
LEVITT KI RSON 
Chartered Accountants (SA) 

RegisteredA1,Idit01S 

Report of the Independent Auditors to the Members of 
FERRET COAL HOLDINGS (PROPRIETARy) LIMITED 

Report onthellnanclal statements 
\Ve have audited the group annual financial statements of Ferret Coal Holdings (proprietary) Limited which comprise the 
directors' report. the consolidated and separate statement of financial positionat 31 December 2010, the consolidated and 
separatestatements of comprehensive income, statements of changes in equityand statements of cash flows for the year then 
ended,a summary of significantaccountingpoliciesand other explanatory notes, as set out on pages 1 to 13. 

Management responsibilityfor thefinancialstatements 
. Management is responsible for the preparation and fair presentation of these financial statements in accordance with~ 

International Financial Reponing Standards, and in the manner required by the Companies Act of South Africa. This 
responsibilityincludes: designing, implementingand maintaining internal controlrelevant to the preparation and presentation 
of financial statements that are free from. material misstatement, whether due to fraud or ~error; selecting and applying 
appropriate accounting policies; and makingaccounting estimates thatare reasonable in the circumstances. 

Auditors'responsIbility 
Our responsibility is to express an opinion on these financial statements based on our audit 'Ve conducted our audit in 
accordance withInternational Standards on Auditing. ThoseStandards require that we comply with ethical requirements and 
planand perform the audit to obtain reasonableassurance whether the financial statements are free of material misstatement. 

An auditinvolves performing procedures to obtain auditevidences aboutthe amounts anddisclosures in the financial 
statements. The procedures selecteddepend on the auditor'sjudgement, includingthe assessment ofthe risksof material 
misstatement of the financial statements, whetherdue10 fraud or error. In making thoseriskassessments, the auditor 
considers internal controlsrelevant to the entltys preparation andfairpresentation of the financial statements in orderto 
designauditprocedures thatare appropriatein the circumstances, but not for the purposeof expressing an opinionon the 
effectiveness of the entity'sinternal control. An auditalso includes evaluating the appropriateness of accounting policies used 
and thereasonableness of accounting estimates madeby thedirectors, aswell as evaluating the overall presentation of the 
financial statements. 

'Ve believethat-the auditevidence wehaveobtained is sufficient andappropriate to providea basis for ourauditopinion. 

Opinion 
Inour opinion the financial statements fairly present, in all material respects, the consolidated and separate financial position 
of Ferret Coal Holdings (pty) Ltd at 31 December 2010, and its consolidated and separate financial performance and 
consolidated andseparate cashflows for the yearthen ended in accordance with International Financial Reporting Standards 
(IFRS),and in the mannerrequiredbythe Companies Actof SouthAfrica.. 

Emphasis 0.(matter 
Without qualifying our opinion, we draw attention to the groupstatement of changes in equityin the consolidated financial 
statements which indicates that the grouphas incurred a net lossof RSO,74S,008 for the year ended31 December2010and as 
of that date the group total liabilities exceeded its total assets by RI09t 007,S06. These conditions indicate the existence of 
materialuncertainty whichmaycast significant doubt about the group's abilityto continueas a going concern. 

Reporton otherlegalandregulatoryrequirements . 
With the writtenconsent of the members, we have performedcertainaccountingand secretarial duties. 

NEXIA LEVITT KIRSON 
Per AS Lewis 
Chartered Accountant(SA) 
Registered Auditor 
Johannesburg 
11 March2011 
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FERRETCOALHOLDINGS (PTV) LTD 

STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 31DECEMBER 2010 

Group Group Company Company 
2010 2009 2010 2009 

Note R R R R 

Revenue 226882444 172755 821 

- Cost ofsales 226302770 173 450686 

Gross loss 579674 (694865) 

Otherincome 432081 907067 

Operating expenses (69548803) (57070481) 

Loss before taxation 15 (68537048) (56858279) 

Taxation 16 17792040 17339718 

Net loss for the period (50745008) (39518561) 

Attributable to: 
Equityholders of theparent (50745008) (39518561) 
Minority interest 

(50745008) (39518561) 
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FERRET COAL HOLDINGS (PTY) LTD 

STATEl\IENT OF CHANGES IN EQUITY 
31 DECEMBER2010 

Group Attributable to equity shareholders of the 
parent 

Issued Retained Minority 
capital earnings Total Interest Total 

Balance 1January2009 100 (18744037) (18 743937) (18 743 937) 
Net loss for the period (39518 561) (39 518 561) (39518 561) 

Balance at 31 December 2009 100 (58262 598) (58262498) (58262498) 
Net loss for the period (50745 008) (50745008) (50745008) 

Balance at 31 December 2010 100 (109 007 606) (109 007 506) (109007 506) 

Company 
Issued Retained 
capital earnings Total 

R R R 

Balance 1 January 2009 100 39 139 
Net profit for the period 

Balance at 31 December 2009 100 39 139 
Net profit for the period 

Balanceat 31 December 2010 100 39 139 
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FERRET COAL HOLDINGS(PTY) LTD 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 DECEMBER 2010 

CASH FLOWS FROM OPERATING 
ACTIVITIES 
Cash (utilisedin) generated fromoperations 
Interest received 
Interestpaid 

CASH FLOWS FROtvf INVESTING ACTIVITrES 

Purchase ofproperty, plant& equipment 
Purchaseof Mineral properties 

CASHFLO\VS FROMFINANCINGACTIVITIES 
Advanceof loan receivable 
Payment ofI Proceeds from long term borrowing 
Proceeds from grouploans 

NETMOVEMENT INCASH AND CASH 
EQUIVALENTS 

CASH AND CASHEQUIVALENTSAT 
BEGINNING OF YEAR 

CASHANDCASHEQUIVALENTS AT END OF 
YEAR 

Note 

17 

9 

9 

Group
 
2010
 

R
 

(50061 633) 

(31 836321) 
432081 

(18 657393) 

79868041 
(6067880) 

(144815255) 
230751 176 

(1 665017) 

9503 167 

7838 150 

Group Company Company 
2009 2010 2009 

R R R 

(10002959) 

19506 126 

9503 167 
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FERRET COAL HOLDINGS (PTY) LTD 

NOTES TO THE ANNUAL FINANCIAL STATEl\IENTS 
31 DECEMBER2010 

1. Accounting policies 

The consolidated financial statement of the company have been prepared in accordance with International Financial 
Reporting Standards (IFRSs). The principal accounting policies adopted in the preparation of thesefinancial statements are 
set out below, 

1.1 Basisofpresentation 

The consolidated financial statements are presented in South African rands, rounded to the nearest randandare prepared on 
the historical costbasis. 

The preparation of financial statements in conformity with lFRS~ requires management to make judgements, estimates and 
assumptions that affect the application of policies and reported amounts of assets and liabilities, the disclosures of any 
contingent assets and liabilities as at the date of the financial statements, as well as the the reported amounts of expenses 
during the reporting period. 

Significant areas where management judgment is applied are asset valuations) the recoverability of exploration and 
development expenditures on mineral properties) the amountof proven and probable mineral reserves, the estimated fair 
valueofassets acquired in recent businesscombinations, the amount of future site restorationcosts and contingent liabilities. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are 
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the 
revisionand futureperiods if the revision affects bothcurrentand futureperiods. 

1.2 Basisofconsolidation 

The consolidatedflnancial statements include the accounts of theCompany and its subsidiaries Ferret Coal (Kendal) (Pty) 
Ltd andManokaMining (Pty) Ltd 

The consolidated financialstatements incorporate the assets, liabilitiesandresultsof the operations of the company and its 
subsidiaries. The resultsof subsidiaries acquired anddisposed of during the financial year are included from the effective 
datesof acquisition and to the effective datesof disposal. 

Inter-group balances, transactions) and anyunrealised gainsarising'frominter-group transactions, are eliminated inpreparing 
the consolidated financial statements. 

1&3 Business Combinations 

The acquisition of subsidiaries is accounted for using thepurchase method. The cost of acquisition is measured at the 
aggregate fair value at the date ofexchangeof assetsgiven,liabilities incurredor assumed, and equity instruments issuedby 
the group for control of the acquiree,plus any costs directlyattributableto the acquisitions. 

1.4 Property, plant &. equipment 

Property, plant and equipment are statedat cost lessaccumulated depreciation. Land is not depreciated. Depreciation is 
provided for on a straightline basis,after taking into account theresidualvalueof theasset) over its estimated usefullives, 
which areas follows: . 

Buildings 12 Years
 
PlautandMachinery 3 Years
 
Office Equipment 5 Years
 
ComputerEquipment 3 Years
 
Furnitureand Fittings 6 Years
 
Vehicles 5 Years
 

The estimated usefullivesand residualvaluesof allproperty, plantand equipment arereviewed, and adjusted if necessary, 
at each reporting date. . ' 

Depreciation is charged to profit or loss. Gains or losses on disposal are determined by comparing theproceeds with the 
carrying amountof the asset.Thenet amount is included in profitor loss for theperiod. 
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FERRET COALHOLDINGS(PTY) LTD 

NOTESTO THE ANNUAL FINANCIALSTATEMENTS 
31 DECEMBER 2010 

1.5 Mineralproperties 

Directproperty acquisition costs,holding costs, fieldexploration and supervisory costs,anddevelopment costsrelating to 
specific properties are capitalised anddeferred until theproperty to which thecostsdirectly relate is placed intoproduction, 
at which timetheywillbe depreciated on a unitof production basis,or untilthe properties are abandoned, soldor 
considered to be impaired invalue,at which timean appropriate chargewillbe made. Costsinclude thecashconsideration 
paidandthe fairmarket valueof thesharesissued, ifany, on the acquisition of exploration properties. Costsincurred for 
administration andgeneral exploration thatare notproject specific, are charged to profitor loss. 
A review ot'thecapitalised costsis madeOil an annual basis and an impairment on thevalue is recognised baseduponthe 
stageof exploration andI or development) work programs proposed, current exploration results anduponmanagement's 
assessment of the future probability of profitable revenues from eachproperty, or fromthesaleof the relevant property. The 
assessment ofa property's estimated current fairmarket valuemayalsobe baseduponreview ofotherproperty transactions 
thathaveoccurred in the samegeographic areaas thatof the properlyunderreview. Therecovery of costsof miningclaims 
anddeferred exploration is dependant upontheexistence of economically recoverable reserves, theability to obtainthe 
necessary financing to complete exploration anddevelopment and the future profitable production, or proceeds from 
disposition) of suchproperties. 

1.6 Inventories 
Inventories are initially measured at costandsubsequently valued.at the lower of average costandestimated netrealisable 
value. Costcomprises directmaterials, directlabourcostsandthoseoverheads thathavebeenincurred in bringing the 
inventories to theirpresentlocation andcondition. Thenetrealisable valueis the estimate of the selling pricein the ordinary 
course of business. 

1f 7 Impairments 

Thecarrylng valueof the assetsis reviewed for Impairment whenever events or changes incircumstances indicate thatthe 
carrying amount maynot be recoverable. Recoverability is basedon the higherof fair value lesscoststo sellandthe assets 
valuein use.An impairment loss is recognised in profitor lossin theperiodwhenthe recoverable value is lessthanthe 
carrying valueof the asset 

1.8 Taxation 

Current taxation is comprises of normal tax payable calculated o~ the basis of the estimated taxable income for the year) 
using thetaxratesenactedat thestatement of financlaIposition date, 

Deferred taxation is based on temporary differences, Temporary differences arise when the carrying amounts of assets and 
liabilities for financial reporting purposes differs to the tax base of those assets and liabilities. Deferred taxation asset is 
recognised to the extent that it is probable that future taxable profitswill be available against \vhich the associated unused 
tax losses and deductible temporary differences Call be utilised. Deferred taxation assetsare reduced to the extentthat it is 
no longer probable that the related tax benefit willbe realised. 

The effecton deferred taxationof a change in tax rate is recognised in income statement in the period the changein tax rate 
wasenacted. 

1.9 Revenue 

Saleof merchandise 

Saleof merchandise ismeasured at thefair valueof the consideration received or receivable andrepresents the amounts 
receivable forgoodsandservices provided in thenormal courseof business, netof discounts andValue Added Taxa 

Revenue from thesaleof goodsis recognised whenall thefollowing conditions havebeensatisfied: 
..the Company hastransferred to the buyer 'the significant risksandrewardsof ownership of the goods; 
- theCompany retainsneithercontinuing managerial involvement to thedegreeusually associated wlth ownership nor 
effective control over thegoodssold; 
• the amount ofrevenuecanbe measured reliably;
 
-it is probable thatthe economicbenefits associated withthe transaction willflowtothe Company; and
 
... the" costsincurred or to be incurred in respect ofthe transaction can be. measured reliably,
 

Interest received 
Interest received is recognised on a timeproportion basisthattakesintoaccount the effective yield on theasset. 

Revenue includes other income of management feechargedto groupcompanies
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FERRET COAL HOLDINGS (PTY) LTD 

NOTES TO l~HE ANNUAL FINANCIAL STATEMENTS 
31 DECEMBER 2010 

1.10 Cost ofmerchandise sold 

Wheninventories are sold, the carryingamountofthose inventories is recognised as an expense in the period in whichthe 
related revenue is recognised. The amount ofanywrite-down of inventories to net realisable valueandalllosses of 
inventories are recognised as an expense in the period the writedownor lossoccurs. 

1.11 Financial instruments 

Financial assetsandfinancial liabilitiesare recognised on thecompany's statement of financial positionwhenthe company 
has becomea partyto the contractualprovisionsof the instruments. Initialand subsequentrecognitionof these instruments 
aremeasured assetoutbelow. 
Loansand receivables 
Loansand receivables are initially measuredat fair value,plus transaction costs.Subsequently, itemsincludedin this 
categoryare measured at the amortised cost, calculatedbased on theeffective intere-st method, and interestincome is 
included in profitor loss for theperiod.Net gains or losses representreversalsof impairment losses" impairment lossesand 
gainsand losseson derecognition, Net gains or lossesare included in "otherincome" or "otherexpenses" L 

Short-term receivables withno slated interestrate aremeasured at the originalinvoice amount,if the effectof discounting is 
immaterial. 

Cash and cash equivalents 
Cashand cashequivalents are measured at fair value. 

Borrowings andpayables 
Borrowings and payables are initially measuredat the fairvalue excluding any transaction costs .. Subsequently, these 
liabilities are measured at fair valuewithgainsand losses recognised inprofitor loss.Interestexpenseis separatedfrom the 
net gains and losses on theseitems. Interest expense, calculatedusing theeffectiveinterestmethod, is includedin "finance 
cost". Net gainsor lossesconsistof gainsor losses on the derecognition of itemsandtheyare included in "otherincome" or 
It otherexpenses". 

Offsetting 
Financialassets and financial liabilities are offset and the net amountreportedin the statementof financial position whenthe 
companyhasa legally enforceable right to set off therecognised amounts, midintends either to settleon a net basis, or to 
realise the assetand settle the liabilitysimultaneously, 

1.12 Comparativefigures 

Wherenecessary, comparative figureshave been adjustedto conform withany changesinpresentation in the currentyear. 
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FERRET COAL HOLDIN'GS (PTY) LTD 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS - CONTINUED 
31 DECEMBER 2010 

2.. Property, plant & equipment 
Group
 

Land & Plant & Office Furniture Safety, Plant
 
Buildings machinery equipment & Fittings Vehicles & Equipment
 

R R
 

Balance at 1 January 2009 7 186954 44840887 24625 51070 

Cost I 71869S~ I 246Z: I 56110 I 
AccumulatedDepreciation . (5040)I I I =I I =I 
Re-classification 6S 211 592 - .. - - 979 123 66 190715 
Additions 525100 13983026 - - 30718 43400 - 14582244 
Depreciation (687747) (S 641 623) (117741) (8209) (25 403) (5063) (47 196) (6532982) 

Balance at 31 December 2009 16416 38337 931 927 

Cost 24625 43400 I 
(8209) (5063)AccumulatedDepreciation I I1 

Additions 65517
 
Depreciation
 (7380) (8 680) 

74553 29657Balance at 31 December 2010 

COst 90 1421 43400 Ij (15589) I (13 743) Accumulated Depreciation 
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FERRET COAL HOLDINGS (PTY) LTD 

NOTES TO THE A.N~UALFlNANClALSTATEMENTS - CONTINlJ"'ED 
31 DECEMBER 2010 

3. Mineral properties 
Group 

Consulting & Drilling & Infrastructure Surveying & 
Management Analysis & Earthworks Other Total 

R R R R R 

Balanceat 1 January 2009 3017129 6540733 35702466 5091 111 50351439 

Cost I 30171~ I 16540 73~ I I 3S702 46~ i I S09111~ I I 5035143~ I 
AccumulatedDepreciation 

Re-classification (66 190715) - (66190715) 
Additions 1564718 1 686 177 87429998 - 90680893 
Depreciation (190347) (34S968) (2411054) (222071) (3 172440) 

Balance at 31 December2009 

Cost
 
Accumulated Depreciation
 

Additions 1256763 20906025 22162788 
Depreciation (170999) (353940) (2905353) (190005) (3620297) 

Balance at 31 December2010 

Cost
 
Accumulated Depreciation
 

7877942 54530695 4869040 

4220501 72531367 90211 668 
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FERRET COAL HOLDINGS (pTY) LTD 

NOTES TO THE ANNUALFINANCIAL STATEMENTS 
31 DECEMBER 2010 

Group 

2010 

4. Investments 
Unlisted shares 
Ferret Coal (Kendal)(Pty) Ltd 
74 Ordinary shares 

R 

Manoka Mining(Pty) Ltd 
65 Ordinary shares 

Sharesat cost 

Directors valuation 

S, Deferred tax assets 

Deferred tax asset at beginning of year 
Credited to the stementof comprehensive income 
Deferred taxassetat endofyear 

Deferred taxcomprisesof the followingcategories 

Mineral properties
 
Non-mining asset
 
Provisionfor leavepay
 
Provision for bad debts
 
Provision forrehabilitation
 

Estimated taxlossandunusedcapitalexpenditure 
Deferred tax asset 

6. Loans receivable 

HomelandCoal Mining (Ply) Ltd 

The loan is unsecured) interestfree and hasno fixed 
termsof repayment. The loanwillnot be recalledbefore 
2012!unlesssuitablealternative financecan be arranged 
bv thelendee. 

7. Trade and other receivables 

Trade debtors
 
Provisionfor bad debts
 
Prepayments
 
Sundrydebtors
 
Deposits received
 
V.P;f
 

23205896 
17792040 
40997936 

(59243252) 
510821 
70594 

999799 

790240 

97869734 
40997936 

6067880 

30297629· 
(4760949) 

754755 
2444 067 

118312 

2769576 
31623390 

8. Inventory
Inventories are valuedas statedin note 1.7and 
comprises coal stockpiles 22444554 
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Group Company Company
 
2009 2010 2009
 

R R R
 

74 14 

65 65 

139 139 

139 139 

5866 178
 
17339718
 
23205896
 

(53258722) 
274597 
80819 

790240
 

75318962
 
23205896
 

31 438008 

562770 

1 064963 

2407305
 
35473046
 

57467435 



FERRET COAL HOLDINGS (pTY) LTD 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
31 DECEMBER 2010 

Group 
2010 

R 

Group 
2009 

R 

Company 
2010 

R 

Company 
2009 

R 

9. Bank and cash equivalents 

Balances withbanks 7 838 150 9503 167 

10. Issued capital 

Sharecapital 
Authorised 
1000Ordinary shares ofRl each 1000 1 000 1000 1000 

Issued 
100 Ordinary shares ofRl each 100 100 100 100 

The unissued sharesof the companyareunder the 
controlof the directors until the forthcoming annual 
generalmeeting. 

11. Group loanspayable 

Homeland Miningand Energy 349508596 118757420 

.Ihe aboveloan 18unsecured, interestfree and 
repayable on demandof the lender, The lender 
however agreesnot to request repayment before 
January1,2012, unlessa suitable alternative source of 
finance hasbeen arranged. 

12. Interest bearing borrowings 

Nedbank 144815255 

Less:Short termportion 36094618 

108720637 

The aboveloan was repayed during the currentyear by 
means of a loanprovidedby theultimate holding 
company. Anycessionsor guarantees which wereheld 
by Nedbankover the assets of the entityexpired on 
repayment of the loan, 

13. Environmental Obligation Provision 
Balanceat beginning of year 2822286 2822286 

A guarantee is held with Homeland Mining & Energy 
SA (pty) Ltd'sFirst NationalBank in favourof the 
Department of Mineralsand Energy Affairsto the 
valueofR2;822,286. 
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FERRET COAL-HOLDINGS (PTY) LTD 

NOTES TO THE ANNUAL FINANCIAL STA'fEMENTS 
31 DECEMBER 2010 

Group Group Company Company 
2010 2009 2010 2009 

R R R R 

14.	 Trade & other payables 

Trade creditors	 64675820 101 108216 
Accruals 17 877 106 14375054
 
Income receivedin advance 1 680000
 
Provision for leavepay . 252 123 288639
 

84485049 115771 909 

15.	 Loss before taxation 

Loss before taxation is stated after accountingfor the
 
following:
 

Interest received	 432081 907067 

Expenditure 

Accounting fees 117010 174 175
 
Depreciation 10 889738 9705422
 
Interest paid 18651393 15091 648
 
Management fee 6904900 10799625
 

16.	 Taxation 

SA NormalTaxation
 
Deferred taxation 11792040 11339718
 

Taxationhas notbeenprovidedas capital allowances
 
resulted in an estimated assessable loss for theyearand
 
theentityas an unredeemed capitalexpenditure which
 
willbothbe available for set off againstfuturetaxable
 
profits.
 

17.	 Reconciliation of net loss before taxation to cash
 
(utilised in) generated from operations
 

Net loss before taxation (68537048) (56858279)
 
Adjustments for;
 
Depreciation 10889738 9705422
 
Interestreceived (432081) (907067)
 

- Interestpaid	 18657393 15091 648 
tt .._______ ...._______..	 _..........___ .::10_....__ ...__
 __.....__·.....w_--...~ ....---..._-_.......----..
 

Operatingloss before workingcapitalchanges (39421 998) (32968276)
 

Working capitalchanges 7585677 34202961 ­
Increase ininventories
 (42546588)35022881 
Increase in tradeandother receivables 3 849656 (15241 016) 
Increase in tradeand otherpayables (31 286 860l 91 990565 DD

(31 836321) 1 234685 

18. Events after balance sheet date 

There have been no materialfact or circumstance whichhasoccurred betweenthe accounting date and the date ofthis report. 
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FERRET COAL HOLDINGS (PTY) LTD 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
31 DECEl\IBER 2010 

19. DIrectors Report 

No directors report has been provided as the company is a whollyowned subsidiaryof HomelandMining& Energy SA 
(Pty) Ltd who is incorporated in South Africa and who preparea set ofconsolidatedfinancialstatements. 

20.. Related party disclosure 

The intermediate parent company- HomelandMining & EnergySA (Ply)Ltd 

Management fee paid - R6 904 900 (2009: RIO 799 625) 

The ultimateparent company - GMREnergy Limited, incorporated in India 

No transactions took place between the company and the ultimate parent company. 

FellowSubsidiaries 

Name Country of incorporation 

Corpclo 331 (Ply) Ltd 
Tshedza Mining Resources (Pty) Ltd 
Nhlalala lvlining (Ply) Ltd 
Homeland Energy (Swaziland) (Ply) Ltd 
HomelandEnergy (B otswana) (pty) Ltd 

SouthAfrica 
SouthAfrica 
SouthAfrica 
Swaziland 
Botswana 

No transactionstook place betweencompany and thefellow subsidiaries 

21. Financial Risk Management 

CreditRisk 

The companys credit risk is primarily attributableto its trade and otherreceivables. The receivables are regularly assessed 
and an adequate level of allowances is maintained. 

InterestRate and Liquidity Risk 

In the ordinary course of business, the company receives cash from its operations and is required for fund workingcapital 
and capital expenditurerequirements, 

22.	 Contingencies 

Ferret Coal (Kendal) (ply) Ltd (Subsidiary company) is currently involved in legal actionwith respect to the following 
circumstances: 

22.1	 Ferret Coal (Kendal) is the defendant against a claim by a supplier for non...payment ofservices rendered for an amount of 
RSt222,618.42.
 

Ferret Coal (Kendal) has lodged a counter claim of RiO 030 235 as management is of the opinion that the services were
 
substandard and resulted in losses incurred.
 

22.2·	 Ferret Coal (Kendal) is the defendant against a claim by a supplier for non-payment ofservices rendered in mining operation 
for an amount ofR48,429)843.(i3. 
Ferret Coal (Kendal) has recognised R37,709 t257.49 as a liability, and thus onlythe excess of this amount is under dispute 
and remains contingent. 

As legal proceedings are on-going,the outcome of the above claimsareuncertain at yearend, 
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FERRET COAL HOLDINGS (pTY) LTD 

DETAlLED STATEMENT OF COMPREHENSIVEINCOME 
FOR THE YEAR ENDED 31 DECEMBER 2010 

Revenue 

Costof Sales 

Gross Loss 

OtherIncome 
Interest Received 

Total Income 

Expenses 

AccountingFees 
Bad Debts 
Bank Charges 
Cleaning 
Computer Expenses 
Consulting Fees 
Depreciation 
Electricity & Water 
Engineering Costs 
Enteltainment 
Environmental Rehabilitation 
General Expenses 
Insurance 
InterestPaid 
LegalFees 
Levies 
Management Fee 
MarketingFees 
MotorVehicle Expenses 
Officeconsumables 
Printing and Stationery 
RentPaid 
Repairs& Maintenance 
Royalty Expense 
Salaries and \Vages 
Security 
Social Upliflment 
Staff Training 
Subscriptions, 
Survey 
Telephone & Fax 
Travel& Accomcdation 

Loss before taxation 

Group 
2010 

R 

226 882444 

226302770 

579674 

432081 
432081 I 

1 011 755 

69548803 

117010 
4760949 

41 755 
232587 
40195 

6 179971 
10889738 

I 317904 
3 143427 

2585876 
63601 

714211 
18657393 

24? 545 
5241 

6904900 
1 331 983 

433049 
6340 

85273 

288003 
963096 

5644785 
3237707 

223415 
6737 
1490 

204470 

1222 140 

(685370481 

Group 
2009 

R 

Company 
2010 

R 

Company 
2009 

R 

172755 821 

173450686 

(694865) 

907067 
9070671 

212202 

57070481 

174 175 

2703910 
288600 

3 186 
524007 

9705422 
703713 

3934583. 
3428 

1465 831 
45566 

904602 
15091 648 

257340 

10799625 
5468940 

22633 
52961 

1500J7 

303 598 
1 952256 

2430875 
83565 

(56 858279) 
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