 24,2458,925 

Bidding and support services ­ 10,00010,000. 

TOTAL 12,820,121 
•

95,490 12,724,631 



GMR Coastal Energy Private Limited 
Schedules forming part of Balance Sheet as at March 31, 2011 

Amount in Indian rupee 

Schedule 4 CASH AND BANK BALANCES March 31, 2011 March 31, 2010 

Balance with Scheduled bank 

Bank - Current Account 

-

1,625,826 

-

20,702 

Total 1,625,826 20,702 

Schedule 5 LOAN AND ADVANCES March 31, 2011 March 31, 2010 

(Unsecured and Considered Good, unless otherwise stated) 

Loans & Adv - Good 

FBT 

-

5,141.00 

10,000.00 

5,141.00 

Total 5,141.00 15,141.00 

Schedule 6 CURRENT LIABILITIES AND PROVISIONS March 31, 2011 March 31, 2010 

a) Liabilities 

Sundry Creditors 

Sundry Creditors - SSI 

Sundry Creditors 

-

19,854.00 

-

425,644.85 

Retention Money 

Other Liabilities 

Int Accd & not due 

19,854.00 

175,903.00 

-

-

425,644.85 

-

2,206.00 

-

b) Provisions 

195,757.00 

-

427,850.85 

-

Total 195,757.00 427,850.85 

Schedule 7 Profit and Loss Account March 31, 2011 March 31, 2010 

Opening balance 

Allocation net income (loss) of prior period 

Net income (loss) of current period 

(396,518) 

-

(22,061) 

-

-

(396,518) 

Closing balance (418,579) (396,518) 



GMR Coastal Energy Private limited 
Schedules forming part of Profit and loss account for the year ended March 31, ZOl1 

Amount in Indian rupee 

Schedule 8 ADMINISTRATION AND OTHER EXPENSES March 31, 2011 March 31, 2010 

Rates & taxes 

Miscellaneous expenses 

Professional 

Statutory Audit fee 

1 

22,060 

333,453 

18,945 

44,120 
Total 22,061 396,518 



GMR Coastal Energy Private limited 
Schedule- 9 

Statement on Significant Accounting Policies and Notes to the Accounts 

(i) SIGNIFICANT ACCOUNTING POLICIES 

1. 	 Basis of Preparation of finandal Statements: 

The financial statements are prepared under the historical cost convention on the accrual basis, in 
accordance with the Indian Generally Accepted Accounting Principles ("GAAP") and mandatory 
accounting standards as specified in the Companies (Accounting· Standard) Rules, 2006, the 
provisions of the Companies Act, 1956. Accounting policies have been consistently applied except 
where a newly issued accounting standard is initially adopted or a revision to an existing accounting 
standard requires a change in the accounting policy hitherto in use. Management evaluates aU 
recently issued or revised accounting standards on an ongoing basis. 

2. 	 Use of Estimates: 

The preparation of financial statements in conformity with generally accepted accounting 
prinCiples require management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent liabilities at the date of the financial 
statemEl'nts and the results of operations during the reporting period. Although these estimates are 
based upon management's best knowledge of current events and actions, actual results could 
differ from these estimates. 

3. 	 Revenue Recognition: 

i) 	 Revenue from sate of energy is recognized on accruaL basis in accordance with the provisions of 
the Power Purchase Agreement (PPAJ, after CommerCial Operation Date. 

ii) 	 Interest is recognized using the time proportion method based on rates implicit in the transaction. 
Dividend income is accounted for in the year in which the right to receive the same is established. 

4. 	 Fixed Assets and Capital Work-in-progress: 

Fixed assets are stated at cost (or revalued amount!., a~ the ca~e may bel, less accumulated 
depreCiation and impairment losses if any. Cost comprises the purchase price and any attributable 
cost of bringing the asset to its working condition for its intended use. 

Assets under installation or under construction and the related adVances as at the balance sheet 
date are shown as Capital Work in Progress. 

5. 	 Depredation: 

Depreciation is provided on straight-line method at the rates specified under Schedule XIV to the 
Companies Act, 1956, except for assets less than Rs.5, 000 which are fully depreciated in the year 
of acquisition. 

6. Investments 

Investments that are readily realisable and intended to be held for not more than a year are 
classified as current investments. AU other investments are classified as tong-term investments. 
Current investments are carried at lower of cost and fair value determined on an individual 
investment basis. Long-term Investments are carried at cost. However, provision for diminution in 
value is made to recognise a decline other than temporary in the value of the investments. Cost of 
acqUisition is inclusive of expenditure incidental to acqUisition. 



GMR Coastal Energy Private limited 
Schedule-9 

7. Borrowing Costs 

Borrowing cost that are attributable to the acquisition or construction of GIJ,,\ifying asse;,:s are 
capitalised as part of the cost of such assets tit! the period such assets are rEady to PUl to use. A 
qualifying asset 1s one that takes substantial period of time to get ready for Its ir·tended use 0:' 
sale. Other borrowing costs not attributable to the acqUisition of any capital f!$S~t or investments 
are recognised as expenses in the period in which they are incurred. 

8. Employee Benefits 

a) Detined Contribution Plans 

Contributions paidJ payable to detined contribution plans compnsmg 01 providHll. fund. 
pension fund, superannuation fund etc. tn accordance with the applicable laws and n:gtltatiom. 
are recognised as expenses during the period in which the employees perform the services 
that the payments cover. 

The Group makes monthly contributions and has no further obligation" t;ndcr such plans 
beyond its contributions. 

b) Defined Benefit Plan 

The liability as at the Balance Sheet date is provided for based on the actuarial valuation, 
under Projected Unit Credit Method at the Balance Sheet date, carried out by an independent 
actuary. Actuarial Gains and Losses comprise experience adjustments and 1.I1l> effect of 
changes in the actuarial assumptions and are recognised immediately in the Profit and Loss 
account as an income or expense. 

c) Other Long term employee benefils 

Employee benefits including compensated absences which are not expected to occur within 
twelve months after the end of the period in which the employee renders the related services 
are recognised as a liability at the present value of the defined benefit obligation at the 
Balance Sheet date based on actuarial valuation method of Projected Unit Credit carried out 
at each Balance Sheet date. Actuarial Gains and Losses are recognised immediately in the 
Profit and Loss account as an income or expense .. 

d) Short term employee benefits 

Short term employee benefits including compensated absences as at the Balance Sheet date 
are recognised as an expense as per the Group's schemes based on the expected obligation on 
an undiscounted basis. 

9. Foreign Currency Transactions 

AU foreign currency transactions are accounted for at the exchange rates prevaHing on the date of 
such transactions. The Original cost of fixed Assets acquired through foreign currency borrowings 
at the end of each financial year is adjusted for any change in liability arising out of expressing 
the outstanding foreign currency Loan at the rate of exchange prevailing at the date of balance 
sheet. 

Long term foreign currency monetary assets &. liabilities, which does not relate to acquisition of 
fixed assets, are translated at the exchange rates prevailing on the balance sheet date and the 
resultant exchange differences are accumulated in the foreign currency monetary item translation 
reserve and amortized over the balance period of such long term asset/liability but not beyond 
March 31, 2011. 
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GMR Coastal Energy Private limited 
Schedule -9 

Monetary assets & monetary liabilities other than long term are translated at the exchange rate 
prevailing on the balance sheet date & the resultant gainl loss is recognized in the financial 
statements. 

10. Taxes on Income 

Current tax is determined based on the amount of tax payable in respect of taxable income for 
the year. Deferred tax is recognized on timing differences being the difference between the 
taxable income and accounting income that originate in one year and are capable of reversal in 
one or more subsequent years. Deferred tax assets and Habilitfes have been computed on the 
timing differences applying the enacted tax rates. 

11. Earnings Per Share 

Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity 
shareholders (after deducting preference dividends and attributable taxes) by the weighted 
average number of equity shares outstanding during the period. 

For the purpose of calculating diluted earnfngs per share, the net profit or loss for the period 
attributable to equity shareholders and the weighted average number of shares outstanding during 
the period are adjusted for the effects of all dilutive potential equity shares. 

12. Impairment: 

AU the fixed assets including intangibte assets are assessed for any indication of impairment at the 
end of each financial year. On such indication, the impairment (being the excess of carrying value 
over the recoverable value of the asset) is charged to the Profit and Loss account in the respective 
financial year. Recoverable amount is higher of the net selling price of an asset and its value in 
use. In assessing value in use, the estimated future cash flows are discounted to their present 
value at the weighted average cost of capital. 

After impairment, depreciation is provided on the revised carrying amount of the asset over its 
remaining useful life. 

A previously recognised impairment loss is increased or reversed depending on changes in 
circumstances. However the carrying value after reversal is not increased beyond the carrying 
value that would have prevailed by charging usual depreciation jf there was no impairment. 

13. Contingent Liabilities: 

Liabilities which are material and whose future outcome cannot be ascertained with reasonable 
certainty are treated as contingent and, to the extent not provided for, are disclosed by way of 
notes on the accounts 
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II. Notes to the Accounts 

1. Nature of Business: 

GMR Coastal Energy Limited is promoted as a Special Purpose Vehicle (SPV) by GMR Energy 
Limited, the holding company, to develop and operate Coal Based POVvGr Plant at Kakinada. 
Andhra Pradesh. 

2. Capital commitments: 

Estimated amount of contracts remaining to be executed on capital account not provided for, 
net of advances is 49,879,291/· (Previous Year -NIL) 

3. Employee Benefits; 

As there are no employees, the company has not determined the liability for gratuity and long 
term compensated absences in accordance with revised AS 15. 

4. Details of Auditors Remuneration: 
Amount in India Rupee 

31st March J 31" MarchPartkulars 2011 2010 
i) Statutory Audit Fees 

Related Party transactions 

GMR Coastal Energy Private Limited· Related parties 

(i) Enterprises that control the 
Company 

GMR Energy Limited (GEL) (Holding Company) 

GMR Renewable Energy Limited (GReL) 

GMR Infrastructure Limited (GIL) 

GMR Holdings Private Limited (GHPL) 

(ii) Fellow Subsidiary 
Companies 

1. GMR Kamalanga Energy Limited 

2. GMR Power Corporation Limited (GPCL) 

3. GMR Mining & Energy Private Limited (GMEPL) 

4. GMR (Badrinath) Hydro Power Generation 
Limited (GBHPL) 

5. GMR Consulting Services Private Limited 
(GCSPL) . 

6. Himtal Hydropower Company Private Limited 
(HHCPL) 

7. GMR Energy (Mauritius) Limited (GEML) 

8. GMR Upper Kamali Hydropower Company 
Public Limited (GUKCPL) 

9. GMR Lion Energy limited (GLEL) 

10. GMR Chhattisgarh Energy Limited (GCEL) 

11. GMR Bajoli HoB Hydropower Private Limited 
(GBHHPL) 

12. GMR Landa Hydropower Private Limited 
(GLHPL) 

13, GMR Energy (Cyprus) Limited (GECL) 
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, 

Enterprises where sig nificant 
influence exists 

14. GMR Energy (Netherlands) B. V. (GENBV) 

15. GMR Kakinada Energy Private Limitec 

16. Badrinalh Hydro Power Generation PvC 
Ltd.(BHPL) 

17. PT Barasentosa Lestari (PT BSL), Indonesia 

18. PT Dwikerya Seja'li Utama (PT DSU), Indonesia 

19. PT Dutasarana Intemusa (PT DSI),lndonesia 

20. PT Unsoco, Indonesia 

21. EMCO Energy Limited 

22. GMR Rajahmundry Energy Limited 

23. GMR Vemagiri Power Generation Limited 

24. SJK Powergen Limited 

25. Lion Energy Tuas Pte ltd. Singapore' 

26. GMR Maharashtra Energy Limited 

27. GMR Bundelkhand Energy Private Limited 

28. GMR Uttar Pradesh Energy Private Limited 

29. Kamali Transmission Company Pvt. Ltd., Nepal 

30. Marsyangdl Transmission Company Pvt. Ltd., 
Nepal 

31. GMR Hosur Energy Limited 
32. Homeland Energy Group, Canada 
33. GMR Gujerat Solar Power Private Limited 
34. GMR Indo-Nepal Power Corridors Limited 
35. GMR Indo-Nepal Energy Links Limited 
36. AravaU Transmission Service Company Limite!:! 
37. Mal'll Transmission Service Com~any Limited 

(iii) 

(iv) Enterprises where key 
management personnel and 
their relative eXercise 
significant influence 

(v) Key Management Personnel 

a) Summary of transactions with the above rel.ated partfes is as follows: 

(Amount in Indian Rupees) 


Particulars 	 31' March 31st March 
2011 2010 

l. 	 Shares application money received 

-a) Enter rises that Control the Compan 14,600,000 
 Nil 

II. 	 Rent paid 

a) Fellow Subsidiary GMR Corporate Affairs Nil165,454 
Pvt Ltd 

b) Closing balances with the above related parties Is NIL (March 2010 - Nil). 

Notes: 
Transactions and outstanding balances in the nature of reimbursementof expenses incurred by 
one company (m behalf of the other have not been considered above. 
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6. 	 Earnings per Share (EPS) 
Amount in Indian Rupee 

---------~...---------...~.-" 

-
Nominal value of Equity Shares(Rs. Per share) 
Total No."of Equity Shares outstali-ding at" the-beginning of 
the Period/Year 

-. ­
31 st March 3i St March 

2011 2010 
10 10 

10,00010,000 
V" 

Total No. of Equity Shares outstanding at the end of the 
! Period/Year 

10,000 
Weighted average No. of Equity shares for Basic earnings 
per Share 10,000 
Profit as per Profit and loss Account I (22,061 ) 

10.,000 

10,000 

(396,518) 
Less: Dividend on Preference shares (including tax 
thereon) -
Profit! (Loss) for Earning per share (22,061 ) 
Earnings per Share (EPS) (2.21 )._'" 

. I 
I 

(396,518) I 
I(39.65) _..J 

7. 	 Additional information pursuant to Para 3, 4, 4C and 40 of Part II of Schedule VI to the Companies 
Act, 1956. 

Expenditure in foreign Currency· NIL 

8. 	 The Company has entered into certain cancelable operating lease agreement:; mainly for 
office premises. Tha tease rentals charged during the year as per the agreement are as 
follows: 

Amount in Indian Rupee 

Particulars 31 $t March 2011 31~t Marchl010 
Lease Rentals under cancelable leases 165,456 

lease Rentals under non-cancelable leases 

9. 	 Balances shown under loans and Advances Creditors and Advances to suppliers are subject to 
confirmation and reconciliations. 

10. There are no micro and small enterprises to which the company owes dues which are 
outstanding for more than 4S days as at March 31 2011. This information as required to be 
disclosed under the Micro Small and Medium Enterprises Development Act 2006 has been. 
determined to the extent such parties have been identified on the basis of information 
available with the company. 


