To .
The Members of GMR Airport Developers Limited

()

Auditors’ Repeort

¢ have audited the attached Balance Sheet of GMR Airport Developers Limited (‘the
(_,ompdny ) as at March 31, 2011 and also the Profit and Loss account and the cash flow
statement for the year ended on that date annexed thereto. These financial statements are the
responsibility of the Company’s management. Qur responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit i accordance with anditing standards generally accepted in lndia.
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstalement. An audit includes
examining, on & test basis. evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by muanagement, as well as evaluating the overall financial statement
presentation, We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies {Auditor's Report) Order, 2003 (as amended) issued by the
Central Governmem of India in terms of sub-section (44) of Section 227 of the Companies
Act. 1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4
and 5 of the said Order.

Further w0 our comments in the Annexure reflerred to above. we report that

i We have obtained all the mformation and explanations, which to the best of owr
knowledge and belief were necessary for the purposes of our audit;

ii. The balance sheet, profit and loss account and cash {low statement dealt with by this

report are in agreement with the books of account;

i, in our opinion, the balance sheet, profit and loss account and cash flow statement dealt
Aith by this report comply with the accounting standar da referred to in sub-section (30)
nf section 21 of the Companies Act. 1956;

iv. On the basis of the wrilten representations received from the directors, as on Murch 31,
2011 and taken on record by the Board of Directors, we report that none of the directors
is disqualified as on March 31, 2011 from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the Companies Act, 1956;
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v. Inour opinion and 1o the best of our information and according to the explanations given
to us, the said accoumts give the information required by the Companies Act, 1936, in the
mamer so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:

a) in the case of the balance sheet, of the state of affairs of the Company as at March
312011

b} in the case of the profit and loss account, of the profit for the year ended on that date;
and

¢) in the case of cash flow statement. of the cash flows for the year ended on that date.

For S.R. BATLIBO!I & ASSOCIATES
Firm registration number: 101049W
Chartered Accountants

Sdi-

per Sunil Bhumraikar
Partner

Membership No.: 035141

Place: Bangalore
Date: May 10, 2011

Page 2 of §



Annexure referred to in paragraph 3 of our report of even date
Re: GMR Airport Developers Liraited (‘the Company )

(i) (&) The Company has maintained proper records showing full particulars, including

{h)

{¢)

{ii}

quantitative details and situation of fixed assets.

Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

There was po substantial disposal of fixed assets during the year.

The activitics of the company did not involve purchase of inventory during the (inancials
year and accordingly, clause 4 (i) of the Companies (Auditor’s Report) Order, 2003 (as
amended) is not applicable to the Company.

(i) (a3 As informed. the Company has not granted any loans. secured or unsecured o companies,

(b)

ifiv)

8

(vi}

{vil)

firms or other parties covered in the register maintained under section 301 of the
Companies Act. 1956. Accordingly. the provisions of clauses (iii) (b} to (ii1) {d) of the
Companies (Auditor’s Reporty Order. 2003 (as amended) are not applicable to the
Company and hence not commented upon. .

As informed, the Company has not faken any loans, secured or unsccured from
companies, firms or other pasties covered in the register maintained under section 301 of
the Companies Act, 1956, Accordingly, the provisions of clauses (iii} () and (111} (g} of
the Companies (Auditor’s Reporty Order, 2003 (as amended) are not applicable to the
Company and hesice not commented upon.

In our opinion and according to the information and explanations given to us. theye is an
adequate internal control system commensurate with the size of the Company and the
nature of its business, fov the purchase of fixed assets and for rendering of services. The
activities of the company do not involve purchase of inventory and sale of goods. During
the course of our audit, we have not observed any major weakness or continuing failure
1o correct any major weakness in the infernal control system of the Company in respect
of these areas,

According 1o the information and explanations provided by the management, we are of
the opinion that there are no contracts or arrangements referred o in section 301 of the
Act that needs to be eutered into the register maintained under section 301, Accordingly,
Clause 4 (v) (b), of the Companies (Auditor’s Report) Order, 2003 (as amended) is not
applicable to the Company.

The Company has not accepted any deposits {fvom the public,

In our opinion, the Company does noi have an internal audit system commensiate with
the size and nature of s business.
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(viii}

To the best of our knowledge and as explained, the Cenwral Government has not
prescribed maintenance of cost records under clause (d) of sub-section (1) of section 209
of the Companies Act. 1956 for the products of the Company.

(ix) {a) Undisputed statutory dues including provident fund. employees’ state insurance,

(b;

S’

()

()

{x}

{(xi)

(xil)

{xv}

income-tax, wealth-tax. service tax, and cess have gencrally been regularly
deposited with the appropriate authorities though there has been a slight delay in
a few cases. The provisions relating to sales tax. custom duty, excise duty. investor
education and protection fund are not applicable to the company.

Further, since the Central Government has il date not prescribed the amount of cess
payable under section 441 A of the Companies Act, 1956, we are not in a position to
camment upon the regularity or otherwise of the company in depositing the same.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income-tax, wealth-tax, service tax. cess and other
undisputed statutory dues were outstanding, at the year end. for a period of more than six
months from the date they became pavable. :

According to the information and explanation given to us, there are no dues of income-
tax, wealth tax. service tax and cess which have not been deposited on accouul of any
dispute.

The Company has been registeréd for a period of less than five years and hence we are
not required to comment on whether or not the accumulated losses at the ead of the
financial year is fifty per cent or more of ifs net worth and whether it has incurred cash
losses in such financial year and in the immediately preceding financial year..

The company has not borrowed any amount from any financial institution, bank or
debenture holders. Therefore, the provisions of clause 4(xi) of the Companies (Auditor’s
Report) Order, 2003 (as amended) are not applicable to the Company.

According to the information and explanations given to us and based on the documents
and records produced to us. the Company has not granted loans and advances on the
basts of security by way of pledge of shares. debentures and other securities.

The Company is not a chit fund or a aidhi 7 mutal benefit fund / society, Therefore. the
provisions of clause 4(xii) of the Companies (Auditor’s Report) Order, 2003 (as
amended) are not applicable to the Company.

The Company is not dealing in or trading in shares, securities, debentures and other
investments. Accordingly. the provisions of clause 4(xiv) of the Companies {Auditor’s
Report) Order, 2003 (as amended) are not applicable to the Company.

According to the information and explanations given to us, the Company has not given
any guarantee for loans taken by others from bank or financial institutions.
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(xvi)

{xvii)

{x¥iiD)

(xix}

(Xx)

{xxi)

Based on information and explanation given w us by the Management, the Company has
not obtained any term loans during the year,

According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we report that no funds raised on short-term basis
have been used for long-term investment.

The Company has not made any preferenrial altotment of shares 1o parties or companies
covered in the register maintained under section 301 of the Compuanies Act, 1956,

The Company did not have any outstanding debentures during the year.
The Company did not raise any money through a public issue during the year.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
Management, we report that no fraud on or by the Company has been noticed or reported
during the year.

For S.R. BATLIBOI & ASSOCIATES
Firm registration number: 131049W
Chartered Accountants

Sd/-
per Sunil Bhamralkar
Partner

Membership No.: (35141

Place: Bangalore
[Date: May 10, 201
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RATEREY SRR R L A VAU RIS LR

Balance Sheet as at March 31, 2011

{Amount in Rupees)

Schedul As at As at
CREES | March 31, 2011 March 31, 2010
1. |SOURCES OF FUNDS
1. Sharcholders’ Funds
{a) Share Capital 1 50,984,700 500,000
{b} Reserves and surplus 2 77617812 5,138,126
Total 128,602,512 5,638,126
H. JAPPLICATION OF FUNDS
1. Fixed Assets
{a) Gross block 3 3,673,664 3,594,853
{b) Less: Depreciation/ Amortization 1,188,264 596,333
{¢) Net block 2,485,400 2,998,520
2. Dheffered Tax Assct 15{7} 5,082,292 1,623,410
3. Investnients 4 84,521,540 -
4, Current Assefs, Loans and Advances
{al Sxmdy}f debtors 5 114,533,176 52,677,232
{b} Bank balances 6 57,003,030 8,354,686
{1 Other Current Assels 7 147,408,767 -
{c) Loans & Advances 8 125,571,145 57,450,025
444,516,118 118,481,943
Less: Current liabitities and Provisions
{a} Current labilities 9 392,659,762 111,144,643
b} Provisions : 10 15,343,036 6,321,104
408,002,798 117 465,747
Net Current Assets 36,513,320 10161986
Total 128,602,512 5,638,126
Notes to Accounts 15

The schedules referred to above and the Notes o Accounts form an integral part of the Balance Sheet,
This is the Balance Sheet referred toin owr report of even date.

For S.R. Batliboi & Associates
Firm registration number: 101049W

Far and on behalf of the Board of Directors of
GMR Airport Developers Limited
Chartered Accountants

per Sunil Bhumralkar C. Prasanna

fartner Director Director
Membership Nou 035141

[y, Goavindan Sridharan

Place: Bangalore
Date: May 10, 2011

Place: Hyderabad
Date: May 10, 2011



GMR Airporl Developers Limited
Profit and Loss accaunt for the year ended March 31, 2011

{Amount i Rupees)

Schedul For the year ended For the year ended
welleduies Mazeh 31, 2011 March 31, 2610
1. Income
Revenue frons wction Contracts 731,838,488 -
bncome from sorvice: AG8, 715,330 347,008,683
Ouher Treame 11 4,247 767 494,025
[total Income 684,801,585 347,462,708
11 Expenditure
Prysonnel wusl 12 346,288,604 255,787,598
Operation and admimistration cost 13 304,769,839 49,934,328
Finance charges 14 199,747 1U42,616
Depredation/ Amortization 3 501,931 472,163
[T'etal Expenses 651,850,121 317,236,705
131, Profit before tax 32,951,464 226,003
IV. Provision for tax
15,000,000 1,068,772
Dieferred tax ' (3,458,882) (573,950}
Deferred tax for carfier yoars - 112,687
V. Profitf(loss) after taxation ) 21,410,346 (381,506)¢
A Balance brought forward from previous year 5138126 5,519,632
V1. Surplus carried to Balance Sheet 26,548,472 5,138,126
Earnings Per Share {Rs))
53 Basic 2{.64 (7.63)
by Pdifuted 20.64 (7.63)
Refer note no. 1t (6} of Schechul
Notes ty Accounts 15

The schedules referred to above and the Notes to Accounts lore
This is the Profit and Loss

ars integral part of the Profit and Loss Account,
sounl referred fo dnoour report of even date

For 5.R. Batliboi & Associates For and on behalf of the Board of Directors of
Ficm registration msmber: 101049W GMR Airport Devefopers Limited
Chartered Accountants V

per Sunil Bhumrealkar ' Dr. Govindan Sridharan C. Prasanna
l’l

3 Director fHrector
anbershug Noo 935141

Place: Bangalore Place: Hyderabad
L2 B

CMay W), 26 Date: Moy 10,

(1



SMR Airport Developers Limited
Cash Fluw Stalemeat For The Year Ended March 31, 2001

{Amount in Rupees)

For the year ended For the year ended
March 31, 2031 March 31, 2010
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax 32,951 464 206,003
Adjustment for
Llepreciation 472,363
Income from investments
tnterest income
Irsterest Expeuse
Unvealised foreign exchange loss/ (gain) - {net} (39,528 -
COperating Profit Before Working Capital Changes 30,515,714 698,168
Adjustment for working capital changes :
{Increase) / Decrease in Sundry debtors {61,855,944) (35103683}
ilnerzase) / Decrease in Loans and Advances (378,355,317 {2A18 380y
tnerease / {Decrease) in Current Liabilities und Provisions 290,576,579 76,135,543
Cash genecated from Operations 80,880,432 39,309,646
Taxes paid {5L,070,969) (5,651,413
Net cash generated / (used) in Operating Activities (A} 29,809,463 (11,341,767}
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Asseig {78,812} {883,016)
Investivenis in Subsidiary (2,221,5003 -
Purchase of Current Investments - non trade 487,600,000}
Sale of Current Investments - non (rade 408,386,121
Advane o subsidiary {1,102,000)
{aterest Received 101,779 -
Net cash used in Investing Activities [£3] (82,515,412} {883,016}
CASH FLOW FROM FINANCING ACTIVITIES
Priweeds from Share Capital 30,484,700 -
Froceeds lrom Shive Caphial-Securities Premivm 31069340 B
interest paid {Jus, 7473
Net cash generated from Financing Activities (o8] 101,354,293 -
Net Inceeasef{Decrease} in cash and cagh equivalents {A+ B+ ) 48,648,344 {12,224,783)
Cashand Cash Equivalents st the beginning -of the year 5,354,686 20,579,469
Cashand Cash Fguivalents at the end of the year {(Refer Schedule 6) 57,003,030 8,154 686

far S.R. Batliboi & Associates
Fiem registration pumber 10HMIW

Chartored Accountants

per Sunil Bhumraliar
Pagtvwy
Membership Noo 035141

Place Bangalore
Dater May 1, 2011

for and on behalf of the Board of Directors of
GMR. Adrport Developers Lhnited

Dr, Govindan Sridharan

Director

Place; Mydevabad
Bate: May 10, 2013

C. Prasanna

Director



GMR sirport Developers Limited
Schedales forming part of the Balance Sheet as at March 31, 2011

{(Amount :n Rupees)

Al & t
SCHEDULE -1 As at A 2
March 31, 2011 March 31, 2010
Share Capital
Authorised
106,000 (March 31, 2017.0: 50,000) Equity Shares of Re 10/ each 101,000,000 500,000
Issued
10,09%.970G March 31, 2010 30,000) Equity Shares of Rs 10/ - each 100,999,700 500,000
Subscribed and Paid-up
3,098,470 {March 2010 50,000} Eqaity Shares of Rs 16/ - each (ully paid up 303,084,700 SO0,000
{Qut of the above, 5,048,470 (March 31, 2013 Nil) Equity shares fully paid
up are heid by the holding company, GMR Airports Holding Company)
50,984,700 500,000
5 at
SCHEDULE - 2 As at As 2
March 31, 2011 March 31, 2010
Reserves and surplus
Securities Mremium Account(Received during the year) 51,069,340 -
Balance n Frofit and Loss Account 26,518,472 57138,126
77,617,812 3,138,126




GMR Airport Developers Limited

Schedules forming part of the Balance Sheet as at March 31, 2011

SCHEDULE .3
Fixed Assets

Refer Note nok (4,5 & &) of Scheduole 15

{Amount in Rupees)

Gross Block - At cost Depreciation/Amortisation Net Block
B - As at As at As at o As at As at As at
25 ion
eRenp Additions Deletions For the year Del n
Apr1, 2070 March 31,2011}  Aprl, 2010 eletions | ntarch 31,2011 | March 31, 2013 | Mar 31, 2010
Computer Equiprent 370,953 78811 449,764 74,560 69,337 143,647 316,067 29,393
Computer Roflware 3,223,900 3,223,900 921973 522,594 1,044,567 2,179,333 2,70 827
Grand Total 3,594,853 78,811 - 3,673,664 596,333 591,931 - 1,188,264 2485400 2,998,520
March 31, 2010 2,711,838 883,015 - 3,594,853 124,170 472,163 - 596,333 2,998,520




MR Alrmost Develapers Limited
Sehwdules forming part of the Balance Sheet as ab March 31, 2011

{Agpouat in Rupees}

SCUEDULE - 4 As at Asat
March 31, 2011 March 31, 2010
Investntents
Lapg Term {at cost)
n Shares of Subsidiaries (Unqguoted, Non Trade}
k ' Shares of § 1 each fully paid in CADL Mauritiosn Lad 2,271 508
Mareh 31, 2010: Nily
{A} 2,221,500 -
Current Investments(Unguoted, at cost or Net Realisable Value whichever is less)
Biels Suntife Cash Plus-Jostitotional Premiam - Grovh option £6,8001,000
4,253,362 Ung ch 31, 2010 N} of {ace value of Bs. 10 each
LTS Laguid Cash Flan - Ingtitutional Pramium - Growih pption 13.3G0.000 -
2,630 Units{March 35, 2070 Nib of face vatue of Re Li00 cach
(B} 82,300,100 -
Aggrepate Net Assel value as at March 31, 201%: Rs.8,25,47 388 March 21, 2000 Nilj
Tolal Invesimenis{A+B} 84,521,500 N
N . Asat Asat
SCHEDULE -5
F March 31, 2021 March 31, 2010
Sundry Debtors
1 imioeuvest, Cor { prood)
Drebts outstanding for more than six months 14,807,212 3383636
Otber Debis 99,725,964 49,093,596
114,533,176 52,677,232
; Asgat Agat
SCHEDULE -6
) March 31, 2001 | March 31, 2012
Bank Balances
Batances with Sobeduied Banis
- i Carrent Accpunts 7,003,450 8,354,680
57,003,030 8,354,686




{Amount in Rupees)

. Asat Asat
SCHFDULE -7 ‘
March 31,2011 |  March 31, 2010
Other Curreat Assets
Unbiller Ravenne 147,408,767 -
147,408,767 -
As at Asat
SCHEDULE 8
March 31, 2111 March 31, 2010
Loans and Advances
{Unsevarad, considered goed)
Advances to Subsidiary 1,103,000 .
Loans b Ereployees 6338837 2059515
Ardvanees recoverable in cash or in kind or lor value o be received 22914382 2,569,544
Balances with Bervice Tax Authorities 1776818 1,670.025
Addvanice Tax {net of provisions) 85653614 4955261
Deporit -Orhers 7,784,400 1,338,400)
125,571,145 7,450,025
‘ As at Asat
SCHEDULE-9
March 31, 2011 March 31, 2010
Current Liabilities
Sundry Creditors
- Due e Micro. Seali and Medion Eoberpr -
- Bue to other than Moo, Small and Mediom 113,214,50%
Unearnod Revenue P1R507 244
Retention Mooey 8,386,807 .
Axtvances reoesvid o customes 139,995,023 4,755,050
Other Liabilities 17,556,149 16916754
397,659,762 131,144,643
*Refer nele no, Y 18) of Schedule 15
SCHEDULE - 10 Asat Asat
March 31, 2011 March 31, 2010
Provistons
Pro ttor Grately [Refer pote ne (& M) ol Schedute 15) 481,0m 220,805
Proviston for Superannuation 620,965 346,407
Frovision for Leave Unvashiment (Refer note no. 1114 {63 of Schedule 13 14,241,070 5,753,892
15,343,036 6,321,104




GMR Atrport Developers Limdted
Schedules forming part of the Profit and Loss account for the year ended Mareh 31, 2011

{Amonai in Rupees)

N For the year ended | For the year ended
SCHEDULE - 11
March 31, 2011 March 31, 2010
Other Income
irizerest on
Bank Daps 3.R76& -
Otheys [T 93,903 PRt
o Exchange 392407 -
Miscelizneous lncome H67.460 4320325
Profit on Sale of Mutuat Fund - Non Trade {Refer Note H(12) of Sehedube 15} 3,086,121
4,247,767 454,025
) - For the year ended | For the year ended
SCHEDULE - 12
March 31, 2011 March 31, 201¢
Personne! Cost
Salaries, allowances and benefits 10 eraplovess 316,611,154 275,394,169
Contribution to Gratutiy Fund (Reter Note no I {4 (b)) of Schedule 15} 1,698,492 1,203,105
Contribution to Superannuation (Refer Note no i (4 (a}i of Schedule 15) 5480450 4,291,211
Contribution to Provident Fund (Refer Note no 1l (4 (2)) of Schedule 15 3,320,263 8,118,872
Stafl welfare expenses [Net of Reimbursement: Rs. 490,087 (March 31, 2008 Rs. 1,281,378} 12,169,240 6.780,241
346,288,604 295,787,598
. Yor the year ended | For the year ended
SCHEDULE -13 March 31, 2011 March 31, 2010
Crperation and Administration Cost
Comstruction - Experises 2HTUR7 440 -
Congultangy and Professional Charges 23,291,801 3,418,708
Rzt 975,445
Rates anet Taxes 815,233 23357
Fev towards Trademark & Brand 4308810 37,340,480
Travell ¢ Conveyance [Net of Retmbursenment: e, 6,663 134 (March 31, 2070 Re 7024 931Y 17,342,666 6,100,206
Logs on Exehange Floctuations {net) [Net of Refmbursemens: Rs. Nil (Macho 31, 2010 Rs. 1363 . 1R, P26

Remuneration o auditons Refer Note {17 of Schedule 13

Commureation axpensas B A
Printing & Stationery

Repairs & Maintenance-COthers

Recrniimsent & Ty CXPIRTEES
Insurance
Txsations .
Megoefansous myp 362,872 28453
304,769,839 49,934,328
For the year ended | For the year ended
SCHEDULE - 14
March 31, 2011 Maxch 31, 2010
Finance Charges
Interest Others 131,788 1,033,447
Bask Charges IMNet of Reimnbursement: Bs. Nil (March &%, 203 Rs.434j] 67,959 EATSH
199,747 1,042,616
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GMR Airport Developers Limited

Schedale 15: Notes annexed to and forming part of the accounts as at and for the year ended March 31, 2011
{All amounts in Indian Rupees excep! as otherwise stated)

Description of business
GMR Airport Developers Limited {GADL” or “the Company’), was incorporated on June 13, 2008. The
Company is involved m the business of providing specialized manpower and manpower management

services in the area of project management and operation of the Afrport

I SIGNIFICANT ACCOUNTING POLICIES

1. Accounting Assumptions:

The financial statements are prepared in accordance with the historical cost convention and to
comply in all material aspects with the applicable Accounting Principles in India, the Accounting
Standards notified under subsection 3C of Section 211 of the Companies Act, 1956 of India (the
‘Act’) and the other relevant provisions of the Act. The accounting policies have been
consistently applied by the Company and are consistent with those used in the previous year.

2. Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting

principles requires Management to make cstimates and aSsumptions that affect the reported

amounts of assets and Habilities and disclosure of contingent liabilities at the date of the financial

statements and the results of operations during the reporting year end. Although these estimates

are based upon Management’s best knowledge of current events and actions, actuat results could
_differ from these estimates.

3. Revenue Recognition:

Revenue 15 recognized 1o the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

a) The Company recognizes revenue from operations on accrual basts as per terms of the
agreernent and on the basis of services rendered.

by In case of revenue from fixed price and / or work contracts are recognised as por AS-7 under
the percentage completion of the confract by reference to the proportion of the contract cost
mewrred for work performed up to the reporting date bears to the otal estimated contract cost.
Additional claims including escalation are recognised as contract revenue in the year n which
the claims are admitted. Future expected loss, if any, 1s recognised as expenditure. W ammt}
period expenditure, if any, is amounted as and when incurred.

¢) In case of cost plus contracts, revenue is recognized as per tenms ol the specific contract,
which is on basis of the cost expended plus an agreed profit margin.

d) Interest income 1s recognised on a time proportion basis taking into account the amount
outstanding and the ratc applicable.
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GMR Airport Developers Limited

Schedule 15: Notes annexed to and forming part of the accounts as at and for the year ended March 31, 2011
(All amounts in Indian Rupces except as otherwise stated)

4. Fixed Assets:

Fixed Assets are stated at cost net of cenvat credit less accumulated depreciation and impairment
losses, 1f amy. Cost of acquisition is inclusive of freight, duties levies and all incidental
expenditure attributable to bringing the asset to its working condition.

R

. Depreciation:

Depreciation is provided on straight line method at the rates based on the estimated useful lives of
the assets or those prescribed under Schedule XTIV of the Companies Act. 1956 whichever is
higher. Individual assets costing Rs. 5000 or less are fully depreciated in the year of purchase.

6. Intangible Assets:
Computer Software is amortized using straight-line method over a period of six years.
7. Foreign Currency Transactions:

(i) Initial Recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange tate between the reporting currency and the foreign currency af the
date of the transaction.

(11} Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items which
are carried n terms of historical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transaciion; and non-monetary items which are carried at fair
value or other similar valuation denominated in a foreiga currency are reported using the
exchange rates that existed when the values were determined.

{ii)y Exchange Differences

Exchange differences arising on scttlement of monetary ilems or on reporting such monetary
items of Company at rates different from those at which they were initially recorded during the
year, or reported in previous financial statements. arc recognized as income or as expenses in the
vear in which they anse. '

8. Retirement and Other Employee Benefits:

a} Retirement benefits w the form of Provident Fund and Superannuation Fund is a defined
contribution scheme and the contributions are charged to the Profit and Loss Account of the
year when the contributions to the respective funds are due. There are no other obligations
other than the contribution payable to the respective trusts.

by Gratuity liability s defined benefit obligations and are provided for on the basis of an
actuarial valuation on projected unit credit method made at the end of each financial vear.

¢) Short fenm compensated absences are provided for based on estimates. Long term
compensated absences are provided for based on actuarial valuation. The actuanal valuation
1s done as per projected unit credit method,

d)  Actuarial gains/losses are immediately taken to profit and loss account and are not deferred.
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GMR Airport Developers Limited

Schedule 15: Notes annexed to and forming part of the accounts as at and for the year ended March 31, 2011
(Al amounts in Indian Rupees except as otherwise stated)

4. Earnings per Share:

Basic earnings per share are caleulated by dividing the net profit or loss for the period attributable
to equity sharcholders (after deducting attributable taxes) by the weighted average number of
equity shares outstanding during the period. For the purpose of calculating diluted carnings per
share, the net profit or loss for the period atiributable to equify sharcholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares, if any.

10. Taxes on Income:

.

Tax expense comprses of current and deferred tax. Curvent income tax is measured at the amount
expected to be paid to the tax authorities in accordanee with the Tncome-tax Act, 1961 enacted in
India. Deferred income taxes reflects the impact of current year timing differences between
taxable income and accounting income for the year and reversal of timing differences of earlier
years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted
ai the balance sheet date. Deferred tux assets and deferred tax Habilities are offset, if 2 legally
enforceable right exists to set off current tax assets against current tax fabilities and the deferred
tax assets and deferred tax labilities relate to the taxes on income levied by same governing
taxation laws. Deferred tax assets are recognised only to the extent that there is rcasonable
certamnty that sufficient future taxable income will be available against which such deferred tax
assets can be realised. In sitvations where the Company has unabsorbed depreciation or carry
forward tax losses, all deferred tax assets are recognised only if there is virtual certainty
supported by convineing evidence that they can be realised against future taxable profits.

At caclh balance sheet date the Company re-assesses unrecognised deferred tax assets. It
recognises unrecogmised deferred tax assets to the extent that it has become reasonably certain or
virtually certain, as the case may be that sufficient future taxable income will be available against
which such deferred tax assets can be realised,

The carrving wount of deferred Lax assets are reviewed at each balance sheet date. The Company
writes - down the carrying amount of 2 deferred tax asset fo the extent that it i no longer
reasonably certain or virtually certain, as the case may be. that sufficient Ruture taxable meome
will be available agamst which deferred tax asset can be realised. Any such write-down 13
reversed to the extent that it becomes reasonably certain or virtually certain, as the case may be.
that sufficient future taxable income will be available.

11. Operating Lease:

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of
the leased item, are classified as operafing leases. Lease payments under operating lease are
recognized as an expense in the Profit and Loss Account on straight line basis over the lease term.
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GMR Airport Developers Limited

Schedule 15: Notes annexed to and forming part of the accounts as at and for the vear ended March 31, 2011
(Allamouats in Indian Rupees except as otherwise stated)

12. Provisions:

A provision is recognized when the Company has a present obligation as a result of past event
Le., it is probable that an outflow of resources will be required to settle the obligation in respect
of which a reliable estimate can be made. Provisions are not discounted o its present value and
are determined based on best estimate required to settle the obligation at the balance sheet date.
These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

13. Impairment:

All fixed assets are assessed for any indication of impairment at each balance sheet date based on
internal / external factors. On any such indication the impaimment loss (being the excess of
carrying value over the recoverable value of the asset) is immediately charged to the Profit and
Loss Accoint. The recoverable amount is the greater of the asset’s net selling price and value in
use. In assessing value in use, the estimated future cash tlows are discounted io their present
value at the weighted average cost of capital. After impairment, depreciation is provided on the
revised carrymg amount of the asset over its romaining useful life.

14, Cash and cash cquivalents:

(Cash and cash equivalents in the cash flow statement comprise cash at bank and in hand and short
fenm investments with an original maturity of three months or less.
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GMR Airport Developers Limited

Schedule 15: Notes annexed to and forming part of the accounts as at and for the year ended March 31, 2011
(All amounts in Indian Rupees except as otherwise stated)

I NOTES TO ACCOUNTS

{. Contingent Liabilities and Commitment:

(a) Estimated amount of contract remaining to be executed on capital account - Rs. Nil (Previous
Year - Rs. Nil)

2. Details of transactions with Related Parties:

A. Names of related parties and description of relationship:

SL. No | Name of the related party Relationship

) GMR Holdings Private Limited Ultimate Holding
Company

(i) GMR Airports Holding Limited ' Holding Company

(i) GADL {(Mauritius)} Limited Subsidiary Company

(iv) GADL Intemnational Linited Step down Subsidiary
Company

{v) GMR Hyderabad Intemational Airport Limited
(¥1) Delhi International Airport private Limited
{vii) GMR Kamalanga Energy Limited

(viii) | GMR Hyderabad Vijayawada Expressways Pvt Limited Feltow subsidiary

(ix) Hyderabad Duty Free Retail Limited

{x) Hyderabad Menzies Air Cargo Private Limited

{xi) GMR Hotels and Resorts Limited B
(x#) P. Sripathy (Related Party up to May 1. 2009} Share holder having

Significant influence

B. Summary of Transactions with the above related party is as follows:

Related Party Trausactions For the vear For the year
: ; ended ‘ended :
, March 31,2011 | March 31,2010 !
(i} Receipt Towards Share Issue
-GMR Infrastructure {UK) Lid * 31,569,040 -
-GMR Amrports Holding Limited 49,985,000 |
(i) Remuneration
-P. Sripathy - 1,887,061
(i) | Imvestment in Subsidiaries : -
-GADL (Mauritius) Limited 2,221,500
; (ivi | Reimbursement of Expensé{claiméd by the
company from its related parties
-GADL Iniernational Limited 1,103,000 -
-GMR Hyderabad International Airport
Limited 219212 -
-GMR Kamalanga Energy Limited 252220 -
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GMR Airport Developers Limited

Schedule 15: Notes annexed fo and foerming part of the accounts as at and for the year ended March 31, 201§
(All amounts in Indian Rupees except as otherwise stated)

Related Party Transactions For the year For the year
ended ended
March 31,2011 | March 31,2016
-GMR Hyderabad Vijayawada Expressways
Pyt Limited 141,630 -
-Hyderabad Duty Free Retail Limited 7,488 -
~Delhi Intemnational Airport Pvt Ltd 6,532,671 -
{v) Services provided
-GMR Hyderabad International Airport
Limited 94,359,212
-GMR Kamalanga Energy Lunited 2,383,333 -
-GMR Hyderabad Vijayawada Expressways
‘Pvt Limited 2,890,000
-Hyderabad Duty Free Retail Limited 1,744,703 -
-GMR Hotels and Resarts Limited 948,578 -
-Delhi International Airport Pvt Ltd 223815873 -
~Hyderabad Menzies Air Cargo Pvt Lid 2,917,531 -
~GMR Hyderabad International Airport
Limited 2153418 -
(vit) | Fee Towards Trademark and Brand
-GMR Holdings Private Limited 4,108 810 -
(viii) | Reimbursement of Expenses claimed from
the company by its related parties
-GMR Hyderabad International Airport
Limited 1,023,794 -

*These shares have been transferred to GMR Airports Holding Limited on June 360, 2010

C. Outstanding Balances as at the year end

Particulars As at As at ;
March 31,2011 | March 31,2010 |
(1) Balance recoverable/(Payable)
Subsidiary Company
- GADL International Limited 1,103,000 ~
- GMR Hyderabad International Airport
Limited (4,268,266) -
- MR Kamalanga Energy Limited 2,907 015 -
- GMR Hyderabad Vijayawada |
Expressways Pvi Limited 3,343 888 -
- Hyderabad Duty Free Retail Limited 7433 - |
- GMR Hotels and Resorts Limited 1,046 282 -
- Delhi International Airport Pvt Lid 6068728 -
- GMR Airports Holding Limited 265 603 -
- Hyderabad Menzies Air Cargo Pvt Lid 890,787 -
- GMR Holdings Private Limited 3695084 | -

Page 6 of 11



GMR Airport Developers Limited

Sehedule 15: Notes annexed to and forming part of the accounts as at and for the year ended March 31, 2011
(All amounts in Indian Rupees except as otherwise stated)

3. Lease Obligations:

The Company has taken on lease of residential premises under non cancellable operating leases.
The rental expense under such operating lease during the year was Rs. Nil (March, 31 2010: Rs.

2271,861).

Future minimum lease payments on non cancellable operating leases are as follows:

Particulars Minimum L.case Minimom
Payables Lease Payables
As at March 31, | AsatMarch 31,
2011 2010
Not later than One vear - 2856432
; Later than one year and not later than five years - 1,894,010
Above five years - -

4. Emplovee Benefits:

a) Defined Contribution Plan

Contnibution to Provident and other funds under Generation and operating expenses and
Administration and Other expenses (Schedule 12) are as under:

Particulars | For the year ended | For the year ended

March 31,2011 March 31, 2010
Contribution to Provident Fund 10,320,263 8,118,872
Contribution to Superannuation Fund 5,489 450 4,291,211

b} Defined Benefit Plans:

The Company has a defined benefit gratuity plan. Every emplovee who has completed five
years or more of service s eligible for pratity on retirement or termination at 15 days salary
{last drawn salary} for cach completed veor of service. The scheme is funded with Life
Insurance Corporation of India i the form of a yualifving inswance policy.

Profit and Loss Account:

Net employee benefit expense (recognized in Employee Cost)

For the vear ended For the year ended
March 31, 2011 March 31,2010
Current Service Cost 7,234,678 1,507,625
Intercst cost on benefit obligation 439,096 337,437
Expected return on plan assets (744,709) {216,791)
Net Actuarial (gain)/Loss recognized in the vear | N (337,638) (425,166}
Absorbed by DIAL {4,892 .935) -
Net benefit expense 1,698,492 1,203,105
Actual Return on plan asscts 744,709 216,791
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GMR Airport Developers Limited

"

Schedule 15: Notes annexed to and forming part of the accounts as at and for the year ended March 31, 2011

(Al amounts in Indian Rupees except as otherwise stated)

Balance Sheet:
Details of Provision for gratuity

As at As at
March 31, 2011 March 31, 2010
Fair value of plan assets 12,273,687 5,248,870
Defined benefit obligation 12,754,688 5.647,824
Planned Assel/(Liability) (481,001) (398 9354

Changes in the present value of the defined benefit obligation are as follows:

For the year ended: For the year ended
March 31,2011 March 31, 2010
Opening defined benefit obligation 5,647 824 4,220,752
Interest Cost 439 096 337437
Service Cost 7.234.678 1,507,625
Benefits paid {318,245) {5,576)
Actuarial (gains)/Losses on obligation {248 665) (412414)
Closing defined benefit obligation 12,754,688 5,647,824

C'hanges in the fair value of plan assets are as follows:

For the year ended ¢ For the year ended

Mareh 31, 2011 March 31,2010
Opening fair value of plan assets 5,248,870 -
Difference m opening balance - (81,644)
Expected Return - 216,791
Contributions by Employer - 2.430,127 1.927.339
Benefits paid (318,245) (5,576)
Actuarial gains/{Losses) . 12,752
Contributions transferred 4892 935 3.179,208
Closing fair value of plan assets 12,273,687 5,248,870

The principal actuarial assumptions used in determining gratuity obligations for the

Company’s plans are shown below:

Particulars For the year ended For the year ended
March 31,2011 March 31,2010
Discount Rate (% 8 8
Estimated rate of return on plan assets (%) 8.3 8.5
Estimated rate of salary increase (%) 6 6
Attrition rate (%) ) 5

The estimates of fulure salary increases, considered in actuarial valuation, take account of
inflation, seniority, promotion and other relevant factors, such as supply and demand in the

employment market.

¢y Leave encashment hability provided based on actuanal
Rs.14,241.070 (March 31, 2010: Rs.3.753,892) as at March 31, 2011

valuation amounts 10
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Schedule 15: Notes annexed to and forming part of the accounts as at and for the year ended March 31, 2011

(All amounts

5.

t Developers Limited

in [ndian Rupees except as otherwise stated)

Derivative Instruments and Unhedged Foreign Currency Exposures:

a. There are no outstanding derivatives instruments as at March 31, 2011, (March, 31 2010 -

Rs: Nil.)

b. Particulars of Un-hedged foreign Currency Exposure as at the Balance Sheet date:

Particulars As at March 31, As at March 31,
2011 2010
Debtors - Rs. 9,592,250 (US § 212,500 @
Closing rate of 1USD = Rs. 45.14)
Creditors Rs.2.893320(US S 64800 @ | Rs. 2925072 (US § 64,800 @
Closing rate of 1 USD = Rs.44.65) | Closing rate of 1UiSD = Rs. 45.14)

" 6. Earnings Per Shhre (EPS):

3
i

Major components of Deferred Tax Asset/Liability:

Particulars As at March 31, As at March 31,
2011 2010
a. Profit’(Loss) after Tax (Rs) 21,410,346 {381,506}
b. Weighted average number of Equity 1,037,499 50,000
Shares of Rs.10 gach. Used for caleulation of
Basic and Diluted Eamings per Share
Earnings Per Share — Basic and Diluted 20.64 (7.63)

Deferred Tax:

Particulars

As at March 31,

“As at March 31,

2011 2010
Deferved Tax Liability:

a. Depreciation on Fixed Assets 619017 304773
Total Deferred Tax Liability 619,017 504,773
Deferred Tax Asset:

a. Provision for Emplovee benefits 5,696,929 2,121,926

b.  Other Uiming differences B - -

¢, Preliminary Expenses carried forward 4330 6,257
Total Deferred Tax Asset 5,701,309 2,128,183
Net Deferred Tax Asset 5,082,292 1,623.410

and Medium Enterprises Development Act. 2006 during the year.

The Company has not dealt with any party as defined under the provisions of Micro, Small
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Schedule 15: Notes annexed to and forming part of the accounts as at and for the year ended March 31, 2011
{All amounts in Indian Rupees except as otherwise stated)

% Expenditure in Foreign Currency:

Particulars For the year ended | For the year ended

4 March 31,2011 March 31, 2010
Foreign Travel Expenses 6929671 2.676.900
Salaries (Gross of TDS) - 1426802
Professional Charges 3258720 3,250,080
Total 10,188,351 7,353,782

10. Earnings in Forcign Currency

,e

Particulars Faor the year ended | For the year ended
March 31,2011 March 31,2010
Manpower Deputation Charges - 46 400,000
Total - 46,400,000

i1. Disclosure pursuant to Accounting Standard -7 “Construction Contracts”

S1 No. Particulars For the year ended | For the year ended
March 31, 2011 March 31, 2810
1 Amount of Contract reveniie recognized 281.838.488
as revenue i the period
2 Aggregate amomnt of costs ncuwrred and 281,838 488 -
| recognized  profits(less  recognized
losses) upto the reporting date
3 Advances Received 130,004,665
4 Retention -
5 Amount due from Customers 99 974716

12. Details of Investments purchased and sold during the vear:

Cost of Acquisition V

Sales

Units Amount in Units Amount in
Rupees Rupees
Birla Sun Life Cash plus lnstl | 22207.135 | 334,100,000 | 22.207,135 336,559,527
Prem. — Growth ,
Uy Liquid  vcash  plan 458211 71.200006 43821 71,826,594
Institutional — Growth option
Total 405,300,000 408,386,121

13, Auditors Remuneration (Excluding Service Tax):

Particulars For the yearended @ For the year ended
March 31,2011 March 31, 2010
Statutory Audit Fee 200,000 200,000
Tax Audit Fee 200,000 -
Out of pocket expensey 7425 7,520
Total 407425 207,520
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Schedule 15: Notes annexed to and forming part of the accounts as at and for the year ended March 31, 2011
(All amounts in Indian Rupees except as otherwise stated)

14, Additional Information pursuant to paragraphs 3, 4, 4-C and 4-D of part - Il of Schedule Vito
the Companics Act, 1956 to the extent either "Nil" or "Not Applicable” has not been
furnished.

15. Previous year figures have been regrouped and reclassified, wherever necessary, to conform
to those of the current vear.

Signature to Schedule 1 to 15
As per our report of even date

For S.R. Batliboi & Associates For and on behalf of the Board of Directors of
Firm registration number: 101049W GMR Airport Developers Limited

Chartered Accountants

per Sunil Bhomralkar Dr. Govindan Sridharan €. Prasanna
Partner Director Director
Mermbership No.: 035141

Place: Bangalore Place: Hyderahad
Date: May 10, 2011 Date: May 10, 2011
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