
LEV1TT KIRSON 
Chartered Accountants (SA) I JIllReglsteted Auditors 

Report of the Independent Auditors to the Members of 
CORPCLO331 (PROPRIETARY)LIMITED 

Report on theftnancial statements 
\Vehave audited the annual financial statements of Corpclo 331 (proprietary) Limited whichcomprise the directors' report, the 
statement of financial positionat 31 December 2010 the statement ofcomprehensive income, thestatement of changes in equity t 

andstatement of cash flows for the yearthenended,a summary of significant accounting policiesand otherexplanatory notes.as 
setoutonP8Ae8 1 to 10. 

Management responsibilityfor theflnancialstatements 
Management is responsible for the preparation andfairpresentation of thesefinancial statements in accordance withInternational 
Financial Reporting Standards, and in the manner required bythe Companies Act of SouthAfrica. ThisresponsibilIty incl~des: 
designing) implementing and maintaining internal controlrelevant to the preparation andpresentation of financial statements that 
are free frommaterial misstatement, whether due to fraudor error;selectingand applying appropriate accounting policies; and 
makingaccounting estimates that arereasonable in thecircumstances. 

Auditors'responsibllitv 
Our responsibility is to express an opinion on these financial statements based. on our audit, \Ve conducted our audit in 
accordance with International Standards on Auditing. ThoseStandards requirethat we comply withethical requirements andplan 
andperform the auditto obtainreasonable assurance whetherthofinancial statements are freeof material misstatement. 

An auditinvolves performing procedures to obtainaudit evidences aboutthe amounts and disclosures in the financial statements. 
Theprocedures selecteddependon the auditor's judgement, including the assessment of the risksof material misstatement of the 
financial statements, whether due to fraud or error. In making those risk assessments) the auditorconslders internal controls 
relevant to the entity's preparation and fair presentation of the financial statements in order to designaudit procedures that are 
appropriate in the circumstances, but not for the purposeof expressing an opinion on the effectiveness of the entity's internal 
control. An auditalso includesevaluating the appropriateness of accounting policiesusedand the reasonableness of accounting 
estimates madebythe directors, as wellas evaluating the overall presentation of the financial statements. 

\Vebelievethat the auditevidencewe haveobtained is sufficient andappropriate to providea basisfor our auditopinion. 

Opinion 
In OUf opinion the financial statements fairly present. in all material aspects, the flnancial position of the company at 31 
December 2010, and of its financial performance and cash flows for the year then ended in accordance with International 
Financial Reporting Standards (IFRS), and in themannerrequired by theCompanies Act of SouthAfrica. 

Bmphasls ofmatter 
Without qualifying our opinion, we draw attention to the statement of changes in equity in the financial statements which 
indicates that the company has incurred a net loss of RSOOJ371 for the year ended 31 December 2010 and as of that date the 
company's total liabilities exceededits total assetsby R5,471,671. Theseconditions indicate the existence of material uncertainty 
whlchmaycastsignificant doubtaboutthe company's abilityto continueas a goingconcern. 

Reporton otherlegalandregulatory requirements 
Withthe written consentofthe members, wehaveperformed certainaccounting andsecretarial duties. 

NEXIA LEVITT KIRSON 
Per AS Lewis 
CharteredAccountant (SA) 
Registered Auditor 
Johannesburg 
II March 2011 
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CORPCLO 331 (PTY) LTD 

STATEMENT OF FlNANCIAL POSITION 
AS AT 31 DECEMBER 2010 

ASSETS 

Note 

Non-Current Assets 
Property, Plant and Equipment 
Mineral Properties 
Deferred taxation 
Taxation 

2 
3 
4 

Current Assets 
OtherReceivables and Prepayments 

Total Assets 

5 

EQUITY AJ."'lD LIABILITIES 

Equity 

Issued capital 
Retained earnings 

6 

Non..Current Liabilities 

Shareholders loans 
Long-term provisions 

7 
9 

Current Liabilities 

Tradeand otherpayables 8 

Total Equity and Liabilities 

2010 
R 

2729746 

517963 

2 111 783 
100000 

752015 

3481 761 

(5471 670) 
100 

(5471 770) 

8899844 
8637158 

262686 

53587 

3481 761 

2009 
R 

6869697 

561 038 
4347626 
1 961 033 

586546
 

7456243 

12397 101 
12 134415 

262686 

30436 

7456243 
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CORPCL0331~Y)LTD 

STATEMENT OF C01\1PREHENSIVE INCOME 
FOR THE YEARENDED 31 DECEMBER 2010 

Note 
2010 
R 

2009 
R 

Expenses 

Loss before taxation 

Taxation 10 

651 127 

(651127) 

150750 

2501 189 

(2501l89) 

755301 

Net loss for the period (500377) (1 745888) 
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CORPCLO 331 (pTY) r.rn 

STATEMENT OF CHANGES IN EQUITY
 
ASAT 31DECEMBER 2010
 

Balanceat 1January 2009
 
Net loss for the period
 

Balanceat 31December2009 
Net loss for the period 

Balanceat 31December 2010
 

Issued 
capital 

R 

100
 

100
 

100
 

Retained 
earnings Total 

R R 

(3 ~25 506) (3 225406)
 
(1 745 888) (1 745 888)
 

(4971 394) (4971 294) 
(500377) (500377) 

(5471 771) (5411 671) 
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CORPCLO 331 (PTY) LTD 

N01'ES TO THE ANNUAL FINANCIAL STATEMENTS ..CONTINUED 
31 DECEl\1BER 2010 

1. Accounting policies 

The financial statements of the company have been prepared ill accordance with International Financial 
ReportingStandards (IFRSs). The principal accounting policiesadopted in the preparation of these financial 
statements are set out below, 

1.1 Basisofpresentation 

The financial statements are presented in South African rands, rounded to the nearest rand and are prepared 
onthehistorical cost basis. 

.	 The preparation of the financial statements in conformity with IFRSs requires management to make 
judgements, estimates and assumptions that affect the applicationof policies and reported amounts of assets 
and liabilities, the disclosures of anycontingent assets and liabilitiesas at the date of the financial statements, 
as wellas the reported amounts of expenses during the reportingperiod. 

Significant areas where management judgment is applied are asset valuations; the recoverability of 
exploration and development expenditures on mineralproperties, the amount of proven and probablemineral 
reserves, the estimated fair value of assets acquired in recent businesscombinations, the amount of future site 
restoration costs and contingent liabilities. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects onlythat period, 
or in the periodof the revisionand futureperiods if the revisionaffects both current and future periods. 

1.2 Property, Plantand Equipment 

Property) plant and equipment are stated at cost less accumulated depreciation. Land is not depreciated. 
Depreciation is provided for on a straight line basis,after taking into account the residual value of the asset, 
over its estimated useful Jives which are as follows: 

Buildings 20 Years
 
Plant andMachinery 3 Years
 
MotorVehicles 5 Years
 
Computer Equipment 5 Years
 
Furnitureand Fittings 6 Years
 

The estimateduseful lives and residual valuesof all property, plant and equipment are reviewed, and 
adjustedifnecessary, at each reporting date. 

Depreciation is charged to profit or loss. Gains or losses on disposalare determined by comparing the 
proceeds with the carrying amount of the asset.The net amount is included in profit or loss for the period. 
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CORPCLO 331 (PTY) LTD 

NOTES TO THE ANNUAL FINANCIAL STArrEMENTS .. CONTINUED 
31 DECEMBER 2010 

1.3 MineralProperties 

Direct property acquisition costs, holding costs, field exploration and supervisory costs, and development 
costs relating to specific properties are capitalised and deferred until the property to which the costs directly 
relate is placed into production, at whichtime they will be depreciated on a unit of productionbasis} or until 
the properties are abandoned, sold or considered to be impaired in value,at which time an appropriate charge 
to profit or loss will be made. Costs include the cash considerationpaid and the fair marketvalue of the shares 
issued, if any, on the acquisition of exploration properties. Costs incurred for administration and general 
exploration that are not project specific, are charged to profit or loss. 

A review of the capitalised costs is made on an annual basis and an impairment on the value is recognised 
based upon the stage of exploration and I or development, 'York programs proposed, current exploration 
resultsand uponmanagement's assessmentofthe futureprobability of profitablerevenues fromeachproperty) 
or fromthe sale of the relevantproperty. The assessment of a property's estimated current fair marketvalue 
mayalso be based upon review of other propertytransactions that have occurred in the same geographic area 
as that of the property under review, The recovery of costs of mining claims and deferred exploration is 
dependent upon the existence of economically recoverable reserves, the ability to obtain the necessary 
financing to complete exploration and development and the future profitable production, or proceeds from 
disposition. of such properties. 

1.4 Impairments 

The carrying value of the assets is reviewed for impairment whenever events or changes in circumstances 
indicatethat the carrying amount may not be recoverable. Recoverabilityis based on the higher of fair value 
less costs to sell and the assets value in use. An impairment loss is recognised in profit or loss in the period 
whenthe recoverablevalueexceedsthe carryingvalueof the asset. 

1.5 Taxation 

Currenttaxation comprisesof normal tax payable calculated on the basis of the estimated taxable income for 
the year,using the tax rates enactedat the statement of financial positiondate. 

Deferred taxation is basedon temporarydifferences. Temporarydifferences arise whenthe carrying amounts 
of assets and liabilities for financial reporting purposes differs to the tax base of.those assets and liabilities. 
Deferred taxation asset is recognised to the extent that it is probable that future taxable profits will be 
available againstwhich the associatedunusedtax losses and deductibletemporary differences can be utilised, 
Deferredtaxation assets are reducedto the extent that it is not longerprobablethat the related tax benefitwill 
be realised. 

The effect on deferred taxation of a change in tax rate is recognised in profit or loss in the period the change 
in tax rate was enacted. 
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CORPCLO 331 (pTY) LTD 

NOTES TO THE ANNUAL FlNANClAL STATEMENTS - CONTINUED 
31 DECEMBER 2010 

1.6 Financialinstruments 

Financial assets and financial liabilities are recognised on the company'sstatement of financial position. \vhen 
the company has become a party to the contractual provisions of the instruments. Initialand subsequent 
recognition of theseinstruments are measured asset outbelow. 

Loansand receivables 

Loansandreceivables are initially measured at fair value, plus transaction costs. Subsequently, items 
includedin this category are measured at the amortisedcost, calculated based on the effective interest 
method,and interest income is included in profit or loss for the period. Net gains or losses represent 
reversalsof impairment losses) impairmentlossesand gains and losses on derecognition. Net gains or losses 
are included in "other income" or "other expenses". 

Short-termreceivables with no stated interest rateare measured at the original invoice amount, if the effect 
of discounting is immaterial. 

Borrowings andpayables 

Borrowings and payables are initially measured at the fair value excluding any transaction costs. 
Subsequently, these liabilities are measuredat fair valuewith gains and losses recognised in profitor loss. 
Interestexpense is separated from the net gains and losses on these items. Interest expense, calculated using 
the effective interest method, is included in "finance cost".Netgains or lossesconsist of gains or losses on 
the derecognition of items and they are included in "other income" or "other expenses". 

Offsetting 

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial 
position when the company has a legally enforceableright to set off the recognised amounts, and intends 
eitherto settle on a net basis, or to realise the asset and settle the liability simultaneously. 
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CORPCLO 331 (PTY) LTD 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
31 DECEMBER 2010 

2. Property, plant and equipment 

Carrying amount at 
01 January 2009 

At cost 
Accumulated Depreciation 

Depreciation 

Carrying amountat 
31 December 2009 
At cost 
Accumulated Depreciation 

Depreciation 

Carrying amount at 
31 December 2010 

At cost 
Accumulated Depreciation 

Plant & Land & Computer Furniture &
 
Machinery Buildings Motor Vehicles Equipment Fittings Total
 

R 

328 851 

I 32885: I I 
-

328 851 

162797 3609 107872 688808I 328 85: I I 8567: I 
(59692 (2306) (65 772' (127770)I
 1 

.. - (32559) (423) (10093) (43075) 

328 851 85679 70546 880 32007 511963 
162797 3609 107872 68880832885: I 8567: I 
(92251 (2729) (75865 (170845)I I I 1 

R R R R R 

85679 2506 630757 

3609 6888088567: I 
(1 103) (58 051)I 1
 

- (1203)
 (69719) 

85679 103 105 1303 42100 561 038 

2010 
5 years 
6 years 

Management has reassessedthe useful lives ofthe assets and prospectively appliednew rates ofdepreciation for certain assets. 
The newestimateduseful livesare as follows: 

Computer equipment 
Furnitureand fittings 

2009 
3 years 
3 years 

Management is of the opinion that the new useful lives better approximate the actual rate of usage attributable to the assets. 

3. Mineral properties 

Mineral properties is deemed to belong to Homeland Mining & Energy SA (Pty) Ltd, as the inventory to which it relates has been accounted for in the books of 
Homeland Mining and Energy SA (Pty) Ltd, 8 



CORPCLO 331 (PTY) LTD 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS..CONTINUED 
31 DECEMBER 2010 

4. Deferred taxation 

Deferred tax asset at beginningof year
 
Credited to the statementofcomprehensive income
 

Deferred tax asset at end ofyear 

Deferred tax comprisesof the following categories: 

Mineralproperties
 
Non-mining assets
 
Provision for rehabilitation
 
Estimated tax loss and unused capitalexpenditure
 

Deferred tax asset 

5. Other Receivables and Prepayments 

Deposits
 
ValueAddedTaxation
 

6. Issued capital 

Share capital 
Authorised
 
1000 Ordinary shares of Rl each
 

Issued
 
100 Ordinary shares ofRl each
 

The unissuedshares of the company are underthe controlof the directors 
until the forthcoming annualgeneralmeeting. 

7. Shareholders loans 

Homeland Mining& EnergySA (Pty)Ltd 

Theabove loan is unsecured, interestfree and repayable on demand of the 
lender. The lenderhoweveragreesnot to requestrepayment beforeJanuary 
2012,unless a suitable alternativesourceof finance has beenarranged. 
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2010 2009 
R R 

1 961 033 1205732 
150750 755 301 

2 111 783 1961 033 

(1 309414) 
(16990) 9208 

13 552 73552 
2055221 3 187687 

2 111783 1 961 033 

20621 14660 
731 394 571 886 

752015 -586546 

1000 1000 

100 100 

8 637158 12 134415 



CORPCLO 331 (PTY) LTD 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS - CONTINUED 
31 DECEMBER 2010 

2010 2009 
R R 

8. Trade and other payables 

Suppliers 4663 
Accruals 27080 30436 
Provision for leavepay 21844 

53 587 30436 

9. Environmental Obligation Provision 

Balance at beginningofyear 262686 
Provisionsmade during the period 262686 

Balance at end of year 262686 262686 

A guaranteeis held with Homeland Mining& EnergySA (Pty) Ltd'sFirst 
NationalBank in favourofthe Department of Minerals and EnergyAffairs 
to the value ofR262)686. 

10. Taxation 

SANormalTaxation 
Deferredtaxation 150750 755301 

Taxation has not been provided as capital allowances resultedin an 
estimatedassessable loss for the year ofR7,304,076 (2009:R6,708,117)
 
andthe entity as an unredeemed capital expenditurewhich will bothbe
 
availablefor set offagainst future taxable profits.
 

I1t Events after balance sheet date 

There have beenno material fact or circumstancewhichhas occurredbetween the accountingdate andthe 
date of this report. 

12. Cash flow statement 

No cash flowstatementhas been prepared as the company doesnot have. a bank account and all transactions 
are taken throughan inter-company loan account withHomelandMining& Energy SA (pty) Ltd 

13. Relate(l party disclosure 

Theholdingcompany ... HomelandMining & EnergySA (Pty)Ltd (lOO%sharelzolding) 

Balanceswith the holding companyhas been disclosedin note7 
Management fee paid -R64 678(2009:Rl,651,707) 

Theultimateholdingcompany - GMREnergyLimited, incorporated in India. 

No transactions took place between the company and the ultimate holding cornpany. 
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